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In the opinion of Locke Lord LLP, Bond Counsel to the Institution, based upon an analysis of existing law and assuming, among other
matters, compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under the
Internal Revenue Code of 1986 (the “Code”). Interest on the Bonds will not be included in computing the alternative minimum taxable income
of individuals. Under existing law, interest on the Bonds and any profit on the sale of the Bonds are exempt from Massachusetts personal
income taxes and the Bonds are exempt from Massachusetts personal property taxes. Bond Counsel expresses no opinion regarding any other
tax consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. See “TAX EXEMPTION”
herein.
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This Official Statement of the Massachusetts Development Finance Agency (the “Issuer”) has been prepared in connection with the
delivery of $8,195,000 of its Revenue Refunding Bonds, Milton Academy Issue, Series 2020A (the “Bonds”). The Issuer and Trustees of
Milton Academy (the “Institution”) have authorized the issuance of the Bonds.

The Bonds will be issued only as fully registered bonds without coupons and, when issued, will be registered in the name of Cede & Co.,
as Bondowner and nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities depository for the
Bonds. Purchases of the Bonds will be made in book-entry form, in the denomination of $5,000 or any multiple thereof. Purchasers will not
receive certificates representing their interest in Bonds purchased. So long as Cede & Co. is the Bondowner, as nominee of DTC, references
herein to the Bondowners or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds.
See “THE BONDS — Book-Entry Only System” herein.

Principal of and semiannual interest on the Bonds will be paid by U.S. Bank National Association, as trustee (the “Trustee”). So long as
DTC or its nominee, Cede & Co., is the Bondowner, such payments will be made directly to such Bondowner, as more fully described herein.
Interest will be payable semiannually on each March 1 and September 1, commencing March 1, 2020, to the Bondowners of record as of the
close of business on the fifteenth (15th) day of the month preceding such interest payment date.

The Bonds are not subject to redemption prior to maturity.

The Bonds shall be special obligations of the Issuer payable solely from the Revenues (as hereinafter defined) of the Issuer, consisting of
payments to the Trustee for the account of the Issuer by the Institution in accordance with the provisions of the Agreement (as defined herein).
Such payments pursuant to the Agreement are a general obligation of the Institution. Reference is made to this Official Statement for pertinent
security provisions of the Bonds.

THE BONDS DO NOT CONSTITUTE A GENERAL OBLIGATION OF THE ISSUER OR A DEBT OR PLEDGE OF THE FAITH
AND CREDIT OF THE COMMONWEALTH OF MASSACHUSETTS OR ANY POLITICAL SUBDIVISION THEREOF. THE
PRINCIPAL OF AND INTEREST ON THE BONDS ARE PAYABLE SOLELY FROM THE REVENUES AND FUNDS PLEDGED FOR
THEIR PAYMENT UNDER THE AGREEMENT. THE ISSUER HAS NO TAXING POWER UNDER THE ACT.

The Bonds are offered when, as and if issued and received by the Underwriter, subject to prior sale, to withdrawal or modification of the
offer without notice, and to the approval of their legality and certain other matters by Locke Lord LLP, Boston, Massachusetts, Bond Counsel
to the Institution. Certain legal matters will be passed upon for the Institution by its counsel, Locke Lord LLP, Boston, Massachusetts, and for
the Underwriter by its counsel, Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Boston, Massachusetts. It is expected that the Bonds in
definitive form will be available for delivery to DTC in New York, New York, or its custodial agent, on or about February 18, 2020.

Goldman Sachs & Co. LLC

January 30, 2020
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MATURITIES, AMOUNTS, INTEREST RATES, YIELDS AND CUSIPS"

Due Principal Interest
(March 1) Amount Rate Yield CUSIP”

2022 $1,000,000 5.000% 0.850%  57584Y XD6
2023 1,060,000 5.000 0.850 57584Y XE4
2024 1,110,000 5.000 0.880 57584Y XF1
2025 1,165,000 5.000 0.880 57584Y XG9
2026 1,225,000 5.000 0.950 57584Y XH7
2027 1,285,000 5.000 1.000 57584Y XJ3
2028 1,350,000 5.000 1.100 57584Y XKO

“ CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, managed on
behalf of The American Bankers Association by S&P Global Market Intelligence. The CUSIP identifiers are included solely for the convenience
of Bondowners. None of the Issuer, the Institution or the Underwriter is responsible for the selection or the correctness of the CUSIP data printed
herein. CUSIP identifiers assigned to securities may be changed during the term of such securities based on a number of factors, including, but not
limited to, the refunding or defeasance of such securities or the use of secondary market financial products.



IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY OVER-
ALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICES OF THE
BONDS AT LEVELS ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY
OFFER AND SELL THE BONDS TO CERTAIN DEALERS AND DEALER BANKS AND OTHERS AT YIELDS
HIGHER THAN THE YIELDS STATED ON THE INSIDE COVER PAGE HEREOF AND SUCH PUBLIC
OFFERING YIELDS MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

No broker, dealer, salesman or other person has been authorized by the Issuer, the Institution, or the
Underwriter to give any information or to make any representation other than as contained in this Official
Statement and the Appendices hereto in connection with the offering described herein, and, if given or made,
such other information or representations must not be relied upon as having been authorized by any of the
foregoing. This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy any
securities other than those identified on the inside cover page or an offer to sell or a solicitation of an offer to
buy such securities in any jurisdiction in which it is unlawful to make such offer, solicitation or sale. The Issuer
neither has nor assumes any responsibility as to the accuracy or completeness of the information contained in
this Official Statement, other than that appearing under the captions “THE ISSUER” and “LEGAL
MATTERS” (but only insofar as it relates to the Issuer).

Certain information contained in this Official Statement has been obtained from the Institution, DTC and
other sources which are believed to be reliable, but has not been independently verified by, is not guaranteed as to
accuracy or completeness, and is not to be construed as a representation of the Issuer or the Underwriter. The
information herein relating to the Issuer, and its affairs and condition, has been provided by such entity, and the
Institution makes no representation with respect to or warrants the accuracy of such information. This Official
Statement is submitted in connection with the sale of securities referred to herein and may not be used, in whole or in
part, for any other purpose. The information and expression of opinions set forth herein are subject to change without
notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create any implication that there has been no change in affairs of the parties referred to above since the date hereof.

The Bonds have not been registered under the Securities Act of 1933, as amended, and the Agreement has
not been qualified under the Trust Indenture Act of 1939, as amended, in reliance upon exemptions contained in such
acts.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUER AND THE INSTITUTION AND THE TERMS OF THE OFFERING,
INCLUDING THE MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY
AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENSE.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibility to investors under the federal securities laws as applied to the facts and circumstances of this transaction,
but the Underwriter does not guarantee the accuracy or completeness of such information.

The Institution has agreed to enter into a Continuing Disclosure Agreement pursuant to which it will provide
certain continuing disclosure. The purpose of the Continuing Disclosure Agreement is to assist the Underwriter in
complying with Rule 15¢2-12 of the Securities and Exchange Commission. See “CONTINUING DISCLOSURE”
herein.
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OFFICIAL STATEMENT
relating to

$8,195,000
MASSACHUSETTS DEVELOPMENT FINANCE AGENCY
Revenue Refunding Bonds, Milton Academy Issue, Series 2020A

INTRODUCTION
Purpose of this Official Statement

This Official Statement, including the cover page, inside cover page and appendices hereto, sets forth certain
information in connection with the issuance and sale of $8,195,000 aggregate principal amount of Revenue Refunding
Bonds, Milton Academy Issue, Series 2020A (the “Bonds™) of the Massachusetts Development Finance Agency (the
“Issuer”), a body corporate and politic and a public instrumentality of The Commonwealth of Massachusetts (the
“Commonwealth”). The Issuer is authorized under Chapter 23G and, to the extent incorporated therein, Chapter 40D
of the Massachusetts General Laws (said Chapters, collectively and as amended, the “Act”), and pursuant to a
resolution of the Issuer adopted on January 16, 2020 (the “Resolution”) to issue the Bonds. The Bonds will be issued
under a Loan and Trust Agreement dated as of February 1, 2020 (the “Agreement”), by and among the Issuer, Trustees
of Milton Academy (the “Institution”) and U.S. Bank National Association, as trustee (the “Trustee™). The definitions
of certain terms used and not otherwise defined herein are contained in APPENDIX C - “DEFINITIONS OF
CERTAIN TERMS.”

Use of Proceeds

The Bonds are being issued to (a) finance the current refunding on or about February 18, 2020 (the
“Redemption Date”) of a portion of the Issuer’s outstanding Revenue Bonds, Milton Academy Issue, Series 2009B
(Federally Taxable) (the “Series 2009B Bonds™) and (b) pay certain costs of issuing the Bonds. The Bonds are being
issued as part of a larger plan of finance in which the Institution expects to refinance all of its existing outstanding
long-term debt and to issue bonds to finance new money projects. See “SOURCES OF PAYMENT AND SECURITY
FOR THE BONDS - Outstanding Indebtedness,” “PLAN OF FINANCE” and “ESTIMATED SOURCES AND USES
OF FUNDS.”

Other Financing Plans

In addition to the Bonds, it is anticipated that the Issuer will issue the following additional series of bonds
for the benefit of the Institution on or before June 30, 2020:

e  Approximately $24,080,000 Revenue Refunding Bonds, Milton Academy Issue, Series 2020B (the “Series
2020B Bonds™), which are expected to be issued on or about June 3, 2020 pursuant to a bank direct purchase
transaction. The proceeds of the Series 2020B Bonds are expected to be used to refund certain currently
outstanding debt of the Institution.

e $13,857,961.05 Revenue Refunding Bonds, Milton Academy Issue, Series 2020C (Federally Taxable) (the
“Series 2020C Bonds™), which are expected to be issued on or about February 14, 2020 pursuant to a bank
direct purchase transaction. The proceeds of the Series 2020C Bonds are expected to be used to refund and/or
cash defease to maturity the balance of the currently outstanding debt of the Institution.

e $15,000,000 Revenue Bonds, Milton Academy Issue, Series 2020D (the “Series 2020D Bonds™), which are
expected to be issued on or about February 14, 2020 pursuant to a bank direct purchase transaction. The
proceeds of the Series 2020D Bonds are expected to be used to finance certain new money projects of the
Institution.



The timing and the issuance of the Series 2020B Bonds, Series 2020C Bonds and Series 2020D Bonds is
dependent on market conditions. The delivery of the Bonds is not contingent on the delivery of the Series 2020B
Bonds, the Series 2020C Bonds or the Series 2020D Bonds.

For more information regarding the above described financing plans, see “SOURCES OF PAYMENT AND
SECURITY FOR THE BONDS - Outstanding Indebtedness,” “PLAN OF FINANCE” and APPENDIX A under the
heading “FINANCIAL MATTERS - Debt.”

SOURCES OF PAYMENT AND SECURITY FOR THE BONDS
General

The Issuer, the Institution and the Trustee shall execute the Agreement, which provides that to the extent
permitted by law, it is a general obligation of the Institution and that the full faith and credit of the Institution are
pledged to its performance. The Agreement also provides, among other things, that the Institution shall make
payments to the Trustee equal to principal or sinking fund installments, if any, as the case may be, and interest on the
Bonds and certain other payments required by the Agreement. The Agreement shall remain in full force and effect
until such time as all of the Bonds and the interest thereon have been fully paid or until adequate provision for such
payments has been made. See APPENDIX D - “SUMMARY OF CERTAIN PROVISIONS OF THE
AGREEMENT?” for a description of certain provisions of the Agreement.

The Bonds shall be special obligations of the Issuer, equally and ratably secured by and payable from a pledge
of and lien on, to the extent provided by the Agreement, the moneys received with respect to the Bonds by the Trustee
for the account of the Issuer pursuant to the Agreement.

Under the Agreement, the Issuer will assign and pledge to the Trustee in trust upon the terms of the
Agreement (i) all Revenues to be received from the Institution or derived from any security provided thereunder;
(i) all rights to receive such Revenues and the proceeds of such rights; (iii) all funds and investments held from time
to time in the funds established under the Agreement; and (iv) all of its right, title and interest in the Agreement,
including enforcement rights and remedies but excluding certain rights of indemnification and to reimbursement of
certain expenses as set forth in the Agreement. Under the Act, to the extent authorized or permitted by law, the pledge
of Revenues under the Agreement is valid and binding from the time when such pledge is made and such Revenues
and all income and receipts earned on funds held by the Trustee for the account of the Issuer shall immediately be
subject to the lien of such pledge without any physical delivery thereof or further act, and the lien of such pledge shall
be valid and binding as against all parties having claims of any kind in tort, contract, or otherwise against the Issuer
irrespective of whether such parties have notice thereof.

Under the Agreement, “Revenues” means all rates, payments, fees, charges, and other income and receipts,
including proceeds of insurance, eminent domain and sale, and including proceeds derived from any security provided
under the Agreement, payable to the Issuer or the Trustee thereunder, excluding administrative fees of the Issuer, fees
of the Trustee, reimbursements to the Issuer or the Trustee for expenses incurred by the Issuer or the Trustee, and
indemnification of the Issuer and the Trustee.

The assignment and pledge by the Issuer does not include (i) the rights of the Issuer pursuant to provisions
for consent, concurrence, approval or other action by the Issuer, notice to the Issuer or the filing of reports, certificates
or other documents with the Issuer; (ii) the right of the Issuer to any payment or reimbursement pursuant to certain
provisions of the Agreement; or (iii) the powers of the Issuer as stated in the Agreement to enforce the provisions set
forth in subclauses (i) and (ii) of this sentence.

Under the Agreement, as additional security for the Institution’s obligations to make payments to the Debt
Service Fund, and for its other payment obligations under the Agreement, the Institution will grant to the Trustee a
security interest in its interest in the moneys and other investments held from time to time in the funds established
under the Agreement.



Outstanding Indebtedness

In addition to the Series 2009B Bonds, a portion of which (the “Refunded Bonds”) are to be refunded with
the proceeds of the Bonds, the Institution has other long-term indebtedness currently outstanding, comprised of the
following: (i) the Issuer’s outstanding Revenue Bonds, Milton Academy Issue, Series 2009A (the “Series 2009A
Bonds”) and (ii) the Issuer’s outstanding Revenue Bonds, Milton Academy Issue, Series 2009C (Federally Taxable)
(the “Series 2009C Bonds” and, collectively with the Series 2009A Bonds and the portion of the Series 2009B Bonds
not comprised of the Refunded Bonds, the “Other Indebtedness™). As of January 1, 2020, (a) the outstanding principal
amount of the Refunded Bonds, which are expected to be refunded on the Redemption Date with the proceeds of the
Bonds, totaled $9,660,000 and (b) the outstanding principal amount of the Institution’s Other Indebtedness totaled
$38,185,000. The Institution has no short-term indebtedness currently outstanding. On or before June 3, 2020, the
Institution expects to refund and/or defease to maturity all of the above-described Other Indebtedness. See “PLAN
OF FINANCE” and APPENDIX A under the heading “FINANCIAL MATTERS — Debt” for more information about
the currently outstanding and anticipated debt of the Institution.

THE BONDS DO NOT CONSTITUTE A GENERAL OBLIGATION OF THE ISSUER OR A DEBT
OR PLEDGE OF THE FAITH AND CREDIT OF THE COMMONWEALTH OF MASSACHUSETTS OR
ANY POLITICAL SUBDIVISION THEREOF. THE PRINCIPAL OF AND INTEREST ON THE BONDS
ARE PAYABLE SOLELY FROM THE REVENUES AND FUNDS PLEDGED FOR THEIR PAYMENT
UNDER THE AGREEMENT. THE ISSUER HAS NO TAXING POWER UNDER THE ACT.

THE ISSUER
The Issuer is authorized and empowered under the laws of Massachusetts, including the Act, to issue the
Bonds for the purposes described herein and to enter into the Agreement and other agreements and instruments
necessary to issue and secure the Bonds.

The Members of the Board of Directors and the officers of the Issuer authorized to sign documents related to
bond transactions are as follows:

Members of the Board of Directors

Ex-Officio Members

Chairperson, Secretary of the Executive Office of Housing & Economic Development, The Commonwealth
of Massachusetts

Secretary, the Executive Office for Administration & Finance, The Commonwealth of Massachusetts, or the
Secretary's designee.

Appointed Members

James W. Blake, President & CEO, HarborOne Bank

James E. Chisholm, Division President, Waypoint Commercial Solutions/Advantage Waypoint LLC

Karen Grasso Courtney, President, K. Courtney and Associates, Inc., and Executive Director, The Foundation
for Fair Contracting of Massachusetts

Grace K. Fey, President, Grace Fey Advisors, LLC
Brian Kavoogian, Managing Partner, National Development

Francesca M. Maltese, Retired land developer




Juan Carlos Morales, Founder and Managing Director, Surfside Capital Advisors

Christopher P. Vincze, Chairman and CEO, TRC Companies, Inc.

Ellen M. Zane, CEO emeritus, Tufts Medical Center
There are no vacancies on the Board of Directors.
Officers of the Issuer Authorized to Sign Bond Documents
Lauren A. Liss, Executive Director/President and Chief Executive Officer

Robert M. Ruzzo, Senior Executive Vice President, Executive Vice President for Operations, Deputy
Director and Chief Operating Officer

Ricks P. Frazier, General Counsel and Secretary

Simon R. Gerlin, Treasurer, Chief Financial Officer and Executive Vice President for Finance and
Administration

Laura L. Canter, Executive Vice President of Finance Programs

Steven J. Chilton, Senior Vice President, Investment Banking
[Mr. Chilton has signing authority for bond transactions only.]

Except for the information contained herein under the caption “THE ISSUER” and “LEGAL MATTERS”
insofar as it relates to the Issuer, the Issuer has not provided any of the information contained in this Official Statement.
The Issuer is not responsible for and does not certify as to the accuracy or sufficiency of the disclosures made herein
or any other information provided by the Institution, the Underwriter or any other person.

THE BONDS
Description of the Bonds

The Bonds will be dated the date of delivery and will bear interest from such date, calculated on a 360-day
year based on twelve 30-day months, payable on March 1 and September 1 of each year, beginning on March 1, 2020,
until final maturity of the Bonds. The Bonds will mature as indicated on the inside front cover of this Official
Statement. The Bonds are not subject to redemption prior to maturity.

Subject to the provisions discussed under “THE BONDS - Book-Entry Only System,” the Bonds are issuable
as fully registered bonds without coupons in the denomination of $5,000 or any integral multiple thereof. Principal
of the Bonds will be payable at the principal corporate trust office of the Trustee, and interest on the Bonds will be
paid by check or draft mailed to the Bondowner as of the close of business on the fifteenth day of the month preceding
the date on which interest is to be paid (the “Record Date”), or by wire or bank transfer, as provided in the Agreement,
to any registered owner of not less than $1,000,000 in principal amount of the Bonds upon direction satisfactory to
the Trustee prior to the Record Date.

Redemption Provisions
The Bonds are not subject to redemption prior to maturity.
Book-Entry Only System
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the

Bonds. The Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC’s partnership
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nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered Bond
certificate will be issued for each maturity of the Bonds, in the aggregate principal amount of such maturity, and will
be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a rating of AA+
from S&P. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).



Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be
requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon
DTC’s receipt of funds and corresponding detail information from the Issuer or the Trustee, on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not
of DTC, the Issuer or the Trustee, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of distributions and dividend payments to Cede & Co. (or such other nominee as may be requested by
an authorized representative of DTC) is the responsibility of the Issuer or the Trustee, disbursement of such payments
to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the responsibility of Direct and Indirect Participants.

NONE OF THE ISSUER, THE INSTITUTION OR THE TRUSTEE WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT
AS NOMINEES WITH RESPECT TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR DTC
PARTICIPANTS OR BENEFICIAL OWNERS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE BONDS, AS NOMINEE OF DTC,
REFERENCES HEREIN TO THE BONDOWNERS OR REGISTERED OWNERS OF THE BONDS SHALL
MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE BONDS.

THE INFORMATION HEREIN CONCERNING DTC AND DTC’S BOOK-ENTRY ONLY
SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE ISSUER, THE INSTITUTION AND THE
UNDERWRITER BELIEVE TO BE RELIABLE, BUT THE ISSUER, THE INSTITUTION AND THE
UNDERWRITER DO NOT TAKE RESPONSIBILITY FOR THE ACCURACY THEREOF.

Certificated Bonds. DTC may discontinue providing its services as securities depository with respect to the
Bonds at any time by giving reasonable notice to the Issuer or the Trustee. In addition, the Issuer may determine that
continuation of the system of book-entry transfers through DTC (or a successor securities depository) is not in the best
interests of the Beneficial Owners. If for either reason the Book-Entry Only system is discontinued, Bond certificates
will be delivered as described in the Agreement and the Beneficial Owner, upon registration of certificates held in the
Beneficial Owner’s name, will become the Bondowner. Thereafter, the Bonds may be exchanged for an equal
aggregate principal amount of the Bonds in other authorized denominations upon surrender thereof at the principal
corporate trust office of the Trustee. The transfer of any Bond may be registered on the books maintained by the
Trustee for such purpose only upon assignment in the form satisfactory to the Trustee. For every exchange or
registration of transfer of the Bonds, the Issuer and the Trustee may make a charge sufficient to reimburse them for
any tax or other governmental charge required to be paid with respect to such exchange or registration of transfer, but
no other charge may be made to the Bondowner for any exchange or registration of transfer of the Bonds.




PLAN OF FINANCE

The Bonds are being issued as part of a larger plan of finance that involves the refinancing of the Refunded
Bonds with proceeds of the Bonds and the expected issuance of additional series of bonds to refinance or cash defease
to maturity all of the Institution’s Other Indebtedness and to finance certain new money projects.

Plan of Refunding

Upon the issuance of the Bonds, the Trustee, at the direction of the Issuer and the Institution, will apply a
portion of the proceeds from the sale of the Bonds, as follows: (a) the amount needed to pay the outstanding principal
amount of the Refunded Bonds (consisting of a pro rata portion of the outstanding Series 2009B Bonds maturing
March 1, 2039) and accrued interest to the Redemption Date shall be transferred to U.S. Bank National Association,
in its capacity as successor trustee for the Refunded Bonds (in such capacity, the “Refunded Bond Trustee”), and
applied in accordance with the refunding letter of instructions from the Institution to the Issuer and the Refunded Bond
Trustee (the “Letter of Instructions”) to current refund the Refunded Bonds on the Redemption Date; and (b) the
balance of such proceeds shall be deposited in the Expense Fund to pay the costs of issuing the Bonds.

Larger Plan of Finance

On or about June 3, 2020, the Institution expects that the Issuer will issue the Series 2020B Bonds in a private
placement transaction with a bank lender. The proceeds of the Series 2020B Bonds are expected to be used to refinance
and legally defease the Series 2009A Bonds. The Series 2020B Bonds are expected to be unsecured general obligations
of the Institution and special obligations of the Issuer and are expected to bear interest at a fixed rate of 2.160% per
annum. The Series 2020B Bonds are expected to have a final maturity date of September 1, 2035. The agreement with
the bank lender is expected to contain no financial covenants.

On or about February 14, 2020, the Institution expects that the Issuer will issue the Series 2020C Bonds in a
private placement transaction with a bank lender. The proceeds of the Series 2020C Bonds are expected to be used to
redeem the portion of the Series 2009B Bonds not comprising the Refunding Bonds and to fund an escrow to provide
for the payment of the Series 2009C Bonds to maturity. The Series 2020C Bonds are expected to be unsecured general
obligations of the Institution and special obligations of the Issuer and are expected to bear interest at a fixed rate of
3.010% per annum. The Series 2020C Bonds are expected to have a final maturity date of March 1, 2043. The
agreement with the bank lender is expected to contain no financial covenants.

Also on or about February 14, 2020, the Institution expects that the Issuer will issue the Series 2020D Bonds
in a private placement transaction with a bank lender. The Series 2020D Bonds are expected to be structured as a
“draw-down” loan, and the proceeds thereof are expected to be used to finance new projects included in the campus
master plan. See APPENDIX A under the heading “STRATEGIC PLAN AND CAMPUS MASTER PLAN.” The
Series 2020D Bonds are expected to be unsecured general obligations of the Institution and special obligations of the
Issuer and expected to bear interest at a fixed rate of 2.400% per annum. The Series 2020D Bonds are expected to
have a final maturity date of March 1, 2046. The agreement with the bank lender is expected to contain no financial
covenants.

See APPENDIX A under the heading “FINANCIAL MATTERS - Debt.”



ESTIMATED SOURCES AND USES OF FUNDS
The aggregate proceeds from the sale of the Bonds are expected to be applied as follows:

Sources of Funds

Principal Amount of the BONAS .......ccccveiiieiini e $ 8,195,000.00
Original Issue Premium/DiSCOUNE ........cccovereiieeerieiesesesestesreseeseeseesteseesressesressesesseeseens 1,674,626.55
Available Funds of the INSHITULION .....cccviiiviiiiii e 15,066.73

Total Sources of Funds $ 9.884,693.28

Uses of Funds

Payment of Refunded BONGS..........coiiiiiiie it $ 9,660,000.00
COSES OF ISSUANMCE™ ... eveeee et et et e et et e st et et ett et et et e s e e eresteereeteeetensesteaseneeareneeeeeaneersenseseeas 224,693.28

Total Uses of Funds $ 9,884,693.28

*Includes the Underwriter’s discount and other costs of issuance allocable to the Bonds



DEBT SERVICE REQUIREMENTS

The following table sets forth the amounts required to be made available in each fiscal year ending June 30
by the Institution for payment of the principal of and interest on the Bonds and, on a pro forma basis, the aggregate
debt service on the Series 2020B Bonds, the Series 2020C Bonds and the Series 2020D Bonds (collectively, the
“Privately-Placed Bonds™) as if the Privately-Placed Bonds had been issued and the Series 2020D Bonds had been
fully drawn. Amounts shown are rounded to the nearest whole dollar.

Pro Forma
Fiscal Year Privately-Placed Total
Ending Bonds Bonds Bonds Bonds Debt Service
June 30 Principal Interest Debt Service Debt Service” Reguirements”
2020 $ 14,797 $ 14,797 $ 159,645 $ 174,442
2021 409,750 409,750 1,054,538 1,464,288
2022 $ 1,000,000 409,750 1,409,750 1,377,308 2,787,058
2023 1,060,000 359,750 1,419,750 1,739,490 3,159,240
2024 1,110,000 306,750 1,416,750 1,739,010 3,155,760
2025 1,165,000 251,250 1,416,250 1,738,530 3,154,780
2026 1,225,000 193,000 1,418,000 1,738,050 3,156,050
2027 1,285,000 131,750 1,416,750 1,737,570 3,154,320
2028 1,350,000 67,500 1,417,500 1,737,090 3,154,590
2029 - - - 3,846,213 3,846,213
2030 - - - 3,844,992 3,844,992
2031 - - - 3,823,491 3,823,491
2032 - - - 3,818,974 3,818,974
2033 - - - 3,823,282 3,823,282
2034 - - - 3,821,018 3,821,018
2035 - - - 3,819,505 3,819,505
2036 - - - 3,754,736 3,754,736
2037 - - - 3,742,715 3,742,715
2038 - - - 3,743,375 3,743,375
2039 - - - 3,743,315 3,743,315
2040 - - - 3,742,535 3,742,535
2041 - - - 3,741,035 3,741,035
2042 - - - 3,738,815 3,738,815
2043 - - - 3,735,875 3,735,875
2044 - - - 1,526,900 1,526,900
2045 - - - 1,527,370 1,527,370
2046 - - - 1,527,000 1,527,000

*

Excludes all debt service on the Refunded Bonds and the Other Indebtedness, all of which are expected to be refunded and/or
defeased on or before June 3, 2020 with the proceeds of the Bonds and the Privately-Placed Bonds. Includes pro forma debt
service on the Privately-Placed Bonds, assuming (i) $24,088,134.80 principal amount of Series 2020B Bonds, maturing
September 1, 2035 and bearing interest at 2.160%, (ii) $13,857,961.05 principal amount of Series 2020C Bonds, maturing March
1, 2043 and bearing interest at 3.010% and (iii) $15,000,000 principal amount of Series 2020D Bonds, issued as draw-down
bonds, maturing March 1, 2046 and bearing interest at 2.400%, of which $5,000,000 is drawn-down on February 14, 2020 and
the remaining $10,000,000 is drawn-down on March 1, 2021. For additional information about the Refunded Bonds, the Other
Indebtedness and the Privately-Placed Bonds, see “SOURCES OF PAYMENT AND SECURITY FOR THE BONDS -
Outstanding Indebtedness,” “PLAN OF FINANCE - Larger Plan of Finance,” APPENDIX A — under the heading “FINANCIAL
MATTERS - Debt” and Note 8 to the Institution’s financial statements in APPENDIX B.




BONDOWNERS’ RISKS
General

Purchase of the Bonds involves certain investment risks. In order to identify risk factors and make an
informed investment decision, potential purchasers should be thoroughly familiar with this entire Official Statement
(including Appendices hereto) in order to make a judgment as to whether the Bonds are an appropriate investment.
Certain of the risks associated with the purchase of the Bonds are described below. The following list, while not
setting forth all the factors which must be considered, contains some of the factors that should be considered prior to
purchasing the Bonds. This discussion of risk factors is not, and is not intended to be, comprehensive or exhaustive.

Payment of Debt Service

The Bonds are limited obligations of the Issuer, and the principal of and interest on the Bonds are payable
solely from the amounts paid by the Institution to the Issuer under the Agreement. The obligation of the Institution to
make such payments is not secured by a mortgage lien or security interest in any real or personal property of the
Institution or any other party. No representation or assurance can be made that revenues will be realized by the
Institution in the amounts necessary to make payments at the times and in the amounts sufficient to pay the debt
service on the Bonds.

The realization of future revenues of the Institution will be affected by events and conditions relating
generally to, among other things, demand for the Institution’s educational services, the ability of the Institution to
provide the required educational services, management capabilities, the Institution’s ability to control expenses,
competition, costs, legislation, governmental regulation and developments affecting the federal or state tax-exempt
status of non-profit organizations. Unanticipated events and circumstances may occur that cause variations from the
Institution’s expectations. For more information concerning the Institution, see APPENDIX A. The audited financial
statements of the Institution are included as APPENDIX B.

No Collateral

The Institution has not granted a lien, security interest or mortgage on or in any of its property as security for
the Bonds. The Institution’s payment obligations under the Agreement, including its obligation to make debt service
payments on the Bonds, are general, unsecured obligations of the Institution and the Bonds are not secured by a
mortgage or pledge of real or personal property, including tuition receipts, of the Institution. In addition, certain
endowment funds are restricted by donors for specific purposes. Neither principal of nor income from funds restricted
to purposes other than general purposes may be used to make payments to the Trustee in accordance with the
Agreement or to meet claims of general creditors.

Rating Change

The rating on the Bonds may be changed at any time without notice and no assurance can be given that such
rating will not be revised or withdrawn by the applicable rating agency if, in its judgment, circumstances should
warrant such action. Any downward revision or withdrawal of a rating may have an adverse effect on the market price
of the Bonds.
Tuition

A significant portion of the Institution’s revenues are provided through tuition. See APPENDIX A. Although
the Institution in the past has been able to raise tuition in sufficient amounts without adversely affecting enrollment,
there can be no assurance that it will continue to be able to do so in the future.

Secondary Market Considerations

There can be no assurance that there will always be a secondary market for purchase or sale of the Bonds,
and from time to time there may be no market for them depending on prevailing market conditions, the financial
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condition or market position of firms who may make the secondary market and the financial condition and results of
operations of the Institution.

Economic Climate and Factors Affecting Private Institutions of Education

The Institution’s reputation in the educational community and its financial results may be affected by events,
developments and conditions relating general to, among other things, the ability of the Institution to (a) conduct
educational activities of the types and quality required to maintain its reputation, (b) generate sufficient revenues,
while controlling expenses, to adequately fund the costs of these activities, (c) attract faculty, staff and management
necessary to conduct these activities, (d) attract a quality student body, and (e) build and maintain the facilities
necessary to conduct these activities.

Success in these areas depends upon the ability of the Institution and its management to respond to substantial
challenges in a rapidly changing environment including, among others:

(M Volatility and disruptions in the global financial markets which may impact investment returns and
reduce investment income distributable from the endowment for operations and affect the ability of donors to
contribute resources to support the Institution’s operations and capital needs.

(i) Liquidity constraints arising from any continuing or future credit crisis impacting the Institution’s
ability to fund its commitments for operating expenses and construction.

(iii) Developments in the regional, national and global economies, such as a protracted economic
recession, variations in economic growth, changes in monetary policy and the related impact on the Institution’s
investment portfolio; increased demand for financial aid; and increased interest rates and the associated impact on
debt service.

(iv) Legislation and regulation by governmental authorities, including developments affecting the tax-
exempt status of educational institutions such as the Institution.

(v) The ability to recruit and retain faculty in light of, among other factors, the high regional cost of
living.

In addition to the challenges noted above, a variety of risks, uncertainties and other factors may affect the
financial strength and stature of the Institution. A campus environment is potentially vulnerable to disruption of
operations, injury and damage notwithstanding any security or public safety programs.

Bankruptcy

Bankruptcy proceedings by the Institution could have adverse effects on holders of the Bonds, including
(1) delay in the enforcement of remedies, (2) disallowance of claims for interest accruing on the Bonds after the
bankruptcy petition date, (3) subordination of claims to claims of creditors supplying goods and services to the
Institution after the initiation of bankruptcy proceedings and to the administrative expenses of the bankruptcy, and
(4) imposition without consent of holders of the Bonds of a plan of reorganization reducing or delaying payment of
the Bonds, exchanging the Bonds for other types of securities or other disadvantageous treatment. In the event of
bankruptcy, an automatic stay will prevent holders of Bonds from seeking to recover from collateral securing the
Bonds. The bankruptcy court, upon satisfaction of certain conditions, can authorize the Institution to use cash
collateral securing the Bonds. Although holders of Bonds may be entitled to “adequate protection” in the form of cash
payments or alternative security as compensation for delay in the exercise of remedies or the use of cash collateral,
the compensation provided may prove to be insufficient. The effect of these and other provisions of the United States
Bankruptcy Code cannot be predicted and may be affected significantly by judicial interpretation.
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Enforceability of Remedies

The remedies granted to the Trustee or the owners of the Bonds upon an Event of Default under the
Agreement may be dependent upon judicial actions, which are often subject to discretion and delay. Under existing
law, the remedies specified in the Agreement may not be readily available or may be limited. The various legal
opinions to be delivered concurrently with the delivery of the Bonds will be qualified as to the enforceability of the
provisions of the Agreement by limitations imposed by state and federal laws, rulings and decisions affecting equitable
remedies regardless of whether enforceability is sought in a proceeding at law or in equity and by bankruptcy,
reorganization, insolvency, receivership or other similar laws affecting the rights of creditors generally.

Restrictions on Tax Exempt Organizations

Because the Institution is a tax-exempt educational organization under Section 501(c)(3) of the Code, its
operations are subject to extensive restrictions and regulations that may adversely affect its ability to charge for
services or to enter into contracts with individuals or businesses. Either Congress or the Internal Revenue Service, or
both, may impose new restrictions on tax-exempt organizations that may restrict its financial flexibility or otherwise
adversely affect the Institution’s operations.

Tax Exemption

The Internal Revenue Code of 1986, as amended (the “Code™), imposes a number of requirements that must
be satisfied for interest on state and local obligations, such as the Bonds, to be excludable from gross income for
federal income tax purposes. See “TAX EXEMPTION” below. These requirements include limitations on the use of
bond proceeds, limitations on the investment earnings of bond proceeds prior to expenditure, a requirement that certain
investment earnings on bond proceeds be paid periodically to the United States, and a requirement that issuers of
bonds file an information report with the Internal Revenue Service. The Institution has covenanted in the Agreement
and certain other documents executed in connection therewith that it will comply with such requirements. Failure by
the Institution in the future to comply with the requirements stated in the Code and related regulations, rulings and
policies may result in the treatment of the interest on the Bonds as taxable, possibly retroactive to the date of issuance.

No Redemption Upon Loss of Tax Exemption

As described under “TAX EXEMPTION” below, non-compliance with certain requirements of the Code,
could cause interest on the Bonds to be included in gross income for federal income tax purposes, retroactive to the
date of issuance of the Bonds. The Bonds are not required to be redeemed and are not subject to acceleration, and the
interest rates on the Bonds will not be changed, in the event interest thereon is determined to be includable in gross
income for federal income tax purposes. No provision has been made to compensate Bondowners for federal income
taxes, interest and/or penalties which may be assessed in connection with any such tax liability or such determination
or for any other loss or any diminution of gain which may occur.

CONTINUING DISCLOSURE

No financial or operating data concerning the Issuer is material to any decision to purchase, hold or sell the
Bonds and the Issuer will not provide any such information. The Institution has undertaken all responsibilities for any
continuing disclosure to Bondowners as described below, and the Issuer shall have no liability to the Bondowners or
any other person with respect to such disclosures.

The Institution has covenanted for the benefit of Bondowners to provide certain financial information and
operating data relating to the Institution following the end of the Institution’s fiscal year beginning with the fiscal year
ending June 30, 2020 (the “Annual Report”), and to provide notices of the occurrence of certain enumerated events.
The Institution’s Annual Report will be filed within 150 days after each fiscal year end on behalf of the Institution
with the MSRB through EMMA.. The specific nature of the information to be contained in the Annual Report or in
the event notices is summarized in APPENDIX F - “PROPOSED FORM OF CONTINUING DISCLOSURE
AGREEMENT.” These covenants have been made in order to assist the Underwriter in complying with Rule 15¢2-12
promulgated by the Securities and Exchange Commission.
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The Institution is currently obligated to file its annual audited financial statements, annual reports containing
certain specified financial and operating information, and event notices pursuant to a continuing disclosure agreement
entered into in connection with the Other Indebtedness. With respect to such previously executed continuing
disclosure agreement, the Institution failed to file certain annual financial and operating information during the past
five years and failed to file timely notice of a 2018 rating upgrade. The Institution included such annual financial and
operating information for the past five years as part of its fiscal year 2019 annual filing with the MSRB on October 4,
2019 and filed notice of the 2018 rating upgrade with the MSRB on January 22, 2020. The Institution is in the process
of updating written procedures to promote compliance with its continuing disclosure obligations.

TAX EXEMPTION

In the opinion of Locke Lord LLP, Bond Counsel to the Institution (“Bond Counsel”), based upon an analysis
of existing laws, regulations, rulings, and court decisions, and assuming, among other matters, compliance with certain
covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of
the Code. Bond Counsel is of the further opinion that interest on the Bonds will not be included in computing the
alternative minimum taxable income of Bondowners who are individuals. Bond Counsel expresses no opinion
regarding any other federal tax consequences arising with respect to the ownership or disposition of, or the accrual or
receipt of interest on, the Bonds.

The Code imposes various requirements relating to the exclusion from gross income for federal income tax
purposes of interest on obligations such as the Bonds. Failure to comply with these requirements may result in interest
on the Bonds being included in gross income for federal income tax purposes, possibly from the date of original
issuance of the Bonds. The Issuer and the Institution have covenanted to comply with such requirements to ensure that
interest on the Bonds will not be included in federal gross income. The opinion of Bond Counsel assumes compliance
with these covenants.

Bond Counsel is also of the opinion that, under existing law, interest on the Bonds and any profit on the sale
of the Bonds are exempt from Massachusetts personal income taxes and that the Bonds are exempt from Massachusetts
personal property taxes. Bond Counsel expresses no opinion regarding any other Massachusetts tax consequences
arising with respect to the Bonds. Prospective Bondowners should be aware, however, that the Bonds are included in
the measure of Massachusetts estate and inheritance taxes, and the Bonds and the interest thereon are included in the
measure of certain Massachusetts corporate excise and franchise taxes. Bond Counsel has not opined as to the
taxability of the Bonds or the income therefrom under the laws of any state other than Massachusetts. A complete
copy of the proposed form of opinion of Bond Counsel is set forth in APPENDIX E hereto.

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of
such Bonds (excluding amounts stated to be interest and payable at least annually over the term of such Bonds), the
difference constitutes "original issue discount," the accrual of which, to the extent properly allocable to each owner
thereof, is treated as interest on the Bonds which is excluded from gross income for federal income tax purposes and
is exempt from Massachusetts personal income taxes. For this purpose, the issue price of a particular maturity of the
Bonds is the reasonably expected initial offering price to the public or the first price at which a substantial amount of
such maturity of the Bonds is sold to the public, as applicable. The original issue discount with respect to any maturity
of the Bonds accrues daily over the term to maturity of such Bonds on the basis of a constant interest rate compounded
semiannually (with straight-line interpolations between compounding dates). The accruing original issue discount is
added to the adjusted basis of such Bonds to determine taxable gain or loss upon disposition (including sale,
redemption, or payment on maturity) of such Bonds. Bondowners should consult their own tax advisors with respect
to the tax consequences of ownership of Bonds with original issue discount, including the treatment of purchasers
who do not purchase such Bonds in the original offering to the public at the reasonably expected initial offering price
to the public, or, if applicable, the first price at which a substantial amount of such Bonds is sold to the public.

Bonds purchased, whether at original issuance or otherwise, for an amount greater than the stated principal
amount to be paid at maturity of such Bonds, or, in some cases, at the earlier redemption date of such Bonds (“Premium
Bonds”), will be treated as having amortizable bond premium for federal income tax purposes and Massachusetts
personal income tax purposes. No deduction is allowable for the amortizable bond premium in the case of obligations,
such as the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes.
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However, a Bondowner’s basis in a Premium Bond will be reduced by the amount of amortizable bond premium
properly allocable to such Bondowner. Owners of Premium Bonds should consult their own tax advisors with respect
to the proper treatment of amortizable bond premium in their particular circumstances.

Prospective Bondowners should be aware that certain requirements and procedures contained or referred to
in the Agreement, and other relevant documents may be changed and certain actions (including, without limitation,
defeasance of the Bonds) may be taken or omitted under the circumstances and subject to the terms and conditions set
forth in such documents. Bond Counsel has not undertaken to determine (or to inform any person) whether any actions
taken (or not taken) or events occurring (or not occurring) after the date of issuance of the Bonds may adversely affect
the value of, or the tax status of interest on, the Bonds.

Risk of Future Legislative Changes and/or Court Decisions

Legislation affecting tax-exempt obligations is regularly considered by the United States Congress and may
also be considered by the Massachusetts legislature. Court proceedings may also be filed, the outcome of which could
modify the tax treatment of obligations such as the Bonds. There can be no assurance that legislation enacted or
proposed, or actions by a court, after the date of issuance of the Bonds will not have an adverse effect on the tax status
of interest on the Bonds or the market value or marketability of the Bonds. These adverse effects could result, for
example, from changes to federal or state income tax rates, changes in the structure of federal or state income taxes
(including replacement with another type of tax), or repeal (or reduction in the benefit) of the exclusion of interest on
the Bonds from gross income for federal or state income tax purposes for all or certain taxpayers. Additionally,
Bondowners should be aware that future legislative actions (including federal income tax reform) may retroactively
change the treatment of all or a portion of the interest on the Bonds for federal income tax purposes for all or certain
taxpayers. In all such events, the market value of the Bonds may be affected and the ability of Bondowners to sell
their Bonds in the secondary market may be reduced. The Bonds are not subject to special mandatory redemption, and
the interest rates on the Bonds are not subject to adjustment, in the event of any such change in the tax treatment of
interest on the Bonds. Prospective Bondowners are urged to consult their own tax advisors with respect to any such
legislation, interpretation or development.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal
income tax purposes and is exempt from Massachusetts personal income taxes, the ownership or disposition of, or the
accrual or receipt of interest on, the Bonds may otherwise affect a Bondowner’s federal or state tax liability. The
nature and extent of these other tax consequences will depend upon the particular tax status of the Bondowner or the
Bondowner’s other items of income, deduction or exclusion. Bond Counsel expresses no opinion regarding any such
other tax consequences, and Bondowners should consult with their own tax advisors with respect to such
consequences.

DESCRIPTION OF RATING

S&P Global Ratings (“S&P”) has assigned its rating of “AA” to the Bonds. The long-term rating S&P is
based on such rating organization’s evaluation of the financial condition and affairs of the Institution.

Such rating reflects only the views of S&P. Any explanation of the significance of such rating may only be
obtained from the rating agency furnishing the same. The above rating is not a recommendation to buy, sell or hold
securities. There is no assurance that the rating will continue for any given period of time or that it might not be
revised downward or withdrawn entirely by S&P, if in its judgment circumstances so warrant. Any such downward
revision or withdrawal of the rating may have an adverse effect on the market price of the Bonds.

LEGALITY OF THE BONDS FOR INVESTMENT AND DEPOSIT

The Act provides that the Bonds are legal investments in which all public officers and public bodies of the
Commonwealth, its political subdivisions, all municipalities and municipal subdivisions, all insurance companies and
associations, all banks, banking associations, trust companies, savings banks and savings associations, including
cooperative banks, building and loan associations, investment companies and other fiduciaries may properly and
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legally invest funds in their control or belonging to them. The Act also provides that the Bonds are securities which
may properly and legally be deposited with and received by all public officers and bodies of the Commonwealth or
any agency or political subdivision thereof and all municipalities and public corporations for any purposes for which
the deposit of bonds or other obligations of the Commonwealth is now or may hereafter be authorized by law.

COMMONWEALTH NOT LIABLE ON THE BONDS

The Bonds are not a general obligation of the Issuer and shall not be deemed to constitute a debt or liability
of the Commonwealth or any political subdivision thereof, or a pledge of the faith and credit of the Issuer or the
Commonwealth or any such political subdivision, but shall be payable solely from and to the extent of the payments
made by the Institution pursuant to the Agreement and any other funds held under the Agreement for such purpose.
Neither the faith and credit of the Issuer or the Commonwealth nor the taxing power of the Commonwealth or any
political subdivision thereof is pledged to the payment of the principal of or interest on the Bonds. The Act does not
in any way create a so-called moral obligation of the Commonwealth or of any political subdivision thereof to pay
debt service in the event of default by the Institution. The Issuer has no taxing power under the Act.

UNDERWRITING

The Bonds are being purchased by Goldman Sachs & Co. LLC (the “Underwriter”). The Underwriter has
agreed to purchase the Bonds at a price of $9,765,300.85 (representing the principal amount of the Bonds, plus
aggregate original issue premium of $1,674,626.55 and less an underwriting discount of $104,325.70), subject to the
terms of the Purchase Contract with respect to the Bonds among the Underwriter, the Issuer and the Institution (the
“Purchase Contract”). The Purchase Contract provides that the Underwriter will purchase all of the Bonds in the event
any Bonds are purchased, and that the obligation to make such purchase is subject to certain terms and conditions set
forth in the Purchase Contract, the approval of certain legal matters by counsel, and certain other conditions.

Subject to the provisions of the Purchase Contract, the Underwriter may offer and sell the Bonds to certain
dealers (including dealers depositing Bonds into investment trusts, certain of which may be sponsored or managed by
the Underwriter) and others at yields higher than the initial public offering yields stated on the inside cover page
hereof. The Purchase Contract will provide that the Underwriter will purchase all the Bonds if any are purchased, and
will require the Institution to indemnify the Underwriter and the Issuer and certain other parties against losses, claims,
damages, and liabilities arising out of any incorrect statements of information, including the omission of material facts,
contained in this Official Statement and pertaining to the Institution and other specified matters. Subject to the
provisions of the Purchase Contract, the yields set forth on the inside cover page of this Official Statement may be
changed after the initial offering by the Underwriter.

The Underwriter and its affiliates are full service financial institutions engaged in various activities, which
may include sales and trading, commercial and investment banking, advisory, investment management, investment
research, principal investment, hedging, market making, brokerage and other financial and non-financial activities and
services. The Underwriter and its affiliates has provided, and may in the future provide, a variety of these services to
the Institution and to persons and entities with relationships with the Institution, for which they received or will receive
customary fees and expenses.

In the ordinary course of their various business activities, the Underwriter and its affiliates, officers, directors
and employees may purchase, sell or hold a broad array of investments and actively traded securities, derivatives,
loans, commaodities, currencies, credit default swaps and other financial instruments for their own account and for the
accounts of their customers, and such investment and trading activities may involve or relate to assets, securities and/or
instruments of the Institution (directly, as collateral securing other obligations or otherwise) and/or persons and entities
with relationships with the issuer. The Underwriter and its affiliates may also communicate independent investment
recommendations, market color or trading ideas and/or publish or express independent research views in respect of
such assets, securities or instruments and may at any time hold, or recommend to clients that they should acquire, long
and/or short positions in such assets, securities and instruments.
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LEGAL MATTERS

There is no litigation pending against the Issuer or, to the knowledge of the officers of the Issuer, threatened
against the Issuer seeking to restrain or enjoin the issuance or delivery of the Bonds or in any way contesting the
existence or the powers of the Issuer relating to the issuance of the Bonds. See APPENDIX A with respect to the
absence of material litigation affecting the Institution.

All legal matters incidental to the authorization and issuance of the Bonds by the Issuer are subject to the
approval of Locke Lord LLP, Boston, Massachusetts, Bond Counsel, whose opinion regarding the validity and tax-
exempt status of the Bonds will be delivered with the Bonds. A copy of the proposed form of the opinion is attached
hereto as APPENDIX E. Certain legal matters will be passed on for the Institution by its counsel, Locke Lord LLP,
Boston, Massachusetts, and for the Underwriter by its counsel, Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C.,
Boston, Massachusetts.

FINANCIAL ADVISOR

PFM Financial Advisors LLC (“PFM”) has acted as independent financial advisor to the Institution with
respect to the Bonds. PFM is not obligated to undertake, and has not undertaken, either to make an independent
verification of or to assume responsibility for, the accuracy, completeness, or fairness of the information contained in
this Official Statement and the appendices hereto. PFM is an independent financial advisory firm and is not engaged
in the business of underwriting, trading or distributing securities.

MISCELLANEOUS

The references to the Act and the Agreement are brief summaries of certain provisions thereof. Such
summaries do not purport to be complete, and reference is made to the Act and the Agreement for full and complete
statements of such provisions. The agreements of the Issuer with the Bondowners are fully set forth in the Agreement,
and neither any advertisement of the Bonds nor this Official Statement is to be construed as constituting an agreement
with the Bondowners. So far as any statements are made in this Official Statement involving matters of opinion,
whether or not expressly so stated, they are intended merely as such and not as representations of fact. A copy of the
Agreement is on file at the principal office of the Issuer.

Information relating to DTC and the book-entry system described under the heading “THE BONDS - Book-
Entry Only System” has been furnished by DTC and is believed to be reliable, but the Issuer does not make any
representations or warranties whatsoever with respect to such information.

APPENDIX A contains certain information concerning the Institution provided by the Institution.
APPENDIX B - “CONSOLIDATED FINANCIAL STATEMENTS THE INSTITUTION” includes the consolidated
financial statements of the Institution, comprised of the consolidated statements of financial positions as of June 30,
2019 and 2018 and the related consolidated statements of activities and changes in net assets, and cash flows for the
years then ended, and the report thereon. Such financial statements have been audited by Mayer Hoffman McCann
P.C., the Institution’s independent auditor, as stated in its report appearing in APPENDIX B. The Institution has
furnished the contents of Appendices A and B. The Issuer and the Underwriter have relied on the information
contained in Appendices A and B. While the information contained in Appendices A and B is believed to be reliable,
the Issuer and the Underwriter make no representations or warranties whatsoever with respect to the information
contained therein.

APPENDIX C - “DEFINITIONS OF CERTAIN TERMS,” APPENDIX D - “SUMMARY OF CERTAIN
PROVISIONS OF THE AGREEMENT” and APPENDIX E - “PROPOSED FORM OF BOND COUNSEL
OPINION” have been prepared by Locke Lord LLP, Bond Counsel to the Institution.

APPENDIX F contains the Proposed Form of Continuing Disclosure Agreement.

All of the Appendices are incorporated herein as an integral part of this Official Statement.
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The Institution has reviewed the portions of this Official Statement describing the Institution and under the
headings “INTRODUCTION,” “PLAN OF FINANCE,” “ESTIMATED SOURCES AND USES OF FUNDS,”
“BONDOWNERS’ RISKS,” “CONTINUING DISCLOSURE” (as it relates to the Institution), “DESCRIPTION OF
RATING” and “FINANCIAL ADVISOR” and has furnished APPENDIX A and APPENDIX B to this Official
Statement, and has approved all such information for use with this Official Statement. At the closing, the Institution
will certify that such portions of this Official Statement (except for any forecasts and opinion contained therein) do
not contain an untrue statement of a material fact or omit to state a material fact necessary in order to make the
statements made therein, in the light of the circumstances under which they are made, not misleading. While such
information is believed to be reliable and has been relied upon by the Issuer and the Underwriter, the Issuer and the
Underwriter makes no representations or warranties whatsoever with respect to such information.

The Issuer has consented to the use of this Official Statement. The Issuer is responsible only for the
statements contained under the caption “THE ISSUER” and the information pertaining to the Issuer under the caption
“LEGAL MATTERS,” and the Issuer makes no representation as to the accuracy, completeness or sufficiency of any
other information contained herein. Except as otherwise stated herein, none of the Issuer or the Underwriter makes
any representations or warranties whatsoever with respect to the information contained herein.
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APPENDIX A

Trustees of Milton Academy (“Milton Academy,” “Milton” or the “Academy”) is pleased to
present the following information relating to the Academy for inclusion in the Official Statement
related to the Massachusetts Development Finance Agency Revenue Refunding Bonds, Milton
Academy Issue, Series 2020A (the “Series 2020A Bonds”). Unless otherwise noted, all financial
and statistical information is for the fiscal and academic year ended June 30, 2019 and the source
of such information is Academy records.

INTRODUCTION

Milton Academy is a not-for-profit, independent, K-12 college preparatory school, with boarding
for grades 9-12, located eight miles south of Boston, Massachusetts. Enrollment encompasses
more than 1,000 students from the United States and countries throughout the world, with
approximately 70% of students enrolled in grades 9-12. Milton Academy strives to engage
students in intense and challenging preparation for college and for life in an environment that
stimulates and supports intellectual and personal growth. The Academy cultivates in students a
love for approaching challenges with curiosity, creativity, and confidence.

Milton Academy is also the sole corporate member of the Mountain School, located in Vershire,
Vermont. The Mountain School provides programs for approximately 90 students annually from
across the country with classes and programs focused on the outdoors. The Mountain School
was founded in 1984 and is accredited by the New England Association of Schools and Colleges
(NEASC). While Milton Academy is the parent organization, the Mountain School is a self-
sufficient operation with its own curriculum. In FY2019, the Mountain School comprised
approximately 6% of Milton Academy’s total revenue and approximately 2.5% of the total
endowment value.

Unless otherwise noted, all information reflected in this Appendix A relates solely to Milton
Academy and does not include information related to the Mountain School.

HISTORY, MISSION, AND GOALS

Milton Academy was established in 1798 as a coeducational day school with a primary
programmatic objective of preparing students for college. The Academy’s first building was
constructed in 1807 and located on Canton Avenue in Milton. In 1885, the Academy centralized
operations at the corner of Randolph Avenue and Centre Street, the main intersection within the
heart of the current 130-acre campus. In response to increased interest in separate education for
young women, in 1901, the Academy was divided into semi-independent girls’ and boys’
schools, each with its own distinct facilities and faculty, while maintaining a coeducational lower
school through Grade 6. Over the final decades of the twentieth century, Milton integrated the
girls’ and boys’ schools, and experienced institutional growth in a wide range of areas, including:
admission applications, faculty, diversity, academic standards, campus facilities, endowment
resources, annual fund giving, and student summer programs.
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The Academy adopted the following mission statement: Milton Academy cultivatesin its
students a passion for learning and a respect for others. Embracing diversity and the pursuit of
excellence, we create a community in which individuals develop competence, confidence, and
character. Our active learning environment, in and out of the classroom, devel ops creative and
critical thinkers, unafraid to expresstheir ideas, prepared to seek meaningful lifetime success
and to live by our motto, “ Dare to be true.”

Engaging academics, devoted teachers, and broad opportunities for intellectual and personal
growth have been Milton hallmarks for generations. In recent years, leaders have worked to
ensure that Milton is known, first and foremost, as a vibrant community of educators with an
unparalleled commitment to students and to the quality of work with them.

Three defining goals continue to shape Milton’s future and strengthen the fundamental traditions
of the school: building the highest quality and strongest faculty; consistently and rigorously
renewing curriculum, relying on both purposeful dialogue among faculty and between faculty
and educational leaders outside the Academy; and continuing to enroll diverse, multi-
dimensional students, helping them develop their passion for learning and explicitly cultivating
mutual caring, respect, and understanding among them.

GOVERNANCE

Milton Academy is governed by a Board of Trustees (the “Board”), which consists of a
minimum of 15 members. Officers of the Academy are elected by Board members, including the
president, vice president(s), secretary, and treasurer. There are currently 27 active members of
the Board, including the officer roles.

Board members and officers are nominated by the Trustees Committee, which seeks individuals

who embrace the mission of the Academy and are able to provide ongoing guidance and support.
The Trustees Committee strives to ensure that the diversity of the Board mirrors the diversity of

the entire Milton community. Trustees are eligible to serve two consecutive four-year terms. No

teacher connected with Milton may be eligible for Board membership.

The Board meets three times annually, with various committees meeting additionally as needed.
The Board maintains five standing committees with governance and/or fiduciary responsibilities:
Audit & Risk, Budget & Finance, Executive, Investment, and Trustees. In addition, there are
several other active committees including: Buildings & Grounds; Campaign; Diversity, Equity,
and Inclusion; Engagement; and Faculty Council.

All Board members are expected to complete a conflict of interest statement annually. All
conveyances and contracts, bank, and investing activities are at the discretion of the Board.

The current members of the Board are as follows:
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Board of Trustees 2019-20

Executive Committee
Elisabeth Donohue ('83)
Stuart Mathews*

Wendy Nicholson ('86)
Edward Wendell* ('58)
Robert Azeke ('87)

Claire Hughes Johnson ('90)

Members

Bradley Bloom* Emeritus
Douglas Crocker ('58)
Randall Dunn ('83)

Eleanor Haller-Jorden* ('75)

Harold Janeway* ('54) Emeritus

Elizabeth Katz ('04)
Yunli Lou ('87)
Caterina Papoulias-Sakellaris*

Kimberly Steimle Vaughn ('92)

Dune Thorne ('94)

Erick Tseng ('97)

Dorothy Altman Weber* ('60)
Ronnell Wilson ('93)

* Parent and/or Grandparent

ADMINISTRATION

New York City, NY
Peabody, MA

New York City, NY
Milton, MA

New York City, NY
San Francisco, CA

Boston, MA.
Boca Raton, FL
Chicago, IL
Switzerland
Webster, NH
Wellesley Hills, MA
Shanghai, China
Milton, MA
Boston, MA
Boston, MA
Menlo Park, CA
Boston, MA
Newark, NJ

President
Vice President
Vice President
Vice President
Secretary
Treasurer

Charles Cheever ('86)
Jason Dillow ('97)
James Fitzgibbons* Emeritus

Franklin Hobbs* ('65) Emeritus

Peter Kagan ('86)

William Knowlton*

John McEvoy* ('82)

H.M. Schwarz* Emeritus
Gabe Sunshine*

Patrick Tsang ('90)

Luis Viceira*

Sylvia Westphal*

Ka Kay (Kevin) Yip* ('83)
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Boston, MA

New York City, NY
Chestnut Hil, MA
New York City, NY
New York City, NY
Boston, MA

Milton, MA
Lakeville, CT
Boston, MA

Hong Kong
Cambridge, MA
Boston, MA

Hong Kong

Milton’s head of school is responsible for Academy administration. Assisting the head of school
are the Upper, Middle, and Lower School principals who oversee each of the three academic
divisions, as well as the following administrative department heads: chief communication
officer, director of multiculturalism and community development, chief human resources officer,
chief information officer, dean of enrollment and financial aid, chief financial and operating
officer, and chief advancement officer.

Head of School — Todd Bland. Mr. Bland joined Milton Academy in 2009 as the 12th head of
school. He is the chief executive officer of the Academy and serves as a member of the Board of
Trustees. Mr. Bland is responsible for the establishment of school-wide goals and leads
comprehensive, strategic planning at Milton. Before joining Milton, Mr. Bland served for eight
years at The Seven Hills School in Cincinnati, Ohio. He earned a Bachelor of Arts from
Bowdoin College and a master’s degree in education from the Harvard Graduate School of

Education.

Dean of Enrollment and Financial Aid — Paul Rebuck. Mr. Rebuck joined Milton in 2002.

He oversees all aspects of admission to the Academy, including recruitment of candidates for
school visitations, mobilization of graduates and friends of the Academy locally, nationally and
internationally, and administration of Milton’s financial aid program. Prior to joining Milton,
Mr. Rebuck worked at Northfield Mount Hermon School in Gill, Massachusetts. He holds a
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Bachelor of Arts from Amherst College and a Master of Arts from the University of
Massachusetts.

Chief Financial and Operating Officer — Heidi Vanderbilt-Brown. Ms. Vanderbilt-Brown
was appointed to her role in 2015, and is responsible for the business, financial, investment,
facilities, and operational functions of the school. Prior to joining Milton, Ms. Vanderbilt-Brown
worked for Harvard University in Cambridge, Massachusetts and the Boston Consulting Group
(BCG) in Boston, Massachusetts. She holds a Bachelor of Arts from Harvard College and an
MBA from Harvard Business School.

Chief Advancement Officer — Lisa Winick. Ms. Winick was appointed to her role in 2013. She
is responsible for the overall vision, leadership, goals, and outcomes of the development and
alumni relations office’s programs. Prior to joining Milton, Ms. Winick worked at the Peddie
School in Hightstown, New Jersey. She holds a Bachelor of Arts from Northwestern University.

Upper School Principal — David Ball. Mr. Ball, Milton Academy Class of 1988, joined Milton
as its academic dean in 2005. He has served as a history department faculty member and debate
team coach, and he was appointed Upper School principal in 2010. In his current role, Mr. Ball
is responsible for articulating the Upper School’s philosophy and goals. With oversight of all
administrative areas, he supervises the process for making programmatic and budget decisions;
coordinates recruitment, hiring, staffing, and evaluation; establishes curricular direction; and
works collaboratively to develop curricular thinking. Prior to joining Milton, Mr. Ball worked at
Montgomery Academy in Montgomery, Alabama. He holds a Bachelor of Arts from Princeton
University and a Master of Arts from Duke University.

Middle School Principal — Steven Bertozzi. Mr. Bertozzi joined Milton in 2017 as a faculty
member and was named Middle School principal in December 2019 after serving as the interim
principal for the first three months of the 2019-2020 school year. In this role, he is responsible
for designing the division’s curriculum, co-leading cultural clubs and affinity groups, and
teaching. Prior to joining Milton, Mr. Bertozzi worked at the Hawken School in Lyndhurst,
Ohio. He holds a Bachelor of Arts from Kenyon College and a Master of Arts from the
University of Edinburgh.

Lower School Principal — Frank Patti. Dr. Patti joined Milton as the Lower School principal
in 2019. Dr. Patti directs the day-to-day academic and social experience for K-5 students, and
works to provide a productive and safe environment for Lower School students, faculty, and
staff. Prior to joining Milton, Dr. Patti worked at the Hewitt School in New York City, New
York. He holds a Bachelor of Arts from Ithaca College, a Master of Education from Bank Street
College of Education, and a Doctorate in education leadership from the University of
Pennsylvania.

Chief Communication Officer — Jennifer Anderson. Ms. Anderson joined Milton Academy in
2018. She is responsible for comprehensive communications strategy for Milton, including the
evaluation, development, and implementation of communication policies, programs, and efforts
that support the mission of the school. Prior to joining Milton, Ms. Anderson worked for
Harvard University in Cambridge, Massachusetts. She holds a Bachelor of Arts from the
University of lowa.
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Director of Multiculturalism and Community Development — Heather Flewelling. Ms.
Flewelling joined Milton in 2002, and was appointed to her current role in 2011. She is
responsible for promoting and developing Milton’s mission to cultivate a diverse and inclusive
community, and supporting programming and curriculum that enhance cultural competency.
Prior to joining Milton, Ms. Flewelling worked at St. Paul’s School in Concord, New Hampshire
and at St. Barnabas College in Johannesburg, South Africa. She holds a Bachelor of Arts from
Harvard College and a Master of Social Work from the University of California at Berkeley.

Chief Human Resources Officer — Deborah O’Toole. Ms. O’Toole joined Milton in February
2013. She is responsible for the Academy’s personnel and risk management functions and
designing and implementing strategy, policies, and procedures to ensure that the Academy’s
mission is upheld in its culture, practices, and people. Prior to joining Milton, Ms. O’Toole
worked at Walker School in Needham, Massachusetts. She holds a Bachelor of Arts from
Wellesley College, a Master of Social Work from Boston College, and a J.D. from Suffolk
University.

Chief Information Officer — Bryan Price. Mr. Price joined Milton in 2005, and was appointed
to his current role in 2011. He leads a team of information technology professionals in providing
responsive and exemplary technology support for teaching, learning, and school administration.
Prior to joining Milton, Mr. Price worked at Pioneer Investments in Boston, Massachusetts. He
holds a Bachelor of Arts from Dickinson College.

ACCREDITATION, MEMBERSHIPS, AND AFFILIATIONS

The Academy is accredited by NEASC and holds memberships in The Association of Boarding
Schools (TABS), the National Association of Independent Schools (NAIS), the Association of
Independent Schools of New England (AISNE), the Cum Laude Society, the Council for
Advancement and Support of Education, and the Association of Business Officers of Preparatory
Schools (ABOPS). The Academy was last accredited in 2011 and is scheduled to submit for
renewed accreditation in 2021.

STRATEGIC PLAN AND CAMPUS MASTER PLAN

In January 2013, Milton’s Board of Trustees adopted a Strategic Plan for the Academy informed
by NEASC Visiting Committee reaccreditation work conducted in October 2011. The strategic
planning process was intensive and inclusive, engaging Milton faculty, staff, administrators,
alumni, parents, and trustees, while also providing opportunities for student feedback. The plan
has three major tenets: (i) to hire and retain the highest quality faculty, (ii) to consistently and
regularly renew the curriculum, and (iii) to enroll diverse, multi-dimensional students. These
objectives formed the backbone of Milton Academy’s current fundraising effort Dare: the
Campaign for Milton, which targets a total fundraising goal of $175 million (see
“FUNDRAISING” below), the majority of which is dedicated toward the school’s endowment.
The resulting endowment funds have and will continue to support increases in faculty salaries
and professional development opportunities; curriculum renewal initiatives; and financial aid
support for both tuition and enrichment activities, allowing Milton to recruit the best possible
students.
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In addition, the Strategic Plan articulated the need to renew the Academy’s infrastructure, both
physical and technological, and commissioned the creation of a technology master plan
(completed January 2015) and a campus master plan (completed May 2015). The technology
master plan focused the Academy on several key areas, including defining student technology
competencies by age group, improving existing collaboration platforms, piloting new faculty
technologies and professional development programs, and targeting infrastructure improvements.
As part of this initiative, the Academy introduced faculty member roles with expertise in
technology and “one laptop, one student” for Upper School students in fall 2017.

The campus master plan sought to define both academic and faculty housing priorities, with an
initial set of projects subsequently named for the ten-year period from 2015 through 2025.
Academic plans specifically called for upgrades to the historic Ware Hall, renovations to the
school’s library, and the creation of a dedicated math facility. The Ware Hall upgrades and other
athletic and faculty housing-related projects, which total approximately $11.5 million, will be
substantially complete by December 2019. Moving forward, the Academy’s focus is on two
other large projects:

a) Library Relocation — relocating the Academy’s library and academic skills center to
Wigglesworth Hall and updating the adjacent student center to create interconnected
spaces serving modern learning processes; and

b) Math Building — converting the ~30,000 square foot building vacated by the library into
the Academy’s new math building, which will contain classrooms, offices, an assembly
space for large meetings and guest lectures, and various break-out spaces to facilitate
group learning.

The Academy expects to finish both of these major projects in advance of the stated 2025 goal,
with planning for the math building conversion 50% complete, and library relocation
construction documents nearly finalized. Together, these projects are expected to cost an
estimated $30 million, and are expected to be funded largely by gifts and support from the Cox
Library endowment, supplemented by operations, reserves, and debt financing, as necessary (see
“DEBT” below). The design of these projects allows a thoughtful repurposing of existing space
to support modern learning and curricular priorities without increasing the Academy’s overall
square footage, ensuring minimal impact on the school’s annual operating budget.

FACULTY AND STAFF

Building and sustaining a community of educators whose members are connected to each other,
to the principles and practices of their respective fields, and to the world outside of the Academy
is essential to Milton’s future. The Academy asks its faculty to take on new challenges in
innovating and advancing curriculum, to rethink the role and purposes of advising, and to join in
a collaborative commitment to developing youth with exceptional interpersonal and leadership
qualities. Scholastic achievements, broad and varied interests, positive experiences with young
people, a strong commitment to students and to teaching, the ability to communicate effectively
and to take initiative, and evidence of continual interest in expanding one’s knowledge are all
factors which Milton takes into consideration when interviewing prospective faculty. Milton is
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committed to hiring a diverse faculty, as diversity is an integral part of the Academy’s efforts to
provide a rich program and close faculty connections with students. Currently, 19% of Milton’s
faculty is diverse. Milton also seeks faculty and staff who can contribute to the lives of students
outside the classroom, including in the residential houses for Upper School boarders, on the
playing fields, in performing arts, and with service organizations, clubs, and activities.

The Academy’s teaching faculty consists of 185 full-time and ten part-time faculty members.
Milton’s student-faculty ratio is approximately five-to-one (5:1) and average class size is 14
students. The Academy reappoints faculty annually; the school does not operate under a tenure
system.

Seventy-five percent (75%) of faculty have post-graduate degrees, with 10% holding a doctorate.
Eighty faculty members have taught for over ten years and 32 faculty members have taught for
over 20 years at Milton Academy. The school strives to provide sustainable, competitive
compensation for faculty that considers three interrelated factors: the Academy’s competitive
position in the hiring market; internal and external equity based on relevant peer groups; and the
cost of living for Milton teachers. The Academy also employs 133 full-time and 39 part-time
staff members. The Academy hires additional personnel as needed to fill various coaching,
tutoring, and after-school support roles.

Milton believes the evaluation process is critical to faculty growth and learning. The Academy’s
faculty review process continues on a periodic basis throughout a teacher’s Milton Academy
career, and includes regular evaluation, professional development (internal and external) and the
establishment of growth goals. Faculty and staff turnover has been consistent with expectations
and market trends. Employees of the Academy have never been represented by collective
bargaining organizations and, to the best of the Administration’s knowledge, there are no
organizing activities. The Administration considers the Academy’s relationship with its
employees to be excellent.

BOARDING SCHOOL TEACHING RESIDENCY PROGRAM

Each year, Milton Academy typically sponsors four fellows from the Boarding School Teaching
Residency (“BSTR”) program, an innovative two-year fellowship program between the
University of Pennsylvania’s Graduate School of Education and nine of the country’s top
boarding schools, including Milton Academy. The BSTR program is ideal for individuals who
are aspiring or early career educators with an interest in boarding schools, have the drive to earn
a master’s degree in education while completing an intensive teaching fellowship at a host
institution, and desire a cohort experience in a collaborative learning environment. The BSTR
fellows that come to Milton Academy each year work with the school’s full-time faculty to hone
their craft.

COMPENSATION AND BENEFITS

As a part of Milton’s strategic plan initiative to ensure the quality of its faculty, Milton has
instituted the first phase of an expected multi-phase project to increase faculty compensation.
Phase I, implemented for the 2015-16 school year, focused on helping ensure that faculty
members are compensated equitably. This phase included two basic elements: (a) implementing
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a faculty salary scale based on years of experience, ensuring pay equity across faculty members
and (b) introducing an off-campus stipend for the ~50% of faculty members who do not live in
campus housing, ensuring that compensation helps support the local cost of living. A major
focus of Dare: The Campaign for Milton has been to raise the Academy’s endowment to fund
these and future compensation increases.

Milton sponsors a 403(b) defined contribution retirement plan that is administered by the
Teachers Insurance Annuity Association (TIAA). Milton makes a base contribution of 5% of
gross salary for all eligible employees. The Academy also offers a dollar-for-dollar match for up
to an additional 3% of gross salary. Employer contributions are immediately vested.

Milton sponsors health insurance (medical and dental) through Blue Cross Blue Shield of
Massachusetts (BCBSMA) for eligible employees. In addition, the Academy also offers term
life insurance, long-term disability, and AD&D insurance through The Standard to eligible
employees. Finally, Milton offers ancillary insurance products that are paid for by the employee,
including additional life insurance through The Standard and a vision plan through Blue Cross
2020.

ACADEMIC PROGRAMS

Milton Academy students and faculty members engage in the world of ideas, concepts, and
values. Discussions inside and outside the classroom elicit multiple voices and points of view. At
Milton, the fullness of learning happens in active engagement with adults and a diverse student
community, where the focus is on character and competence.

Milton’s academic breadth allows students to develop confidence and deepen passion in all
subjects, including literature and writing, modern languages, history, mathematics, science,
technology and the arts. Milton supports students in developing highly individualized programs
of study and giving opportunities to explore subjects of interest at advanced levels.

As students progress through required courses and advanced electives, their education deepens
and broadens. They learn to express themselves in writing and speech; they develop analytical
skills and the confidence to defend their opinions. They learn to be independent and to manage
their time. Milton’s faculty members expect students to direct their own schedules, attend class
regularly, have their work prepared, and balance their classroom, homework, extracurricular, and
social obligations.

Upper School Curriculum

Milton’s Upper School (grades 9 through 12) includes more than 200 courses in ten academic
departments. The Academy’s students may enroll in a maximum of five courses in 9th grade, and
5.5 courses in grades 10 through 12. Students are given opportunities to explore subjects of
interest at advanced levels. Electives are offered in all academic areas.

o Classics: Milton believes that the study of Latin and Greek literature in the original

language affords students the means to appreciate more fully the foundation and
development of English and European literature; acquire a basis for understanding
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English and the modern romance languages; and benefit from the intellectual discipline
of classical studies. Classics courses include numerous levels of Latin and Greek.

English: Every student must take an English course each year. Following the 9th grade
year, in which all students must take the same English course, students may choose
among several electives offered in each of the remaining three years. A select group of
the many English electives include Approaches to Literature, Founding Voices, Literature
& the Human Condition, American Literature, Studies in English and American
Literature, The Craft of Non-Fiction, Performing Literature, Philosophy & Literature, and
Shakespeare.

History and Social Sciences. The history curriculum is designed to provide students
with a foundation in global and American history that will allow them to think
imaginatively and critically about the world. Department offerings include required
courses and electives that examine a broad range of cultures and civilizations. Prior to
graduation, each student must complete at least two history courses: Modern World
History (in 9th or 10th grade) and United States History (in 10th, 11th, or 12th grade).
History requirements may also be met by a two-year course, United States in the Modern
World. A select group of history and social sciences electives include: African-American
History, Women & Gender in American History, Asian American History, History of
Civil Rights, History of the Middle East, American Government & Politics, Comparative
Government, Principles of Economics, and Psychology Seminar.

Mathematics (incl. Computer Science): The mathematics department curriculum is
designed to encourage students to master a rich variety of mathematical concepts, to
recognize the spatial and quantitative dimensions of the world in which they live and to
appreciate the logical principles that inform those concepts. The successful completion
of Geometry and Algebra 2 fulfills the diploma requirement. Mathematics courses
include various levels of Algebra, Linear Algebra, Geometry, Probability, Statistics, Pre-
Calculus, Calculus, and Mathematical Modeling. Computer science courses are also part
of the mathematics curriculum, with offerings that progressively introduce students to a
variety of programming languages and platforms. More advanced courses include
Applied Engineering & Design and Artificial Intelligence.

Modern Languages. Students are expected to achieve a level of proficiency that enables
them to use foreign languages to communicate and to appreciate different ways of seeing
the world. Advanced courses provide special opportunities to examine cultures through
literature, art, music, films, dance, and theater. Modern language offerings include
French, Spanish, and Chinese.

Music: Milton’s music program provides opportunities for both experienced and novice
students, both inside and outside the classroom. More than 200 students participate in

one or more of six ensembles, including orchestra, chamber orchestra, jazz combos, and
chamber singers. Offerings also include music history, music theory, and improvisation.
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e Performing Arts: Milton’s performing arts department offers classes in dance (ballet,
modern, choreography), drama (acting styles, musical theater, improvisation), and theater
tech (set design, costume design) in addition to study of various texts in context.

o Physical Education: Physical education and athletics are integral elements of the Milton
experience. In pursuit of this goal, the physical education and athletics department helps
students set and attain fitness and activity goals. Milton expects students to be physically
active throughout their educational career. To facilitate this philosophy, the department
offers such courses as Project Adventure, a year-long course focused on team-building,
trust, and social-emotional learning.

e Sciences: Students must take one full-year laboratory course in a physical science
(satisfied by a full-year physics or chemistry course) and one full-year laboratory course
in biology. The department strongly recommends that all students take three full-year
laboratory courses: one each in physics, chemistry, and biology (in this sequence). The
science department offers advanced courses and numerous electives, including Advanced
Environmental Science, Organic Chemistry, Anatomy and Physiology, Marine Science,
Nuclear Physics, Cosmology and Modern Physics, and Molecular Genetics.

e Visual Arts: Milton’s visual arts program comprises multiple disciplines, including
architecture, ceramics, drawing, film, painting, photography, and sculpture. Group and
independent study classes, designed to allow a student to build out their own portfolios,
are offered within the Arts and Media Center, which includes a host of technologies to
support modern design and creation.

e Other Upper School Requirements. In addition to core subject requirements, Milton
students are expected to complete several non-credit courses. Requirements include
Current Events/Public Speaking and Affective Education (four years of courses are
required, including Health, Values, Social Awareness, and Senior Transitions).

Senior Projects: Each year, seniors may commit their final five weeks at Milton to completing
a Senior Project rather than attending traditional classes. Students must submit project proposals
to a committee for approval, and a faculty or staff sponsor is required. The Senior Project is an
opportunity for students to focus time and attention on a skill, to expand knowledge on a topic of
interest, or to undertake a community service project. Projects have varied widely, from
studying architecture to nutrition, to conducting a statistical study to building boats, sculptures,
and apps. During the week before graduation, students present their projects to faculty, staff,
students and families. Sharing in this celebration of completed, highly personal work is a favorite
Milton Academy tradition.

Semester Programs: Milton Academy supports Upper School students who wish to spend a
semester or school year away from Milton, usually in the junior year, to experience unique
learning opportunities. Students enrolled in these programs pay the program tuition, rather than
Milton Academy tuition. Typically, 10% of the junior class participates. (Note: these students
are not counted as part of financial enrollment statistics and therefore do not appear in the figures
presented in the “STUDENT ENROLLMENT” section below.)
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e Maine Coast Semester — Sponsored by the Chewonki Foundation (Maine), the Maine
Coast Semester enrolls 11th grade students. It emphasizes the natural sciences,
environmental issues, and hands-on work.

e The Mountain School — The Mountain School of Milton Academy is a semester-long
program that enrolls 45 11th grade students each semester on a working farm located in
Vershire, Vermont. The curriculum is centered on community and environmental issues.

e School Year Abroad — This program provides opportunities for students in 11th or 12th
grade to spend the school year studying in Spain, France, Italy, or China.

Academic Skills Center: Dedicated skills center faculty meet with students individually to help
them reach their academic potential. Faculty teach students self-advocacy as well as
organization, time management, study, test preparation, and test-taking skills. The center’s
services complement the support students receive from their individual teachers and advisors.

Cox Library: The primary mission of the William Coburn Cox Library is to stimulate the
intellectual curiosity of the individual student and enrich the educational environment of the
school by providing a comprehensive and up-to-date resource center. The library contains
22,000 physical volumes and access to a wide range of electronic resources. Multiple
periodicals, newspapers, CDs, and DVDs are also available. With three full-time librarians and
two part-time staff, the library supports the Upper and Middle Schools.

Nesto Gallery: Serving the Milton community since 1972, the Nesto Gallery features visual
artists primarily from the New England area, but also nationally and internationally renowned
exhibitors, who enrich and broaden the Academy’s collective perspective on art. The Gallery
typically sponsors eight exhibitions a year, which are open to the public, featuring both
professional artists and student exhibitions. The Nesto Gallery also supports an outdoor
sculpture exhibition series. An artist lecture series and artist workshops are available in
conjunction with gallery exhibitions to give students a way to engage with the artists directly.

Middle School Curriculum

The Middle School is a day school educating students in grades six through eight. The division’s
curriculum includes instruction in English, mathematics, modern or classical languages, science,
social sciences and the arts. Faculty from the Upper School also enhance the curriculum, and
students make use of a wide variety of facilities. The Middle School features a comprehensive
afternoon program that includes athletics, community service, drama, robotics, and speech team.
Study and other learning skills are also taught by a Middle School faculty member as part of the
program.

Lower School Curriculum

The Lower School is a day school educating students from kindergarten through grade five. The
division’s curriculum includes literacy, mathematics, modern languages, social studies and
science, art, library, music, physical education, and woodworking. Learning specialists for
reading and math also support students and the curriculum inside and outside the classroom. The

A-11



APPENDIX A

Lower School community maintains a number of valued cultural, academic, and social traditions.
Among them is the fifth grade Lower School Leaders program, allowing the oldest Lower
School students to help guide and assist younger students. The Lower School also has a
relationship with El Pilar School in Madrid, Spain, which permits multiple cultural and
educational exchanges for students and teachers throughout the year.

STUDENT LIFE

Athletics

Milton’s diverse athletic program provides its Upper and Middle School students with an
exciting and fulfilling athletic experience. Whether students participate on a varsity or sub-
varsity team or are engaged in the Academy’s intramural program, Milton strives to provide an
experience of excellence consistent with its academic and arts opportunities. Milton’s student
athletes develop skills and learn the value of cooperation, collaboration, hard work and
friendship outside of the traditional classroom.

The Academy is a member of the Independent School League (“ISL”’). The ISL, a consortium of
16 highly competitive Boston area schools, believes that athletic competition can help students
develop integrity and a sense of mutual respect in preparation for a life of leadership.

The Academy fields boys and girls teams in multiple sports. Each year, the entire student body
participates in interscholastic athletics, intramural athletics, or physical education classes.

The Milton Academy campus comprises a number of outdoor fields, basketball courts, squash
courts, and hard surface tennis courts, an ice rink, indoor track, outdoor track, and a dedicated
dual mat wrestling area. The Academy takes advantage of nearby facilities to also offer skiing,
swimming, sailing and golf.

Music

All students in the Lower, Middle, and Upper Schools may take private music lessons on campus
during free periods or after school. Instruction is available in all orchestral instruments, plus
others including guitar and voice. In addition, there are extracurricular opportunities in music
including multiple a cappella groups. These groups, as well as the other ensembles described,
regularly perform on campus and periodically tour within and outside the United States.

Performing Arts

Staging at least twelve major productions each year including mainstage and studio plays, two
dance concerts, a yearly musical, student directed one act plays, the beloved “1212” productions
and Improv Night—Milton’s Upper School performing arts program offers myriad opportunities
for students to test their acting, dancing, directing, or theater design and technical skills.

Clubs and Activities

The quality of life outside the classroom is very important in shaping the overall educational
experience of each student. Milton offers more than 80 clubs and activities for students seeking
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to devote time and energy to areas outside of or in addition to their academic curriculum.
Several Upper School clubs listed below are also available at the Middle School level.

The Academy’s clubs represent a diversity of interests and passions, including clubs of mutual
interest activism, service, and awareness. A faculty advisor is assigned to assist each club, to
ensure that the needs of each individual club are met. A student activities period is offered daily
that ensures students can participate in multiple clubs in addition to athletics, performing arts,
and other after school activities. Examples of available clubs include:

Special Interest _ Cultural Service

Chess Club Asian Society Community Service

Investment Club French Club Sustainability Board (environmental)
Outdoor Program Jewish Student Union Public Issues Board (current issues)
Student Publications Leadership Opportunities

Milton Measure Boarding Council

The Milton Paper Day Council

Magus Mabus Student Activities Council

Below are descriptions of two popular clubs that are nationally and internationally competitive:

e Speech and Debate. Milton’s speech and debate programs are nationally recognized at
the Upper and Middle School levels. Students learn fundamentals of performance,
literary interpretation, public address and debate, all as part of a supportive team.

e Robotics. Milton sponsors a robotics team that competes at the regional, national, and
international level. The program challenges students to design robots to compete against
others in activities that include lifting and moving objects, tagging flags, and climbing
platforms.

Boarding Program

Milton is an academically rigorous school, and also a nurturing one. The grade 9-12 boarding
program is designed to help students achieve balance through formal and informal residential life
programs and activities. Students live in eight houses, each managed by a house head—a faculty
member with residential life experience—along with other residential faculty members who live
within the house. In addition, faculty members who live in out-of-dorm housing are also
assigned to supporting house roles. At least one faculty member is on duty and available in the
houses each evening and weekend day, available to engage with and support students on multiple
levels. Faculty also serve as advisors to ensure students are making the most of their academic,
extracurricular, and residential experiences at Milton. Students remain within the same house for
the entirety of their Milton experience, facilitating strong connections with fellow students and
residential staff.

Milton Academy’s student activities office offers on- and off-campus activities each weekend

that are open to both boarding and day students, which activities are included as part of tuition.
Whether meeting to go out to dinner, attending an on-campus production or art show, or
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enjoying Milton’s carnival night, students are provided opportunities to meet and get to know a
wide variety of their peers.

Health and Counseling

Upper School

Milton Academy’s Health and Counseling Center is designed to support students in making good
decisions that shape a safe, healthy high school experience.

The health center is staffed by nurses and consulting physicians. Beds are available for students
who are too sick to remain in their classrooms or dorms. Health-related appointments are made
for students by health center staff. Service is available 24 hours a day, seven days a week, and
the center is located less than two miles from Beth Israel Deaconess Hospital Milton, a full-
service acute care hospital affiliated with Boston’s Beth Israel Lahey Health.

The counseling center is staffed with four full-time licensed counseling professionals who
provide support for emotional needs or obstacles to personal and academic growth. Counselors
are available for appointments Monday through Friday, and a counselor is always on-call. In
addition to individual appointments, each boarding house is assigned a counselor who provides
extra support during the school year.

Middle and Lower School

The Middle and Lower Schools have a registered nurse on-site during school hours. Milton’s
director of nursing, located in the Health and Counseling Center, provides oversight to Middle
and Lower School nurses. The Middle and Lower Schools also have counseling services
available for students via a counselor (Middle School) or health and wellness director (Lower
School). Additional medical and counseling resources are also offered to Middle and Lower
School students through the Health and Counseling Center.

DIVERSITY

Diversity is intrinsic to Milton Academy’s mission, and vital to preparing students for the next
stages of their lives. Milton works actively to create an inclusive community of students and
adults from a spectrum of cultures and backgrounds representing a breadth of race, ethnicities,
gender identities, ages, sexual orientations, family structures, socio-economic statuses, physical
abilities and religious and political affiliations.

The Office of Multiculturalism and Community Development (OMCD) oversees diversity
education and affinity groups at Milton Academy, K-12. Milton maintains faculty members
dedicated to this important work in each Academy division. In addition, all faculty members are
trained to engage students in discussions and ensure that diversity concepts are integrated into
the curriculum in an age-appropriate manner.
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OTHER PROGRAMS

After School Program: An after-school program is available for children in the Lower and
Middle Schools. In the Lower School, children participate in a variety of organized activities, as
well as unstructured use of time and space, including outdoor facilities. Enrichment programs
such as maker studio, pop ensemble, ice skating, chess club, and hands-on coding are available
for an additional fee, as are one- and multi-day vacation programs designed to support working
parents during school vacations and the first weeks of June. In the Middle School, an after
school program is available to all students as part of annual tuition. The program facilitates time
for homework and other recreational activities.

The Saturday Course: The Saturday Course of Milton Academy enrolls fourth to eighth-grade
students from local public schools in lively, fast-paced, hands-on courses that complement each
student’s school curriculum. Courses are offered in a wide range of academic areas. Students
work in small groups (approximate student to teacher ratio of 9 to 1) throughout the campus on
Saturday mornings, making use of the Academy’s classrooms, libraries, art studio, photography
darkroom, science laboratories, and computer labs. Saturday Course participants can also take
advantage of special resources on campus, including skeletons, computer programs, video
equipment, and high-powered microscopes. Area schools select and refer their most talented
students to The Saturday Course, which is funded by a fee-based charge paid by parents.

Other Summer and School Year Activities: During the summer months, the Academy serves
as the home to the Steppingstone Foundation, which prepares motivated Boston Public School
students for enrollment at highly selective schools and improves readiness for college. In
addition, the Academy provides a venue for other independently run sports camps, clinics, and
community programs, including lacrosse, basketball, and conditioning programs.

STUDENT ENROLLMENT
Recruitment

Admission to Milton is highly competitive. Consistent with Milton’s mission, admission officers
strive to enroll a diverse student body that can meet the Academy’s high standards. Upper
School students are recruited through a national and international travel and outreach program.
The Admission Office visits elementary and feeder schools throughout the country and overseas.
A campus-visit program hosts more than 2,000 prospective students each year.

To ensure access to the Academy from throughout the Boston area, Milton Academy operates
four bus routes serving Middle and Upper School students.

Preferential admission exists for children of faculty members; however, preferential status is not
given to siblings and legacies, though the relationship is noted. Admission decisions are not
need-blind, although all admitted students are provided 100% of their documented financial
need.

Over the past five years, Upper School applications have grown significantly, resulting in a
decrease in acceptance rates. In 2017, in recognition of the high demand for Middle School
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openings and the outstanding quality of applicants, the Academy increased enrollment in the
Middle School by ten students. Unlike other lower schools locally and throughout the nation, the
Academy continues to see strong demand for Lower School enrollment, resulting in annual
acceptance rates in the 20% range.

Overall Enrollment

The following tables provide enrollment statistics for the Academy overall, as well as for each
Academy division for the last five academic years and the current 2019-2020 academic year.

Academic Year Total Upper* Middle Lower
Enrollment
2014-2015 1011 708 140 163
2015-2016 1006 701 143 162
2016-2017 1015 703 154 158
2017-2018 1008 694 156 158
2018-2019 1006 693 154 159
2019-2020 1026 715 154 157
*Boarding enrollment is typically between 310 and 320 students.
Students on semester or year abroad programs are not counted in these figures.
Upper School
Range
Applications 1074-1774
Acceptance Rate 15-26%
Matriculation Rate  51-58%
Academic Applications | Acceptances Acceptance Matriculants Matriculation Total
Year Rate Rate Enrollment
2014-2015 1074 280 26% 144 51% 708
2015-2016 1462 293 20% 148 51% 701
2016-2017 1701 286 17% 160 56% 703
2017-2018 1728 256 15% 136 53% 694
2018-2019 1651 262 16% 151 58% 693
2019-2020 1774 260 15% 152 58% 715
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Middle School

Range
Applications 206-264
Acceptance Rate 11-13%
Matriculation Rate 70-90%

Aci‘i;:“c Applications | Acceptances Acc;g::me Matriculants Mat ll;c;imm“ E m::::::e nt
2014-2015 206 23 11% 17 74% 140
2015-2016 223 27 12% 19 70% 143
2016-2017 229 30 13% 27 A% 154
2017-2018 257 29 11% 23 79% 156
2018-2019 239 29 12% 26 A% 154
2019-2020 264 29 11% 23 79% 154

Lower Schoal

Range

Applications 179-208

Acceptance Rate 17-21%

Matriculation Rate 84929
Academic Aol _ Acceptance . Matriculation Total

Yo Applications | Acceptances Rate Matriculants Rate ik o

2014-2015 208 H 21% 37 84% 163
2015-2016 195 41 21% 35 85% 162
2016-2017 195 e 17% 31 91% 158
2017-2018 199 37 19%4 34 2% 158
2018-2019 206 39 1% M £7% 159
2019-2020 179 38 21% 35 9% 157

Enrollment Composition

The following table shows the average class size, applications, acceptances, and matriculations
by grade for academic year 2019—20. The Academy has annual entry points in kindergarten and
grades 4, 6,7, 9, 10 and 11; however, Milton typically recruits most students for kindergarten,
6th, and 9th grades. The Academy occasionally opens entry for other grades depending on
current enrollment levels.
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Academic Year 2019-2020

Grade Class Size Applications | Acceptances Acc;z:znce Matriculants Matrl;caliiatlon
K 24 81 27 33% 24 89%
Grade 1 24 14 0 0% 0 0%
Grade 2 22 13 2 15% 2 100%
Grade 3 23 14 0 0% 0 0%
Grade 4 32 39 9 23% 9 100%
Grade 5 32 18 0 0% 0 0%
Grade 6 45 116 15 13% 13 87%
Grade 7 55 140 14 10% 10 71%
Grade 8 54 8 0 0% 0 0%
Grade 9 154 1165 179 15% 102 57%
Grade 10 194 348 58 17% 35 60%
Grade 11 181 261 23 9% 15 65%
Grade 12 186 0 0 0% 0 0%
Total 1026 2217 327 15% 210 64%
Attrition

Attrition typically occurs when day parents move from the Boston area or when a student
transfers to another independent school or to a public school. For the last five academic years,
total student body attrition ranged from 1.8% to 4.3%, as reflected in the table below.

Academic | Grade 9 Grade 10 | Grade 11 | Grade12 |UPPerSchool) - Total = Total as % of
Attrition Attrition Enrollme nt
2014-2015 4 5 3 0 12 20 2.0%
20152016 3 3 4 0 10 5 1.5%
2016-2017 3 3 1 1 8 13 1.3%
2017-2018 6 8 4 0 18 30 3.0%
20182019 2 4 2 0 8 5 1.5%

Geographical Distribution

The following table provides a breakdown of home residences for the student body for academic

year 2019-20.
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Alabama California Colorado Connecticut
Florida Georgia Hawaii Iowa

Illinois Kansas Massachusetts Maryland

Maine Michigan Mississippi New Hampshire
New Jersey New Mexico New York Pennsylvania
Rhode Island South Carolina Texas Utah

Vermont Virginia Washington Guam (territory)
International - 27 countries

Bangladesh Bosnia and Herzegovina  Canada China
Dominican Republic Egypt France Greece

Hong Kong Jamaica Japan Kazakhstan
Morocco Nigeria Russia Saudi Arabia
Singapore South Africa South Korea Switzerland
Taiwan Turkey Uganda Ukrame

United Arab Emirates United Kingdom Vietnam

Of the 1,026 students currently enrolled at the Academy, 833 students are from New England

with 472 of these from the Greater Boston area.

Gender and Racial Distribution

The Academy strives to maintain gender balance within each age group. Enrollment in academic
year 2019-20 is 49% male and 51% female. Milton also strives to maintain a diverse student
body spanning a multitude of backgrounds. The Academy’s self-identified race/ethnicity for
students of color includes: African-American (10%), Asian American (7%), Asian International
(7%), multi-racial (11%), Hispanic/Latino (4%), and Middle Eastern (2%).

TUITION

Milton Academy has six tuition levels: kindergarten, Grades 1-3, Grades 4-5, Grade 6-8, Upper
School Day students and Upper School boarders. For the 2019-20 academic year, tuition ranges
from $32,500 to $61,920. Each year, the Academy’s administration and Board carefully review
tuition levels to ensure that pricing strikes the right balance, considering demand, competition,
and the cost of a student’s education.

The following table shows Milton's tuition rates and annual percentage increases for the last five
academic years, as well as the current academic year. In recent years, tuition increases in certain
grades reflect the elimination of additional fees that were incorporated into the tuition rate. The
kindergarten tuition increase in 2019-20 reflects a full-day program versus the previous two full/
three half-day program.
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Year Boarding Day (9-12) Day (6-8) Day (4-5) Day (1-3) Day (K)
2014-15 $51,330 $42,130 $40,240 $32,110 $28,250 $24,510
% increase 3.91% 3.90% 3.90% 3.92% 3.90% 3.90%
2015-16 $53,330 $43,780 $41,810 $33,370 $29,360 $25,470
% increase 3.90% 3.92% 3.90% 3.92% 3.93% 3.92%
2016-17 $55,410 $45,490 $43,440 $34,670 $30,500 $26,470
% increase 3.90% 3.91% 3.90% 3.90% 3.88% 3.93%
2017-18 $57,650 $47,330 $45,320 $36,170 $31,820 $27,620
% increase 4.04% 4.04% 4.33% 4.33% 4.33% 4.34%
2018-19 $59,560 $49,500 $47,320 $38,050 $33,230 $28,730
%% increase 3.31% 4.58% 4.41% 5.20% 4.43% 4.02%
2019-20 $61,920 $51,460 $49,200 $39,550 $34,550 $32,500
% increase 3.96% 3.96% 3.97% 3.94% 3.97% 13.12%

Comparative Tuition

The following table presents a comparison of the Upper School tuition rate against its peer
schools for academic year 2019-20:

Boarding Day

Lawrenceville $66,360 Nobles $52.021
Middlesex $64,015 Rivers $51.480
St Paul’s $62,000 Milton $51,460
Milton Academy $61,920 Middlesex $51.212
Deerficld $60.,680 St. Marks $50,700
Hotchkiss $59,990 Belmont Hill $50,700
Choate Rosemary Hall $59.990 Winsor $50,336
Philips Andover $57.800 Thaver $49.850
Groton $57.400 Dana Hall $49.698
Phillips Exeter $55.402 BB & N $49.504

FINANCIAL AID

Milton is committed to maintaining a diverse community whose students hail from a variety of
socioeconomic backgrounds. The Academy strives to meet 100% of the demonstrated financial
need of candidates offered admission. Milton’s financial aid is determined by calculating the
family’s ability to contribute against the total cost of attendance.

Milton awarded $12.31 million in financial aid grants for tuition to 299 students for the 2018-19
academic year, and has budgeted $13.14 million for academic year 2019-20. The Academy
awards financial aid on a need-based system, implementing formulas devised by the National
Association of Independent Schools’ (NAIS) School and Student Services (SSS).
Approximately 24% of the financial aid budget is funded by restricted endowment funds, with
tuition revenues funding the balance. The Academy evaluates need by considering several
factors, including income and expenses of both parents, assets and liabilities held by the family,
number of dependents, and the number of children attending tuition-charging schools. The
Academy disburses grants annually, and families must annually reapply for grants. The
following table shows the grants awarded to students over the past five academic years:
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Academic Year Total # of Total % of Student Average
Grants Recipients Enrollment Body Grant
2014-2015 $ 10,064,705 298 1011 29.5% $ 33,774
2015-2016 $ 10,759,315 298 1006 29.6% $ 36,105
2016-2017 $ 11,275,120 298 1015 29.4% $ 37,836
2017-2018 $ 11,996,524 294 1008 29.2% $ 40,805
2018-2019 $ 12310935 299 1006 29.7% $ 41,174

Milton’s financial aid budget has increased over time. Planned increases will occur in the
coming years as endowment gifts made during the current capital campaign mature and result in
higher endowment payouts (see “FUNDRAISING” below). In recent years, financial aid has
comprised approximately 21% of gross tuition and fee revenue.

STUDENT SCORES AND COLLEGE PLACEMENT

Test Scores and Advanced Placement

Milton has several designations for accelerated work: Advanced, Honors, Accelerated and
Advanced Placement (AP). Milton is not an AP-driven school and does not offer AP courses in
English, math, or the sciences. However, the intensity of Milton’s academic program does
qualify students to take a number of AP exams. The class of 2020 has taken over 80 AP exams to
date.

Milton students take Scholastic Assessment Tests (SAT’s), including SAT I and SAT II tests,
typically during the spring of their 11th grade year. Most students repeat the SAT I once during
the fall of their 12th grade year. The following tables list SAT and ACT score ranges for the
middle 50% of Academy students for the past five years. These SAT scores translate to the 86th
to 98th percentile in critical reading, the 81st to 96th percentile for math, and the 84th to 98th
percentile in combination. These ACT composite scores translate to the 85th to the 99th
percentile overall.

SAT Scores
25th - 75th Percentile
Cl:fss lgg;t;dfl?; Writing Math
2015 620-730 640-750 630-750
2016 600-710 600-720 610-720
2017 660-740 na 620-720
2018 670-740 na 660-780
2019 655-740 na 630-750
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ACT Scores

25th - 75th Percentile

Class Scores

of

2015 28-33

2016 27-33

2017 29-33

2018 28-34

2019 29-34

Milton’s class of 2020 has nine National Merit Semi-Finalists.
College Matriculation

Historically, Milton’s students attend colleges and universities that rank among the most
competitive in the country. The following table indicates colleges and universities attended by
Milton graduates for the past five years:

2015-19 College and University Admissions

Institution TOTAL Institution TOTAL
Harvard 57 Middlebury 10
U. Chicago 40 Stanford 10
NYU 38 U. Massachusetts (Amherst) 10
Brown 34 U. Pennsylvania 10
Columbia 25 Williams 10
Boston College 22 Bates 9
Wesleyan 21 George Washington 9
Georgetown 20 U. Michigan 9
Dartmouth 19 MIT 8
Trinity 16 Barnard 7
Yale 16 Kenyon 7
Colby 15 Hamilton 7
Ambherst 14 Northwestern 7
Bowdoin 14 U. Miami 7
Washington University (St. Louis) 14 U. Virginia 7
Connecticut College 13 Wellesley 7
Tufts 13 Brandeis 6
Boston University 12 Bucknell 6
Cornell 12 Villanova 6
Babson 11

Northeastern 11

Princeton 11

Tulane 11
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FUNDRAISING

In preparation for the current campaign, Milton’s advancement office was restructured to
position Milton strategically for fundraising success. The department is comprised of 23
individuals across four areas: leadership gifts, annual fund, communication and events, and
advancement operations. In addition, more than 250 volunteers composed of alumni, parents,
faculty, staff, and students support fundraising activities as part of annual fund committees,
regional groups, student ambassadors, and phone-a-thons.

Current Campaign

Dare: The Campaign for Milton, the most ambitious fundraising effort in the Academy’s history,
is on pace to achieve its goal of raising $175 million by the end of June 2020, in support of the
Academy’s strategic plan, as described above. As of December 2019, $169 million has been
raised in cash, as well as documented and verbal pledges. Approximately $109 million of this
amount is for the endowment, comprising $89 million in outright gifts and $20 million in
planned gifts. These results reflect a broad base of support; more than 235 individuals and
families have made leadership commitments greater than $100,000, and of those, approximately
30 have made gifts of $1,000,000 or more. New and existing donors continue to enter the
leadership commitment pool.

As reflected in the table below, total cash received each year due to fundraising has grown
significantly over the campaign, from $9.2 million in 2013 to a range of $13.6 million to $21.8
million over the past five years. Through December 2019, $123 million has been received in
cash toward the $175 million target.

The annual fund has also grown significantly during the campaign, from $4.1 million in 2013 to
over $5.2 million in 2019. In 2019, the annual fund participation rate for alumni was 22%,
parent participation was 61%, and trustee participation was 100%. Alumni generated slightly
more than 50% of the annual fund total.

Fundraising Cash by Year 2015 2016 2017 2018 2019
Annual Fund $ 4392922 |8 4662656 |8 4749861 | $§ 4753771 | 8§ 5255872
Other Current Use $ 1145655 8% 912201 | $§ 2837592 |3 458549 | $ 571,338
Plant Fund $ 1326499 | § 241503 |$ 1654809 (% 12435158 1205434
Endowment $ 7998881 | $ 7782826 % 9572477 8% 15418041 | § 8266854
Total $14,863,957 | $13,599,186 | $18,814,739 | $21,873,876 | $15,299,498

Future Fundraising

Following the expected achievement of the campaign goal in June 2020, the advancement office
will continue to focus on fundraising for master plan projects currently scheduled for
construction from 2021 through 2025, along with other endowment and annual fund priorities.
Plant fundraising goals for early master plan projects included as part of the campaign, such as
faculty housing, have already been met. See “STRATEGIC PLAN AND CAMPUS MASTER
PLAN” above for further information on upcoming projects.
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ACADEMIC FACILITIES
Milton’s scenic, traditional, brick and ivy campus is located just eight miles from Boston. The
approximately 130 acre campus consists of 30 buildings, including 10 classroom and

administrative buildings, eight dormitories, four athletic facilities, and faculty residences and
support buildings. A map of Milton Academy’s campus is on the following page.

[Remainder of page intentionally left blank]
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THE MILTON ACADEMY CAMPUS

1 Straus Library 25 Hathaway House

2 Wigglesworth Hall 26 Health and Counseling Center
3 Schwarz Student Center g Childrens Center at Milton Academy
4 Warren Hall: Upper School Admission 28 Millet House

5 Ware Hall: Thacher Auditorium 29 Morrs House

[ Greenleaf Hall

7 Caroline Saltonstall Building: K-8 Admission A Outdoor Swimming Pool
8 Art and Media Center: Nesto Gallery B0 Plaving Fields

q Cox Library B Faulkner Field

10 Eellner Performing Arts Center C Varsity Softball Field

1 Pritzker Science Center D Upper Field

12 Junior Building E South Tennis Courts

13 Halloweell House F ]V Field

14 Apthorp Chapel G Upton Field

15 Willlams Squash Courts H Headmaster's Field

16 Athletic and Convocation Center 1 Berylson Field

17 Ayer Observatory ] Mash Field

15 Robert Saltonstall Gymnasium K Varsity Soccer Field

19 Wolcott House L Practice Field

20 Eobbins House M Stokinger Field

M Forbes Dining Hall N Morth Tennis Courts

22 Forbes House (8] Dennis Field

23 Facilities Building

M Goodwin House P Parking
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The following table identifies the Academy’s main buildings and facilities. The buildings
receiving improvements as part of the master plan are shaded gray (see “STRATEGIC PLAN
AND CAMPUS MASTER PLAN” above).

Building Date of Construction Square Footage
Academic Buildings

Art and Media Center 1970 44,174
Cox Library 1970 27,893
Greenleaf Hall 1970 20,986
Junior Building 1951 14,234
Kellner Performing Arts Center 1991 42,500
Pritzker Science Center 2010 39,015
Schwarz Student Center 2003 20,400
Straus Library 1928 7,852
Ware Hall 1917 42,755
Warren Hall/Upper School Admission 1885 33,886
Wigglesworth Hall 1900 21,320
Dormitories

Forbes House 1900 20,705
Goodwin House 1920 19,985
Hallowell House 1955 18,770
Hathaway House 1923 16,925
Millet House 2005 28.977
Norris House 2005 19,400
Robbins House 1910 22,220
Wolcott House 1905 20,700
Athletic

Athletic and Convocation Center 1997 80,000
Caroline Saltonstall Building 1958 30,343
Robert Saltonstall Gymnasium 1921 33,120
Williams Squash Courts 1920 9.894
Other Facilities

Ayer Observatory 1997 416
Apthorp Chapel 1919 3,860
Children’s Center at Milton Academy 1988 2,400
Facilities Building 1976 6,420
Faulkner House: Health Center 1920 9,426
Forbes Dining Hall 1894 15,320
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Plant Assets

The Academy’s land, buildings, and equipment are reported at cost at the date of acquisition or
fair value at the date of donation in the case of a gift. The cost of normal maintenance and
repairs does not add to the value of the asset nor does it extend its useful life, and such costs are
expensed as incurred. The following table presents Milton’s plant assets and accumulated
depreciation for the five years ended June 30, 2019, and includes the accounts of both Milton
Academy and its affiliated entity, the Mountain School:

Property, Plant & Equipment

As of June 30th 2015 2016 2017 2018 2019
Land $ 367817 $ 367817 § 367817 % 367817 % 367.817
Land Improvements $ 5923747 $§ 6166201 $ 6157383 § 5799246 $ 8713339
Buildings and Improvements $ 126379028 §$ 128219909 § 128705241 $ 129,163,730 $ 129,128,903
Equipment $ 738188 $ 8415329 § 9040209 $ 9164035 $ 9811,290
Construction in Progress $ 973,199 § 432197 § 926368 $§ 2554635 $ 4476771

Sub Total

$ 141,025,619

$ 143,601,453

$ 145,197,018

$ 147049463

$ 152498120

Accumulated depreciation $ (89.981.552) $§ (93.923.114) § (96982692) $§ (97337448) $ (97.563.714)
Net Property, Plant & Equipment § 51,044,067 S 49,678,339 § 48,214,326 § 49,712,015 S 54,934,406

Sustainability

The Academy maintains a strong institutional commitment to sustainability in how students,
faculty, and staff live and work. Milton has made—and will continue to make—investments to
accelerate a transition to low-carbon energy and reducing greenhouse gas emissions. Significant
actions Milton has taken to specifically reduce energy use and its carbon footprint,
correspondingly improving its cost profile, include:

o Installing solar panels on the roofs of the Athletic and Convocation Center, supporting
between 50% and 100% of the building’s energy demand at certain times of the year;

e Installing HVAC building controls to ensure that only occupied buildings are in
operation;

e Retrofitting lighting to LED and upgrading building controls to control the lights and
ensure they do not remain on after hours; and

e Replacing antiquated heating and cooling systems with high efficiency cogeneration
equipment (heat/cool exchanging systems), including in the ice rink.

Since 2000, the Academy has placed an emphasis on sustainable design principles as part of
physical planning and construction. Milton has three LEED certified buildings (Warren and
Wigglesworth Hall renovations; Schwartz Student Center) and one LEED silver-level building
(Pritzker Science Building).

Finally, in addition to the above, Milton has introduced recycling (school wide) and composting
programs (in dining halls). The Academy has also reduced the sale and use of plastic water
bottles on campus, providing reusable water bottles to all new students and installing bottle
fillers campus wide.
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FINANCIAL MATTERS

The following summaries and discussions of financial matters should be read in conjunction with
the financial statements of the Academy, related notes, and the independent accountant’s report
included as Appendix B to the Official Statement. The Academy operates on a fiscal year
ending June 30. Financial statements are prepared on an accrual basis in accordance with
generally accepted accounting principles. The financial statement report was prepared by the
Academy’s independent accountant, Mayer, Hoffman, McCann P.C. These statements include
the statement of financial position at June 30, 2019 and 2018, as well as related statements of
activities and cash flows for the Academy.

The endowment and consolidated financial statement figures listed in this “FINANCIAL
MATTERS” section include the accounts of both Milton Academy and its affiliated entity, the
Mountain School.

Management’s Discussion

The Academy strives to achieve its strategic and campus master plan objectives through a multi-
year planning process that funds new commitments within the context of estimated future
revenues and expenses. Financial models for tuition, fundraising, and other revenue sources as
well as salaries, benefits, academic, and plant expenses are regularly updated. Potential
downside scenarios are used to stress-test the Academy’s financial position, to ensure the
Academy can weather various types of economic cycles despite its dependence on tuition and
fundraising for the vast majority of its revenues. In years where enrollment exceeds projections,
additional funds are apportioned to strategic initiatives, plant needs, or to reserves.

In general, management strives for a break-even budget or better, and has achieved that objective
over the past five years while increasing operating budget allocations for annual contingency,
plant, and debt principal repayment. In the past two years, Milton has funded, both from its own
unrestricted resources and from the current capital campaign, a significant number of capital
projects to update its classroom, athletic, and dormitory facilities. The Academy’s balance sheet
reflects this recent facilities-related investment activity, as well as a modest positive endowment
return for the past twelve months similar to peers. Net assets remain at healthy levels, and
liquidity is strong.

Budgetary Procedures

The Board’s Budget and Finance Committee reviews the Academy’s ten-year plan, which
provides context for the upcoming annual budget, at each year’s January board meeting.
Management presents market and other competitive information to place proposed revenue and
expense plans in context. A review of plant maintenance and modernization needs over the
coming five years, within a risk framework, are also considered. The Board votes to approve
key budget parameters (tuition rates, financial aid, endowment spending rate, salary increases,
and capital expenditures) based on this review, and a more detailed budget is subsequently
assembled and presented for passage at each year’s May board meeting. This process allows the
Business Office to review departmental budget requests in more depth prior to the start of the
following academic year.
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APPENDIX A

The following table summarizes the aggregate statements of activities of the Academy for the
five fiscal years ended June 30, 2019. The information presented in the following tables has
been extracted from the audited financial statements of the Academy for the respective periods.

Statement of Activities

As of June 30th 2015 2016 2017 2018 2019
Revenue

Tuition $ 46358298 § 47972520 $§ 50350010 $ 51954945 § 53818600
Financial Aid $ (10,722,131) $ (11,180.884) § (11.820,135) $ (12,807,641) $ (12,937,501)

Net tuition reve nue

Confributions

Change in split interest agreemts
Investment income

Auxiliary and other income
Total operating re venue

Expenses

Instruction

Special and summer
Management and general
Fundraising

Buildings & Grounds
Depreciation

Interest

Unrealized gain (loss) on swap
Total expenses

$ 35,636,167 $ 36,791,636 $ 38,535,875 § 39,147,304 $ 40,881,099

$ 20088203 § 16751180 $ 17969387 § 20953411 $ 11,848,637
$  (243547) $  (130041) $  (218216) $ 53250 §  (210,019)
$ 13004726 $ (8342241) $ 35627646 $ 27624006 $ 10,390,581
$ 1741180 § 184653 $ 2007080 $ 2385563 $  2,173963
$ 71,126,828 $ 46,917,070 $ 93,921,781 $ 90,163,534 $ 65,084,261
$ 23333738 § 24879670 $ 26197413 $ 27.866223 $ 28651250
$ 1337471 $ 1419955 $ 1414877 $ 1627964 $ 1722373
$ 12888524 § 13245553 $ 14569936 $ 14331400 $ 13.876568
$ 2680893 § 3320149 $ 3383015 § 3871840 $ 3681811
$ 6875248 $ 7116275 $ 7270300 $ 7618487 $ 7258462
$ 5019003 § 4915280 $ 5366230 $ 5316058 $ 5612869
$ 2105220 § 2029568 $ 1985482 § 2109723 $  2,165061
$  (167072) $ 35060 $  (300263) $  (223415) $  (61229)
$ 54,073,034 $ 56,961,519 $ 59,886,999 § 62,518,280 $ 62,907,165

Change in net assets

Net Assets

$ 17,053,794 $(10,044,449) 8 34,034,782 § 27,645,254 $ 2,177,096

The following table presents the Academy’s net assets for the most recent five fiscal years:

Net Assets
As of June 30th 2015 2016 2017 2018 2019
Without Donor Restriction $ 48,132,722 $ 45132341 $ 49,194417 $ 52558809 $ 54,661,976

‘With Donor Restriction

§ 245842375 $§ 238,798307 $ 268,771,013 $ 293,051,875 $ 293,125.804

Total

$ 293975097 $ 283,930,648 $ 317965430 $ 345,610,684 $ 347,787,780
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Endowment and Investments

The overall financial objective of Milton’s endowment is to provide a level of support consistent
with maintaining or enhancing the endowment’s purchasing power over time. The endowment’s
primary and secondary investment objectives are to attain (1) an average annual nominal total
return of at least 6% over the long-term and (2) performance results that rank in the first quartile
of peer secondary schools as measured by the National Association of College and University
Business Officers (NACUBO). Milton’s endowment spending policy is reviewed by the Board
annually and follows the general principal that over time, the endowment spending rate plus
inflation should not exceed the average investment return over time. The spending rate is
applied to the endowment’s average market value of the previous twelve quarters, causing

periodic ups and downs in the market to be smoothed. The spending policy is 4.5% for fiscal
year 2020.

The value of the Academy’s investments has increased approximately 19% since June 30, 2015,
with the primary drivers being campaign gifts and return of investments exceeding the draw rate.

All investment objectives and policies are in effect until modified by the Investment Committee,
which reviews parameters at least annually for their continued appropriateness. Any such
amendments must be presented to the Board for approval. The following table sets forth the
allocation of investments for both Milton Academy and its affiliated entity, the Mountain School,
for the five fiscal years ended June 30, 2019. Milton’s investment policy allocates 10% to
private real assets, 65% to equities, 20% to fixed income and credit and 5% to cash.

Investments

As of June 30th 2015 2016 2017 2018 2019
Endowme nt

Equity securities $ 137983675 $§ 111489350 $ 138391,681 $ 139,865,697 $ 152,602,676
Short-term investments $ 11,778,640 $ 11,181249 $ 3327875 $ 13435263 $ 19,660,055
Real estate partnerships $ 17,790,038 $ 20,689,644 $ 19,804,086 $ 10,797410 $ 7,089,103
Relative value $ 67021893 $ 67,746,686 $ 73,147,115 $§ 73223446 $ 66,742,120
Tlliquid credit $ 15999913 $ 17,575456 $ 21,033442 $ 12518302 $ 11,784,927
Other $ 2347544 $ 2288471 $ 2309725 $ 2,406,666 $ 2,505,108
Private equity / venture capital $§ 15390,739 § 25456332 $§ 32,685899 § 70472803 $ 65,117,259
Endowment sub-total $ 268312442 $§ 256427,188 $ 290,699,823 $§ 322,719,587 $ 325,501,248
Non-Endowme nt

Pooled income funds $ 2325859 $ 2,160,699 $ 2035483 $ 2045370 $ 2,255,972
Cash and cash equivalents $ 10,618,701 $ 10,827,720 $ 14,046,605 $ 11,186,104 $ 7,110,360
Non-Endowment sub-total $ 12944560 $ 12988419 $§ 16,082,088 § 13231474 $ 9,366,332
Total $ 281,257,002 $ 269,415,607 $ 306,781,911 $ 335,951,061 $ 334,867,580

The total estimated market value of the assets invested in the Academy’s endowment as of
November 30, 2019 was $329 million.

Liquidity
The Academy regularly monitors liquidity to meet its operating needs and contractual

commitments while striving to maximize the investments. Management practices prudent

A-30



APPENDIX A

investment management to ensure the preservation of the funds for future use. In addition, each
year, management expects to collect sufficient revenue to cover general operating expenditures.

The table below highlights the investment redemption frequency for both Milton Academy and
the Mountain School for the year ended June 30, 2019.

Liquidity

As of June 30th
Redemption Fair Market

Frequency Value
Daily $ 85,386,197
Monthly $ 36,084,063
Quarterly $ 53,196,117
Semi-annual $ 30,056,130
Annual § 11,784,957
liquid $ 118,360,116

Total Investments $334,867,580

These investments include approximately $43 million of board designated funds and $3.8 million
of trustee reserve funds, both of which amounts could be eligible to be spent on operations, upon
approval of the Board.

Debt

Outstanding debt as of June 30, 2019, excluding unamortized bond premium and issuance costs,
was as follows:

June 30, 2019

(in 000’s)
MDFA Tax-Exempt Revenue Bonds
Series 2009A $25,555
MDFA Taxable Revenue Bonds
Series 2009B 13,355
Series 2009C 8,935
Total 47,845

The Academy expects to current refund and defease, as applicable, all of the outstanding bonds
listed above before June 30, 2020, with proceeds of new indebtedness, as follows:

e Series 2020A Bonds. Proceeds of the Series 2020A Bonds will be used to redeem and
retire a portion of the Series 2009B Bonds on the date of issuance of the Series 2020A
Bonds.
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Series 2020B Tax-Exempt Bonds. On or about June 3, 2020, the Academy expects to
cause to be issued the Massachusetts Development Finance Agency Revenue Refunding
Bond, Milton Academy Issue, Series 2020B (the “Series 2020B Bond”), in the stated
principal amount of approximately $24,080,000 in a private placement transaction with
Century Bank & Trust Company (“CBTC”). The proceeds of the Series 2020B Bond
will be used to redeem and retire all of the outstanding Series 2009A Bonds on
September 1, 2020. The Series 2009A Bonds will be legally defeased as of the date of
issuance of the Series 2020B Bond. The Academy has locked in a fixed interest rate of
2.160% for the Series 2020B Bond, which is expected to have a final maturity date of
September 1, 2035 and will be an unsecured general obligation of the Academy. The
agreement with CBTC is expected to contain no financial covenants.

Series 2020C Taxable Bonds. On or about February 14, 2020, the Academy expects to
cause to be issued the Massachusetts Development Finance Agency Revenue Refunding
Bond, Milton Academy lIssue, Series 2020C (Federally Taxable) (the “Series 2020C
Bond”), in the stated principal amount of $13,857,961.05 in a private placement
transaction with CBTC. The proceeds of the Series 2020C Bond will be used to redeem
and retire the remaining outstanding amount of the Series 2009B Bonds on the date of
issuance of the Series 2020C Bond and to cash defease all of the Series 2009C Bonds to
maturity. The Academy has locked in a fixed interest rate of 3.010% for the Series
2020C Bond, which is expected to have a final maturity date of March 1, 2043 and will
be an unsecured general obligation of the Academy. The agreement with CBTC is
expected to contain no financial covenants.

In addition to the above-described refinancings, in February 2020, the Academy also expects to
cause to be issued the Massachusetts Development Finance Agency Revenue Bond, Milton
Academy Issue, Series 2020D (the “Series 2020D Bond”), in the stated principal amount of
$15,000,000 in a private placement transaction with CBTC. The proceeds of the Series 2020D
Bond will be used to finance new projects included in the campus master plan (See
“STRATEGIC PLAN AND CAMPUS MASTER PLAN” above), including reimbursement to
the Academy for certain projects already completed. The Series 2020D Bond will be structured
as a draw down loan with flexible payback terms, allowing the Academy to minimize the amount
of debt on its balance sheet while striving to surpass its gift, operations, and reserve funding
goals for its master plan projects. The Academy has locked in a fixed interest rate of 2.400% for
the Series 2020D Bond, which is expected to have a final maturity date of March 1, 2046 and
will be an unsecured general obligation of the Academy. The Series 2020D is expected to be
drawn down in two tranches: (i) $5,000,000 on the date of issuance of the Series 2020D Bond,
and (ii) $10,000,000 on or before March 1, 2021. The agreement with CBTC is expected to
contain no financial covenants.

The Academy also expects to secure a $10 million revolving line of credit with CBTC during the
first quarter of calendar 2020 to support working capital needs.

For more information regarding the Academy’s outstanding debt, see Note 8 to the Academy’s
audited financial statements attached as Appendix B to the Official Statement.
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INSURANCE PROGRAM

The Academy carries standard industry insurance programs, including institutional package
policy, general liability policy, flood and earthquake, Massachusetts and Vermont automobile,
Massachusetts and Vermont property, auto non-owned and hired car liability, umbrella liability,
educators legal liability, excess liability, workers’ compensation, foreign liability, sports liability,
and cyber liability. In addition, the Academy routinely conducts various risk management
assessments, to ensure that its policies and processes reflect best practices. In recent years, these
have included hiring consultants to review IT and database-related protocols, which included
testing of the Academy’s firewall, student and parent databases, and physical records.

LITIGATION

In conducting its activities, the Academy, from time-to-time, is subject to various claims and
matters that arise in the ordinary course of business and also has claims against others. In
management’s opinion, there is no current litigation pending or threatened against the Academy
that, in the event of an adverse result, would materially affect the Academy’s ability to meet its
obligations under the loan and trust agreement pursuant to which the Series 2020A Bonds are
being issued.

% sk sk ok ok ok 3k

The information contained herein is submitted for inclusion in the Official Statement relating to
the Series 2020A Bonds. The use of this information in connection with the initial sale and
public offering of the Series 2020A Bonds, and the execution and delivery thereof by the
Academy’s Chief Financial and Operating Officer, have been duly authorized by the Board of
Trustees of Milton Academy.

MILTON ACADEMY

By: /s/ Heidi Vanderbilt-Brown
Heidi Vanderbilt-Brown
Chief Financial and Operating Officer
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MHM Mayer Hoffman McCann P.C.

I 500 Boylston Street m Boston, MA 02116
y Main: 617.761.0600 m Fax: 617.761.0601
www.cbiz.com/newengland

Independent Auditors’ Report

To the Board of Trustees
Milton Academy
Milton, Massachusetts

We have audited the accompanying consolidated financial statements of Milton Academy, which comprise the
consolidated statements of financial position as of June 30, 2019 and 2018, and the related consolidated
statements of activities and changes in net assets, and cash flows for the years then ended, and the related notes to
the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

A KRESTON Member of Kreston International — & global network of independent accounting firms
|\
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Milton Academy as of June 30, 2019 and 2018, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Emphasis of Matter

As discussed in Note 2 to the consolidated financial statements, in 2019, Milton Academy adopted Accounting
Standards Update (“ASU”) No. 2016-14, Not-for-Profit Entities, Presentation of Financial Statements of Not-for-
Profit Entities, ASU No. 2014-9, Revenue from Contracts with Customers and ASU No. 2018-8, Not-for-Profit
Entities, Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made.
Our Opinion is not modified with respect to these matters.

W%W?)&W Ae.

September 19, 2019
Boston, Massachusetts



MILTON ACADEMY

Consolidated Statements of Financial Position

Assets

Cash and cash equivalents

Accounts and notes receivable, net of allowance for doubtful accounts
of $161,370 and $169,208 at June 30, 2019 and 2018, respectively

Contributions receivable, net

Investments and trusts

Debt service reserve fund

Property, plant and equipment, net

Prepaids and other assets

Total assets
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses
Construction payable
Student deposits and deferred income
Other liabilities
Bonds payable
Total liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to the consolidated financial statements.

June 30,

2019 2018
2,382,867 $ 3,034,863
978,743 473,569
7,157,422 12,049,148
334,867,580 335,951,061
3,599,566 3,543,801
54,934,406 49,712,015
2,561,735 1,934,808
406,482,319 § 406,699,265
5,546,048 $ 7,108,995
174,252 411,499
2,851,353 2,703,811
2,028,055 2,082,579
48,094,831 48,781,697
58,694,539 61,088,581
54,661,976 52,558,809
293,125,804 293,051,875
347,787,780 345,610,684
406,482,319 $§ 406,699,265




MILTON ACADEMY

Consolidated Statements of Activities and Changes in Net Assets

Operating activities:
Revenues and support:
Tuition and fees
Less financial aid

Net tuition and fees

Contributions

Change in split-interest agreements
Investment return

Auxiliary and other income
Reclassifications based on donor intent
Net assets released from restrictions

Total revenues and support

Expenses:
Instructional programs
Special and summer programs
Management and general
Fundraising expenses
Buildings and grounds
Depreciation and disposals
Interest expense

Unrealized gain on interest rate swap contracts

Total expenses
Total change in net assets
Net assets, beginning

Net assets, ending

See accompanying notes to the consolidated financial statements.

Years Ended June 30,
2019 2018
Without Donor With Donor
Restrictions Restrictions Total Total
53,818,600 $ - $ 53,818,600 $ 51,954,945
(12,937,501) - (12,937,501) (12,807,641)
40,881,099 - 40,881,099 39,147,304
7,273,832 4,574,805 11,848,637 20,953,411
- (210,019) (210,019) 53,250
1,025,062 9,365,519 10,390,581 27,624,006
2,173,963 - 2,173,963 2,385,563
10,055 (10,055) - -
13,646,321 (13,646,321) - -
65,010,332 73,929 65,084,261 90,163,534
28,651,250 - 28,651,250 27,866,223
1,722,373 - 1,722,373 1,627,964
13,876,568 - 13,876,568 14,331,400
3,681,811 - 3,681,811 3,871,840
7,258,462 - 7,258,462 7,618,487
5,612,869 - 5,612,869 5,316,058
2,165,061 - 2,165,061 2,109,723
(61,229) - (61,229) (223,415)
62,907,165 - 62,907,165 62,518,280
2,103,167 73,929 2,177,096 27,645,254
52,558,809 293,051,875 345,610,684 317,965,430
54,661,976 $ 293,125,804 $ 347,787,780 $ 345,610,684




MILTON ACADEMY

Consolidated Statement of Activities and Changes in Net Assets

Year Ended June 30, 2018
Without Donor With Donor
Restrictions Restrictions Total
Operating activities:
Revenues and support:
Tuition and fees $ 51,954,945 § - 38 51,954,945
Less financial aid (12,807,641) - (12,807,641)
Net tuition and fees 39,147,304 - 39,147,304
Contributions 6,404,104 14,549,307 20,953,411
Change in split-interest agreements - 53,250 53,250
Investment return 3,700,703 23,923,303 27,624,006
Auxiliary and other income 2,150,563 235,000 2,385,563
Reclassifications based on donor intent (1,750) 1,750 -
Net assets released from restrictions 14,481,748 (14,481,748) -
Total revenues and support 65,882,672 24,280,862 - 90,163,534
Expenses:
Instructional programs 27,866,223 - 27,866,223
Special and summer programs 1,627,964 - 1,627,964
Management and general 14,331,400 - 14,331,400
Fundraising expenses 3,871,840 - 3,871,840
Buildings and grounds 7,618,487 - 7,618,487
Depreciation and disposals 5,316,058 - 5,316,058
Interest expense 2,109,723 - 2,109,723
Unrealized gain on interest rate swap contracts (223,415) - (223,415)
Total expenses 62,518,280 - 62,518,280
Total change in net assets 3,364,392 24,280,862 27,645,254
Net assets, beginning 49,194,417 268,771,013 317,965,430
Net assets, ending $ 52,558,809 $ 293,051,875 $ 345,610,684

See accompanying notes to the consolidated financial statements.



MILTON ACADEMY

Consolidated Statements of Cash Flows

Years Ended June 30,
2019 2018
Cash flows from operating activities:
Changes in net assets $ 2,177,096 $ 27,645,254
Adjustments to reconcile change in net assets to net cash and cash
equivalents used in operating activities:
Depreciation expense 5,090,929 4912,173
Write-off of construction in process 23,928 8,089
Amortization of bond premium (37,166) (37,166)
Amortization of bond issuance costs 25,300 25,300
Realized and unrealized gain, net (10,480,344) (23,806,463)
(Recovery of) bad debt expense for accounts and notes receivable (8,824) 26,833
Loss on retirement of property, plant, and equipment 498,012 403,885
Changes in:
Accounts and notes receivable (496,350) (278,925)
Contributions receivable (629,144) 344,291
Other assets (626,927) (75,876)
Accounts payable and accrued expenses (1,562,947) 1,114,481
Other liabilities (54,524) (359,297)
Student deposits and deferred income 147,542 395,004
Endowment contributions (2,671,984) (12,989,070)
Contributions restricted for plant (288,434) (1,243,515)
Net cash used in operating activities (8,893,837) (3,915,002)
Cash flows from investing activities:
Investment in property, plant and equipment, net (11,072,507) (6,586,967)
Proceeds from sale of investments 68,817,905 73,970,688
Purchase of investments (57,254,080) (79,333,375)
Net cash provided by (used in) investing activities 491,318 (11,949,654)
Cash flows from financing activities:
Repayment of bonds payable (675,000) -
Investment in endowment 8,192,854 15,211,523
Investment in plant 288,434 1,243,515
Decrease in debt service reserve fund (55,765) (9,478)
Net cash provided by financing activities 7,750,523 16,445,560
Net (decrease) increase in cash and cash equivalents (651,996) 580,904
Cash and cash equivalents, beginning 3,034,863 2,453,959
Cash and cash equivalents, ending $ 2,382,867 $ 3,034,863
Supplemental disclosures:
Cash paid during the year for interest $ 2,188259 $ 2,121,589
Property, plant, and equipment purchases
included in construction payable $ 174,252  $ 411,499

See accompanying notes to the consolidated financial statements. 6



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies

Milton Academy is an independent, K-12 college preparatory school, with boarding for grades 9-12, located eight
miles south of Boston. Enrollment encompasses over 1,000 students from the United States and countries
throughout the world. The consolidated financial statements include the accounts of Milton Academy and its
affiliated entity the Mountain School, collectively known as the “Academy”. The Mountain School is located in
Vershire, Vermont and provides programs for approximately 45 students from across the country with classes and
programs focused on the outdoors. Milton is the sole corporate member of the Mountain School. All inter-entity
accounts have been eliminated and therefore, the consolidated financial statements have been prepared to focus on
the Academy as a whole.

The following is a summary of significant accounting policies:
Basis of Presentation

The accompanying consolidated financial statements are presented on the accrual basis of accounting and
have been prepared to present balances and transactions according to the existence or absence of donor-
imposed restrictions. Accordingly, net assets and changes therein are classified as follows:

Net Assets without Donor Restrictions — Net assets available for general use and not subject to donor
restrictions. The Board of Trustees has designated certain net assets without donor restrictions to function
as endowment. Net assets without donor restrictions also include the investment in property, plant and
equipment, net of accumulated depreciation and bonds payable amounts.

Net Assets with Donor Restrictions — Net assets subject to donor imposed restrictions. Some donor
imposed restrictions are temporary in nature that may or may not be met by the passage of time or an
event specific by the donor. Other donor imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity.

Revenues are reported as increases in net assets without donor restrictions unless the use of the related asset is
limited by donor imposed restrictions. Expenses are reported as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or liabilities, other than endowment and similar
funds, are reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation. Expiration of time restrictions on net assets, such as the donor
stipulated purpose has been fulfilled and/or the time period has elapsed, are reported between the classes of
net assets or net assets released from restrictions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions, which affect the reported
amount of assets and liabilities. The Academy discloses contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses. Actual results could
differ from those estimates. Significant estimates included in the consolidated financial statements relate to
allowances for doubtful contributions, notes and accounts receivable, fair value of certain investments, useful
lives of depreciable assets, fair value of interest swap contracts, asset retirement obligations, payables to
annuitants, and allocation of expenses to program functions.



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (Continued)
Fair Value Measurements

The Academy reports required types of financial instruments in accordance with the fair value standards of
accounting. Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. These standards
require an entity to maximize the use of observable inputs (such as quoted prices in active markets) and
minimize the use of unobservable inputs (such as appraisals or valuation techniques) to determine fair value.
In addition, the standards allow the Academy to report certain investments using the net asset value per share
as determined by investment managers under the so called “practical expedient.” The practical expedient
allows net asset value (“NAV”) per share to represent fair value for reporting purposes when the criteria for
using this method are met. Fair value standards also require the Academy to classify financial instruments
(except for those measured using NAV) into a three-level hierarchy, based on how inputs are prioritized for
valuation.

The fair value standards require that the valuation methods used for each item carried at fair value be
disclosed using the following three categories (except for those items valued at NAV):

Level 1 — Quoted prices are available in active markets for identical instruments as of the reporting date.
Instruments, which are generally included in this category, include listed equity and debt securities
publicly traded on a stock exchange.

Level 2 — Pricing inputs are other than quoted prices in active markets, which are either directly or
indirectly observable as of the reporting date, and fair value is determined through the use of models or
other valuation methodologies.

Level 3 — Pricing inputs are unobservable for the instrument and include situations where there is little, if
any, market activity for the instrument. The inputs into the determination of fair value require significant
management judgment or estimation.

In some instances the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In that case, the category is based on the lowest level input that significantly impacts the fair value
measurement.

It is possible that redemption rights may be restricted or eliminated by investment managers in the future (in
accordance with the underlying fund agreements). Market prices are affected by a number of factors,
including the type of instrument and the characteristics specific to the instrument. Instruments with readily
available active quoted prices or for which fair value can be measured based on actively quoted prices
generally will have lesser degree of judgment used in measuring fair value. It is reasonably possible that near-
term changes in these instruments’ value will occur and that such changes could materially affect the amounts
reported in these consolidated financial statements.

Cash and Cash Equivalents

Cash and cash equivalents include operating cash accounts and short-term investments, such as treasuries,
with original maturities from date of purchase of three months or less. Cash equivalents held by investment
managers are classified as investments given the expectation of near term reinvestment. Cash and cash
equivalents are presented at cost plus accrued interest.



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents (Continued)

The Academy maintains its cash balances at several financial institutions. Account balances, at times, may
exceed federally insured limits. The Academy monitors its exposure associated with cash and cash
equivalents and has not experienced losses in such accounts.

Accounts and Notes Receivable

Accounts and notes receivable are carried at their net realizable value. Accounts are billed in advance of the
delivery of the related academic or other service. Payments are generally due by the start of the academic
period. Accounts and notes receivable are considered past due if any portion of the receivable balance is
outstanding for more than 90 days or the student no longer attends the Academy. Management estimates the
allowance for doubtful accounts by identifying troubled accounts and using historical account aging
experience. Accounts and notes receivable are written off when deemed uncollectible. Recoveries of accounts
and notes receivable previously written off are recorded as revenue when received. Accounts receivable
balances and deferred revenues do not directly depend on meeting specified performance obligations of the
Academy. These receivables are not collateralized.

Contributions Receivable

Contributions receivable represent contributions verifiably committed by donors that are scheduled for
payment in the future. They are initially recorded at fair value using Level 2 inputs. Conditional promises to
give are not included as support until the conditions are substantially met. Contributions scheduled to be
received after one year are discounted at a risk adjusted rate commensurate with the duration of the pledge,
net of allowance for amounts deemed uncollectible. Amortization of the discount is included in contribution
revenue. Unconditional promises to give are periodically reviewed to estimate a doubtful collections
allowance. Management estimates the allowance using overall historical experience and account specific
collection trends.

In the ordinary course of business, the Academy receives pledges and contributions without any designation.
These are classified as purpose restricted net assets, while awaiting donor classification. During 2019 and
2018, the Academy received clarification on several such gifts and reclassified these accordingly.

Investments and Trusts

Investments and trusts are carried at fair value. Fair value is determined as per the fair value policies
described later in this section.

Investment managers may utilize hedging strategies, invest in securities denominated in foreign currencies, or
invest in options, futures, forward contracts, short sales or other financial instruments whose value and
performance are derived, at least in part, from the performance of an underlying asset or index and the
creditworthiness of the counterparty to the transactions. At any point during the year, the Academy may have
exposure to derivatives primarily through limited liability vehicles.

Net investment returns (losses) are reported in the statement of activities and consists of interest and dividend
income and realized and unrealized gains and losses, less external and direct internal investment expenses.
Endowment and similar funds, other than those separately invested or administered by outside trustees, are
pooled for investment purposes. Investment returns are allocated ratably.

9



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (Continued)

Debt Service Reserve Fund

Debt service reserve funds are required to be held by bond trustees in conjunction with borrowing
arrangements. These accounts consist of money market investments and are carried at fair market value as per
the fair value polices described in this section.

Property, Plant and Equipment, Net

Land, buildings and equipment are recorded when (a) the useful life is over one year and (b) their cost
exceeds a management established capitalization threshold. In the case of donated property, such amounts are
recorded at fair value at the date of gift which would normally entail a Level 3 fair value assessment.
Depreciation is recorded on a straight-line basis over the estimated useful life of the asset. The cost of normal
maintenance and repairs are expensed as incurred.

Estimated useful lives are as follows:

Buildings and land and building improvements 10-40 years
Equipment 3-10 years

Plant assets are removed from the records at the time of disposal. Any gain or loss is included in depreciation
expense in the consolidated statements of activities.

The Academy does not capitalize works of art or historical treasures that are held for exhibition, education,
research and public service. Accordingly, such collections are not recognized or capitalized for financial
statement purposes.

Student Deposits and Deferred Income

Student deposits and deferred income primarily include deposits for future enrollment and advance payments
on tuition and fees. These are credited towards tuition and fees once enrollment occurs (in the case of
deposits) or during the academic period when tuition and fees are due (in the case when amounts are paid in
advance).

Payables to Annuitants

The Academy has entered into a variety of charitable gift annuity agreements. The Academy agrees to pay a
donor and named beneficiaries a fixed amount per year for the life of the annuitants. In exchange, the
Academy receives assets valued in excess of the present value of the annuity with the difference reflected as
contribution revenue. Initial assets received are generally recorded using Level 1 fair value methods, while the
recording of the related obligation is initially recorded using Level 3 fair value methods. Obligations are
adjusted for payments made and changes in life expectancy over time. Payables to annuitants totaled
$1,871,068 and $1,772,269 at June 30, 2019 and 2018, respectively, and are included in other liabilities on the
consolidated statements of financial position.

10



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (Continued)
Bond Payable

Costs incurred in conjunction with the issuance of bonds payable as well as premiums received on the sale of
bonds are presented as part of bonds payable and are being amortized over the lives of the bonds.

Revenue Recognition

Revenues are reported as increases in net assets without donor restrictions unless their use is limited by
donor-imposed restrictions as follows:

The Academy derives revenues primarily through tuition and fees, which are aligned with an academic
semester less than one year in length.

Tuition and fee revenue is recorded at established rates, net of institutional financial aid and scholarships
provided directly to students. Therefore, amounts are deemed to be fixed and determinable. Such net
amounts are recorded as revenue when performance obligations are satisfied which is generally over time
as services are rendered. Management believes that recognizing revenue over time is the best measure of
services rendered based on its academic calendar. Management has not made any changes in the timing
or amounts allocated to those obligations. Management does not consider significant judgment involved
in determining satisfaction of performance obligations given the academic calendar. Tuition and fees are
nonrefundable.

Contributions, including unconditional promises to give, are recognized as revenue as either with or
without donor restrictions when verifiably committed (using the pledge or receipt date, whichever is
earlier). Contributions in support of land, buildings and equipment without donor restriction concerning
the use of the long lived asset are reported as revenue without donor restrictions. Conditional
contributions are recorded as revenue when such amounts become unconditional, generally by meeting a
barrier to entitlement. This can include meeting a matching provision, incurring specified allowable
expenses in accordance with a framework, or other barriers.

The Academy reports contributions of land, buildings and equipment as support without donor
restrictions, unless the donor places restrictions on their use. Contributions of cash used to acquire or
construct long-lived assets are reported as support without donor restrictions to the extent the funds have
been expended for the specific construction activity; otherwise the contributions are reported as support
with donor restrictions.

Financial Aid

Tuition and fee revenues are reported net of discounts for financial aid, whether funded by unrestricted
Academy funds, restricted endowment funds, or restricted gifts.

Financial aid is awarded to employee children in the same manner it is awarded to non-employee children.

Financial aid for employee children is reported in financial aid on the consolidated statements of activities and
changes in net assets.

11



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (Continued)
Income Tax Status

The Academy is recognized by the Internal Revenue Service as an organization described in Section 501(c)(3)
of the Internal Revenue Code and is generally exempt from Federal and State income taxes except when
undertaking unrelated activities.

Uncertain Tax Positions

The Academy accounts for the effect of any uncertain tax positions based on a “more likely than not”
threshold, based on the technical merits of the position under scrutiny by the applicable taxing authority. If a
tax position or positions are deemed to be uncertain, the unrecognized tax benefit is estimated based on a
“cumulative probability assessment” that aggregates the estimated tax liability for all uncertain tax positions.
The Academy has identified its tax status as a tax-exempt entity and its classifications of income as related or
unrelated as the only significant tax positons. The Academy has determined that such tax positions do not
result in an uncertainty requiring recognition. The Academy is not currently under examination by any taxing
jurisdiction. The Academy’s Federal and State tax returns are generally open for examination for three years
following the date filed.

Functional Allocation of Expenses

The cost of providing various programs, activities, and supporting services has been summarized by function
in the statements of activities. Expenses are also presented later within these footnotes by natural
classification, detailing the types of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporting services. Depreciation, plant operation and maintenance expenses, and
interest expense have been allocated by function based on square footage of facilities.

Reclassification

Certain amounts reported in the June 30, 2018 consolidated financial statements have been reclassified to
conform to the June 30, 2019 presentation.

Subsequent Events

The Academy has evaluated subsequent events through September 19, 2019, the date the consolidated
financial statements were issued.

12



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 2 - New Accounting Pronouncements

In financial year 2019, the Academy adopted ASU No. 2014-09, Revenue from Contracts with Customers,
associated with revenue recognition. This standard outlines a single comprehensive model for accounting for
revenue arising from contracts with customers and supersedes most current revenue recognition guidance,
including industry-specific guidance. The guidance is based on the principle that an entity should recognize
revenue to depict the transfer of goods or services to customers in an amount that reflects the amount the
entity expects to be entitled to in exchange. The standard addresses inconsistency in revenue recognition by
outlining a principle based system which requires that there be a contract with a customer, that performance
obligations be identified, that transaction price be determined, that transaction price is allocated to
performance obligations and that revenue be recorded when or as the performance obligations are satisfied
over the contract term. The guidance also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments and
changes in judgments and assets recognized from costs incurred to fulfill a contract. The Academy adopted
this standard using the modified retrospective approach on July 1, 2018.

The adoption of this standard did not materially impact reported revenue in any period because: (1)
performance obligations were determined to be similar to those previously identified; (2) the transaction price
was consistent; and (3) revenue was recorded in the same manner as under prior standards. In evaluating the
effects of the change, contracts in process as of the date of adoption were considered under the practical
expedient allowed under the standard.

Associated with the adoption of this standard, consideration was given to the accounting treatment of certain
costs to obtain and fulfill a contract. Certain incremental costs of obtaining a contract with a customer and
costs incurred in fulfilling a contract with a customer, that are not in the scope of other existing guidance,
were analyzed for capitalization. There were no costs incurred to obtain and fulfill contracts and accordingly,
no change was made to this accounting.

The Academy also adopted ASU No. 2016-14, Not-for-Profit Entities, Presentation of Financial Statements
of Not-for-Profit Entities and ASU No. 2018-8, Not-for-Profit Entities, Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made.

The financial statement standard addresses the complexity and understandability of net asset classifications,
deficiencies in information about liquidity and availability of resources, and consistency in the expense detail.
There are now two net asset classes from what had previously been three: with donor restrictions and without
donor restrictions. Standards were applied to all periods presented with the new categories as prescribed.

The contribution standard addresses inconsistency in revenue recognition and clarifies when an item should
be considered a contribution or an exchange type transaction. Exchanges are accounted for using the revenue
recognition standards above. It also provides guidance as to when a transaction should follow contribution
accounting. Conditional contributions have different revenue recognition when compared to non-reciprocal
transfers of resources in that amounts are reflected as earned when barriers to entitlement are overcome with
any difference being deferred or a receivable as applicable.

13



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 2 - New Accounting Pronouncements (Continued)

The contribution standard was applied using the modified retrospective method. This method was applied to
transactions that were not complete or had otherwise already been recognized as of the beginning of fiscal
year 2019. The impact related to the adopting of the new standard did not have material impact on 2019
results. In evaluating the effects of the change, contributions in process as of the date of adoption were
considered.

As required under the modified retrospective method used for both revenue recognition and contribution
accounting, the Academy is required to indicate the effects of adopting the above changes. Management
determined that the effect on earned revenue, deferred revenue and contribution revenue were immaterial. As
such, no disclosures have been provided in these June 30, 2019 consolidated financial statements. However,
adopting these new standards did result in terminology changes which impacted certain disclosures and
presentation of amounts.

Note 3 - Liquidity of Financial Resources

The Academy regularly monitors liquidity to meet its operating needs and other contractual commitments
while also striving to maximize the investment of its available funds. The Academy has various sources of
liquidity at its disposal including cash and cash equivalents, marketable debt and equity securities. If
necessary, the spendable yet realized portion of the Academy’s net assets could be used to meet cash needs.
Management follows prudent investment management to ensure the preservation of the funds for future use.

The Academy operates with a balanced budget and anticipates collecting sufficient revenue to cover general
expenditures not covered by donor restricted resources, over a twelve month period.

Below is a table showing the total financial assets that could be readily available within one year to meet
general expenditures as of June 30, 2019.

Financial assets available to meet general expenditures over the next 12 months (rounded):

Cash and cash equivalents $ 2,382,000
Investments not encumbered by donor or Board restriction 5,800,000
Accounts receivable, net 978,000
Contributions for general expenditures due in one year or less 809,000
Endowment spending rate distribution and appropriations 12,595,000

Total financial assets available to meet general expenditures
over the next 12 months $ 22,564,000

In addition, the Academy has approximately $43 million of board designated funds and $3.8 million of trustee
reserve funds which could be eligible to be spent on operations, if needed, upon approval by the Board of
Trustees of the Academy.

14



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 4 - Contributions Receivable

Contributions receivable and the allowance for unfulfilled pledges consist of the following at June 30:

Contributions for:
Endowment
Construction of facilities
Unrestricted

Less allowance for unfulfilled pledges
Less present value discount

Pledges receivable, net

Amounts due in:
Less than one year
One to five years
More than five years

Total

During 2019, the Academy wrote off uncollected contributions receivable totaling approximately $4 million of

$

2019 2018
6,301,513 $ 14,191,939
606,065 509,499
1,517,522 868,965
8,425,100 15,570,403
570,347 1,710,549
697,331 1,810,706
7,157,422 $ 12,049,148
917,204 $ 10,967,901
7,228,843 4,599,449
279,053 3,053
8,425,100 $ 15,570,403

which the net recorded value was approximately $2 million at June 30, 2018. There were no conditional pledges

as of June 30, 2019.

Note 5 - Investment Return

Investment return is summarized as follows for the years ended June 30:

Interest and dividend income
Management fees

Realized gains
Unrealized gains (losses)

Investment return

2019 2018
3,323,670 S 6,256,882
(3,413,433) (2,439,339)

(89,763) 3,817,543
19,231,976 6,808,770
(8,751,632) 16,997,693
10,480,344 23,806,463
10,390,581 $ 27,624,006
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MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 5 - Investment Return (Continued)

Interest and dividend income includes other income of $250,412 and $247,726 as of June 30, 2019 and 2018,
respectively, that was earned on cash and cash equivalents.

Certain investment managers net their investment fees against returns, and accordingly, such amounts are not
recorded as part of management fees.
Note 6 - Fair Values of Financial Instruments

Fair values of financial instruments were as follows at June 30:

2019
Investments
Measured
Level 1 Level 3 at NAV Total
Assets:
Pooled endowment:
Equity securities:
Domestic $ 58,615510 $ - 3 - 3 58,615,510
International - - 93,987,166 93,987,166
Short-term investment funds 26,770,415 - - 26,770,415
Absolute return - - 12,606,329 12,606,329
Hedged equities - - 35,695,431 35,695,431
Real estate partnerships - - 7,089,103 7,089,103
Relative value - - 18,440,360 18,440,360
Trust investments - 2,505,108 - 2,505,108
Mliquid credit - 11,784,927 11,784,927
Private equity debt - - 22,451,838 22,451,838
Private equity and venture capital - - 42,665,421 42,665,421
Pooled income and cash equivalents - - 2,255,972 2,255,972
Subtotal 85,385,925 2,505,108 246,976,547 334,867,580
Deposits held with trustee 3,599,566 - - 3,599,566
Total assets at fair value $ 88,985,491 $ 2,505,108 $ 246,976,547 $ 338,467,146
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MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 6 - Fair Values of Financial Instruments (Continued)

Assets:
Pooled endowment:
Equity securities:
Domestic
International
Short-term investment funds
Absolute return
Hedged equities
Real estate partnerships
Relative value
Trust investments
Illiquid credit
Private equity debt
Private equity and venture capital
Pooled income and cash equivalents
Subtotal

Deposits held with trustee

Total assets at fair value

2018
Investments
Measured
Level 1 Level 3 at NAV Total
$ 51,453,396 - 8 -3 51,453,396
- - 88,412,301 88,412,301
24,621,367 - - 24,621,367
- - 11,648,434 11,648,434
- - 35,555,415 35,555,415
- - 10,797,410 10,797,410
- - 26,019,597 26,019,597
- 2,406,666 - 2,406,666
- 12,518,302 12,518,302
- - 22,872,515 22,872,515
- - 47,600,288 47,600,288
- - 2,045,370 2,045,370
76,074,763 2,406,666 257,469,632 335,951,061
3,599,566 - - 3,599,566
$ 79,674,329 2,406,666 $ 257,469,632 $ 339,550,627

The assets held under trust investments are part of an irrevocable perpetual trust which is held by an independent
donor-appointed trustee. The underlying investments include equity and fixed income securities and equivalents

using Level 1 inputs.

Management did not consider level three activity significant and thus has not included detailed disclosures.

Under certain unusual circumstances, investment managers may alter redemption provisions of their investment
vehicles which could impact the ultimate liquidity of funds.

Management has no intention or plans to liquidate any NAV practical expedient investments other than NAV per
share. Level 1 investments total approximately $85,000,000 and are redeemable on a daily basis. Future
commitments under various investment vehicles amounted to approximately $36,800,000 at June 30, 2019.
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Notes to Consolidated Financial Statements

Note 6 - Fair Values of Financial Instruments (Continued)

As of June 30, 2019, the liquidity of the Academy’s investments measured at NAV are as follows:

Redemption Frequency Fair Value
Monthly $ 36,084,063
Quarterly 53,196,117
Semi-annual 30,056,130
Annual 11,784,957
Iliquid 118,360,116
Total investments S 249,481,383
Note 7 - Property, Plant and Equipment
Property, plant and equipment consist of the following at June 30:
2019 2018
Land $ 367,817 § 367,817
Land improvements 8,713,339 5,799,246
Buildings and improvements 129,128,903 129,163,730
Equipment 9,811,290 9,164,035
Construction in progress 4,476,771 2,554,635
152,498,120 147,049,463
Less: accumulated depreciation 97,563,714 97,337,448
$ 54,934,406 $ 49,712,015

The Academy retired property, plant and equipment with costs of $5,369,130 and $4,954,847, and recognized a
loss on disposal of $498,013 and $403,885, during the years ended June 30, 2019 and 2018, respectively, which is
recorded in depreciation expense on the consolidated statements of activities and changes in net assets. The
Academy also wrote off $23,928 and $8,089 from construction in progress on June 30, 2019 and 2018,
respectively, which is recorded in depreciation expense on the consolidated statements of activities and changes in
net assets.
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Notes to Consolidated Financial Statements

Note 8 - Bonds Payable
Bonds payable consist of the following at June 30:

2019 2018

Massachusetts Development Finance Agency Series A,
2009, maturities are due from September 1, 2028
through 2035. Interest rates are fixed and range
from 4% to 5%, depending on the coupon associated
with the underlying tranche on the bond. $ 25,555,000 $ 25,555,000

Massachusetts Development Finance Agency, Series B,
2009, maturities are due from March 1, 2036 through 2039.
Interest varies weekly, as determined by the remarketing
agent. The interest rate is 2.40% and 2.05% at
June 30, 2019 and 2018, respectively. 13,355,000 13,355,000

Massachusetts Development Finance Agency, Series C,
2009, maturities are due from September 1, 2019 through
2028. Interest rates are fixed and range from 4.775%
to 5.86%, depending on the coupon associated
with the underlying tranche on the bond. 8,935,000 9,610,000

47,845,000 48,520,000

Unamortized premium, net 761,904 799,070
Unamortized bond discount and issuance costs, net (512,073) (537,373)

Bonds payable, net $ 48,094,831 $ 48,781,697

Scheduled maturities of the bonds payable are as follows for the fiscal years ending June 30:

2020 $ 710,000
2021 745,000
2022 780,000
2023 825,000
2024 875,000
Thereafter 43,910,000

Total payments $ 47,845,000
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Notes to Consolidated Financial Statements

Note 8 - Bonds Payable (Continued)

The Bonds are subject to optional, special, and mandatory sinking fund redemption prior to maturity. The Bonds
are supported by a pledge of gross receipts of the Academy. The Academy is required to maintain a debt service
reserve fund for current and future semi-annual and monthly principal and interest payments (see Note 1).

Mandatory annual principal payments on bonds payable began in 2019. No payments were made during 2018.

The Series B Bonds are supported by a letter of credit agreement, which a bank provides for liquidity support, to
allow for the orderly remarketing of the Bonds at attractive interest rates. Such agreement expires in March 2020.
Under the arrangement, the Academy has provided a security interest in gross receipts along with a requirement to
maintain its credit rating and other restrictions and covenants. The base fee for the letter of credit is 54 basis
points per annum.

Note 9 - Derivative Instruments

The Academy uses interest rate swaps to mitigate exposure to interest rate risk through the receipt or payment of
floating rate amounts in exchange for fixed rate interest payments over the life of the agreements without an
exchange of the underlying principal amounts. The Academy does not enter into derivative instruments for
trading or speculative purposes.

The Academy’s interest rate swap has been recorded as a liability in the consolidated statements of financial
position at fair value. Changes in fair value are recorded as gains or losses on swap contracts in the period
incurred.

The Academy is exposed to risk that the counterparties will fail to meet their contractual obligation. To mitigate
the counterparty risk, the Academy only enters into contracts with selected major financial institutions based upon
their credit ratings and other factors, and continually assesses the creditworthiness of counterparties. At June 30,
2019, all of the counterparties to the Academy’s interest rate swaps had investment grade rating. To date, all
counterparties have performed in accordance with their contractual obligation. The current year swap contain no
credit risk-related contingent features in the Academy’s interest rate swap nor does the swap contain provisions
under which the Academy has, or would be required, to post collateral.

The Academy had the following swaps outstanding at June 30, 2019:

Notional Termination Interest Rate Interest
Amount Date Received Rate Paid Fair Value
$ 5,755,000 January 2020 USD LIBOR BAA (2.09%) 3.903% $ 51,021

The Academy had the following swaps outstanding at June 30, 2018:

Notional Termination Interest Rate Interest
Amount Date Received Rate Paid Fair Value
$ 5,755,000 January 2020 USD LIBOR BAA (1.22%) 3.903% $ 113,250

20



MILTON ACADEMY

Notes to Consolidated Financial Statements

Note 10 - Mountain School

The accounts of the Mountain School are consolidated in the accompanying consolidated financial statements.

Certain financial information for the Mountain School is presented below as of June 30:

2019 2018
Net assets without donor restrictions:
Unrestricted $ 1,506,758 $ 1,517,994
Designated for endowment 5,705,115 5,388,708
Total net assets without donor restrictions 7,211,873 6,906,702
Net assets with donor restrictions:
Accumulated unspent gains 1,993,554 1,911,898
Endowment corpus 885,328 885,328
Restricted for pledges 35,315 24,079
Total net assets with donor restrictions 2,914,197 2,821,305
Total net assets $ 10,126,070 §$ 9,728,007
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Notes to Consolidated Financial Statements

Note 11 - Functional Classification of Expenses

The Academy’s primary program of service is academic instruction. Expenses reported as student services,
academic support, institutional support and auxiliaries are incurred in support of this primary program activity.
Expenses for the years ended 2019 and 2018, associated with the Academy’s interest, depreciation and the
operation of physical plant, have been allocated below to functional categories based on square footage.

Expenses presented by natural classification and function are as follows for the year ended June 30, 2019:

Instruction Special Management
and and and
Auxiliary Summer General Fundraising Total
Salaries and benefits $ 24904571 $ 1,128,883 $ 7877018 § 2,595,225 $ 36,505,697
Academic programs 4,370,301 78,919 1,012,807 207,575 5,609,602
Administration 31,869 13,581 1,176,001 162,547 1,383,998
Depreciation 4,658,681 56,129 841,930 56,129 5,612,869
Interest 1,797,001 21,651 324,758 21,651 2,165,061
Facilities and related expenses 3,155,356 87,066 1,353,088 61,851 4,657,361
Supplies and services 1,255,088 133,178 2,684,407 335,363 4,408,536
Other 927,268 352,672 833,379 390,722 2,504,041
Total expenses $ 41,100,135 $ 1,872,079 § 16,103,388 § 3,831,563 $ 62,907,165

Expenses presented by natural classification and function are as follows for the year ended June 30, 2018:

Instruction Special Management
and and and
Aucxiliary Summer General Fundraising Total
Salaries and benefits § 23,787,074 § 1,069,168 § 7,230813  § 2,707,786 $ 34,794,841
Academic programs 4,815,591 81,586 840,873 66,657 5,804,707
Administration 35,854 10,764 1,205,325 173,346 1,425,289
Depreciation 4,412,328 53,161 797,408 53,161 5,316,058
Interest 1,751,070 21,097 316,459 21,097 2,109,723
Facilities and related expenses 3,367,164 62,305 878,671 60,867 4,369,007
Supplies and services 1,239,136 142,350 4,550,585 367,573 6,299,644
Other 759,239 335,741 734,471 569,560 2,399,011
Total expenses § 40,167,456 $ 1,776,172 § 16,554,605 § 4,020,047 $ 62,518,280
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Notes to Consolidated Financial Statements

Note 12 - Endowment

The following represents required disclosures relative to the composition and activities of endowment and funds
functioning as endowment for the year ended June 30:

2019
Without With
Donor Donor
Restrictions Restrictions Total
Endowment assets and those functioning as
endowment assets, at beginning of year $ 42.892,724 $ 275,368,698 $ 318,261,422
Contributions/additions 40,000 8,227,153 8,267,153
Reclassifications 438,909 (1,061,389) (622,480)
Transfer out - - -
478,909 7,165,764 7,644,673
Investment return:
Interest and dividends, net of investment expenses (954,151) 499,832 (454,319)
Realized and unrealized gains, net 1,344,875 8,722,177 10,067,052
Total investment return 390,724 9,222,009 9,612,733
Expenditures:
Net releases 11,184,718 (11,184,718) -
Amounts appropriated for expenditure for operations (11,782,600) - (11,782,600)
Change in endowment assets and those
functioning as endowment assets 271,751 5,203,055 5,474,806
Endowment assets and those functioning as
endowment assets, at end of year $ 43,164,475 $ 280,571,753 $ 323,736,228
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Notes to Consolidated Financial Statements

Note 12 - Endowment (Continued)

2018
Without With
Donor Donor
Restrictions Restrictions Total
Endowment assets and those functioning as
endowment assets, at beginning of year $ 39,972,536 $ 246,592,292 § 286,564,828
Contributions/additions 494,462 15,651,672 16,146,134
Reclassifications (1,750) 1,750 -
Transfer out - (154,780) (154,780)
492,712 15,498,642 15,991,354
Investment return:
Interest and dividends, net of investment expenses (205,718) 3,595,883 3,390,165
Realized and unrealized gains, net 3,245,056 20,266,019 23,511,075
Total investment return 3,039,338 23,861,902 26,901,240
Expenditures:
Net releases 10,584,138 (10,584,138) -
Amounts appropriated for expenditure for operations (11,196,000) - (11,196,000)
Change in endowment assets and those
functioning as endowment assets 2,920,188 28,776,406 31,696,594
Endowment assets and those functioning as
endowment assets, at end of year $ 42,892,724 $ 275,368,698 $§ 318,261,422

Endowment

The Academy’s endowment consists of approximately 400 individual funds established for a variety of
purposes. Its endowment includes both donor-restricted endowment funds and funds designated by the Board
of Trustees to function as endowments. As required by accounting standards, net assets associated with
endowment funds, including funds designated by the Board of Trustees to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law and Spending Policy

The Academy has interpreted the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) as
enacted in Massachusetts as requiring the preservation of the fair value of the original gift as of the gift date
of the donor restricted endowment funds absent explicit donor stipulations to the contrary. As a result the
Academy classifies and retains in perpetuity: (a) the original value and subsequent gifts donated to the
endowment, (b) accumulations to the endowment made in accordance with the direction of the applicable
donor gift (c) the original net present value of restricted annuities and subsequent changes in amount due
under the annuities. Donor restricted amounts not retained in perpetuity are subject to appropriation for
expenditure by the Academy in a manner consistent with the standard of prudence prescribed by UPMIFA.
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Note 12 - Endowment (Continued)
Interpretation of Relevant Law and Spending Policy (Continued)

State law allows the Board of Trustees to appropriate a percentage of net asset appreciation as is prudent
considering the Academy’s long- and short-term needs, present and anticipated financial requirements, and
expected total return on investments, price level trends, and general economic conditions. Allocations from
investments to support operations are made using the total return method. Under the Academy’s total return
method, a spending rate of 4.50% was approved for 2020 (4.50% for 2019) of a rolling twelve-quarter
average fair value of the investments is allowed to support operations. The Academy has adopted this
spending policy in order to protect the inviolate nature of the original corpus of gifts as well as to preserve the
purchasing power of these funds into the future. Amounts appropriated under the spending policy were
$11,782,000 and $11,196,000 for the years ended June 30, 2019 and 2018, respectively. Investments excluded
from the calculation of the spending policy include those of the Mountain School, trustee reserves, and certain
non-endowment gifts. Budgeted appropriations for the year ending June 30, 2020 are $12,594,700.

Fund with Deficiencies

From time-to-time, the fair value of assets associated with the individual donor-restricted endowment funds
may fall below the level that the donor requires the Academy to retain as a fund of perpetual duration. The
Academy has interpreted UPMIFA to permit spending from underwater endowments in accordance with
prudent measures required under law. One fund with deficiencies is reported in net assets with donor
restrictions as follows at June 30:

2019 2018
Fair value of underwater endowment fund $ 617,700 $ 625,259
Original endowment gift amount 643,691 632,198
Deficiencies of underwater endowment fund $ (25,991) $ (6,939)

Strategies Employed for Achieving Objectives

The Academy’s investment portfolio is managed for the long term designed to meet cash flow and funding
requirements. The management is designed to attain maximum return consistent with acceptable and agreed
upon levels of risk. The Academy relies on a total return strategy in which investment returns are achieved
through both capital appreciation (realized and unrealized) and current yield (interest and dividends) exceed
the spending/payout rate plus inflation. The Academy targets an asset allocation strategy wherein assets are
diversified among several asset classes. The pursuit of maximizing total return is tempered by the need to
minimize the volatility of returns and preserve capital. As such, the Academy seeks broad diversification
among assets having different characteristics with the intent to endure lower relative performance in strong
markets in exchange for greater downside protection in weak markets.
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Notes to Consolidated Financial Statements

Note 13 - Net Assets
Net Assets Without Donor Restrictions

Net assets without donor restrictions are comprised of the following at June 30:

2019 2018
Net investment in land, buildings and equipment $ 6,665,323 $ 518,819
Board-designated 43,164,475 42,892,724
Trustee reserve fund 3,829,013 4,375,289
Operating 1,003,165 6,771,977
Net assets without donor restrictions $ 54,661,976 $ 54,558,809

Net Assets With Donor Restrictions
Net assets with donor restrictions are comprised of the following at June 30:

Accumulated endowment unspent gains — In accordance with U.S. generally accepted accounting
principles and Massachusetts state law, these amounts represent unappropriated gains on corpus
endowment investments.

Endowment corpus — In accordance with accounting principles generally accepted in the United States of
America and Massachusetts state law, these amounts represent gifts provided to the Academy, held in

perpetuity as donor restricted endowment investments.

Purpose restricted gifts — Amounts received with donor restrictions, which have not yet been expended
for their designated purposes.
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Note 13 - Net Assets (Continued)

The following represents net assets with donor restrictions as of June 30:

Accumulated endowment unspent gains:

Academic
Scholarship

Library

General purpose
Construction
Multiple use
Pending designation

Endowment corpus:
Academic
Scholarship
Library
General purpose
Construction
Multiple use
Pending designation

Total endowment funds

Purpose restricted gifts:
Academic
Annuity
Construction

Contribution receivable

General purpose
Pending designation

Contributions receivable - endowment corpus

Total donor restricted net assets $

2019 2018
$ 78,466,213 § 79,790,524
31,970,880 32,380,705
21,588,778 22,777,168
8,791,525 8,773,966
1,378,219 1,397,651
572,544 597,940
243,122 127,988
143,011,281 145,845,942
57,052,210 53,904,248
42,980,613 39,769,525
7,035,506 7,035,506
24,142,317 22,880,117
1,745,073 1,570,073
2,431,449 2,413,449
2,173,304 1,931,838
137,560,472 129,504,756
280,571,753 275,350,698
409,638 497,412
1,419,660 1,351,045
1,090,361 985,491
1,793,214 1,175,606
740,798 902,530
1,771,487 1,921,630
5,328,893 10,849,463
293,125,804 $ 293,033,875
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Note 13 - Net Assets (Continued)

Net Assets Released From Restrictions

Net assets were released from donor restrictions by incurring expenses or capital expenditures satisfying the
restricted purpose, or by occurrence of other events specified by donors, as follows at June 30:

Spending policy releases:
Academic
Construction
Multiple use
Library
General purpose
Scholarships

Subtotal

Satisfaction of operating purpose restrictions:

Academic
Construction
Operations

Subtotal

Total releases

$

2019 2018
5703257 $ 5482365
124,691 118,388
133,614 112,911
1,326,148 1,327,952
1,057,166 946,197
2,839,842 2,596,325
11,184,718 10,584,138
189,106 283,420
1,601,304 827,885
671,193 356,820
2,461,603 1,468,125
13,646,321 $ 12,052,263
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Note 14 - Retirement Plan

The Academy has a qualified Contributory Retirement Plan (the “Plan”) for eligible full-time academic,
administrative and service personnel. The Plan is designed in accordance with the provisions of Section 403(b) of
the Internal Revenue Code. Contributions were made to the Teachers Insurance and Annuity Association
(“TIAA”) and College Retirement Equities Fund (“CREF”) based on participant elections. The Academy’s
expense under the Plan was $2,135,143 and $1,920,858 for the years ended June 30, 2019 and 2018, respectively.

The Academy has a non-qualified 457(b) plan for top administrators of the Academy. Elective deferrals may be
made by eligible employees to the plan up to the maximum amount as permitted by law. On an annual basis the
Academy contributes the maximum amount on behalf of one of its top administrators. Under this plan, employer
contributions totaled $18,500 and $18,000 for the years ended June 30, 2019 and 2018, respectively. In addition,
during 2019, the Academy began contributing to a 457(f) program for one of its top administrators. Employer
contributions totaled $141,990 for the year ended June 30, 2019.

Note 15 - Commitments and Contingencies
Legal
In conducting its activities, the Academy, from time-to-time, is subject to various claims and matters that
arise in the ordinary course of business and also has claims against others. In management’s opinion, the
ultimate resolution of such claims would not have a material effect on the financial position of the Academy.

Employment Agreement

The Academy has a long-term employment agreement with its Head of School that stipulates a variety of
business terms typical in the education sector.

Other

The Academy has a long-term food service agreement with one vendor. The Academy is committed to make
purchases from this vendor through June 30, 2023, or unless terminated by either party under the terms of the
agreement.

The Academy has a long-term bus agreement with one vendor. The Academy is committed to make purchases

from this vendor through June 30, 2022, or unless terminated by either party under the terms of the
agreement.
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APPENDIX C

DEFINITIONS OF CERTAIN TERMS

In addition to terms defined elsewhere in this Official Statement, the following are definitions of certain
terms used in this Official Statement and the Loan and Trust Agreement (the “ Agreement” ) dated as of February 1,
2020, among the Issuer, Trustees of Milton Academy (the “ Borrower™ ) and the Trustee:

“Act” means Massachusetts General Laws Chapters 23G and 40D, each as amended from time to time.

“Authorized Officer” means (i) in the case of the Issuer, any of the Executive Director/President and Chief
Executive Officer, the Senior Executive Vice President, Executive Vice President for Operations, Deputy Director
and Chief Operating Officer, Secretary, the General Counsel and Secretary, the Treasurer, Chief Financial Officer
and Executive Vice President for Finance and Administration, the Executive Vice President of Finance Programs, or
the Senior Vice President, Investment Banking, or any other official of the Issuer so designated by a resolution of the
Issuer; and (ii) in the case of the Borrower, the Chief Financial and Operating Officer or the Head of School, and
when used with reference to an act or document of the Borrower, also means any other person authorized to perform
the act or execute the document.

“Bond Counsel” means Locke Lord LLP, or any other attorney at law or firm of attorneys selected by the
Borrower and satisfactory to the Issuer of nationally recognized standing in matters pertaining to the federal tax
exemption of interest on bonds issued by states and political subdivisions, and duly admitted to practice law before
the highest court of any state of the United States.

“Bond Year” has the meaning set forth in the Tax Certificate.

“Bondowners” means the registered owners of the Bonds from time to time as shown in the books kept by
the Trustee as bond registrar and transfer agent.

“Bonds” means the $8,195,000 Massachusetts Development Finance Agency Revenue Refunding Bonds,
Milton Academy Issue, Series 2020A, dated the date of original delivery, and any Bond or Bonds duly issued in
exchange or replacement therefor.

“Business Day” means a day on which banks in the city in which the principal office of the Trustee or the
notice address office of the Trustee is located is not required or authorized to remain closed and on which the New
York Stock Exchange is not closed.

“Continuing Disclosure Agreement” means that certain Continuing Disclosure Agreement between the
Borrower and U.S. Bank National Association, as dissemination agent, dated the date of issuance and delivery of the
Bonds, as originally executed and as it may be amended from time to time in accordance with the terms thereof.

“Government or Equivalent Obligations” means (i) non-callable obligations issued or guaranteed by the United
States including Resolution Funding Corporation Interest STRIPS and United States Agency for International
Development Bonds; (ii) senior debt obligations and participation certificates issued by an agency or instrumentality
established by an act of Congress, including but not limited to the Federal National Mortgage Association, Federal Home
Loan Bank, Federal Home Loan Mortgage Corporation, Federal Farm Credit Bank System, Student Loan Marketing
Association, World Bank or Federal Agricultural Mortgage Corporation, in each case rated not lower than the second
highest category (without regard to gradations within such category), at the time of acquisition thereof, by at least one
nationally recognized rating agency; (iii) certificates evidencing ownership of the right to the payment of the principal of
and interest on obligations described in clause (i), provided that such obligations are held in the custody of a bank or trust
company satisfactory to the Trustee in a special account separate from the general assets of such custodian; (iv) shares of
any open-end or closed-end management type investment company or trust registered under 15 U.S.C. §80(a)-1 et seq.,
provided that the portfolio of such investment company or trust is limited to obligations described in clause (i) and
repurchase agreements fully collateralized by such obligations, and provided further that such investment company or
trust shall take custody of such collateral either directly or through a custodian satisfactory to the Trustee; and (v) tax-
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exempt obligations of any state or instrumentality, agency or political subdivision thereof which are fully secured by, or
payments of principal and interest on which shall be made from, obligations described in clause (i) above.

“IRC” means the Internal Revenue Code of 1986, as it may be amended and applied to the Bonds from time
to time.

“Moody’s” means Moody’s Investors Service, Inc., or any successor rating agency.

“Opinion of Bond Counsel” means an opinion of Bond Counsel to the effect that the matter or action in
question will not have an adverse impact on the tax-exempt status of the Bonds for federal income tax purposes.

“Outstanding,” when used to modify Bonds, refers to Bonds issued under the Agreement, excluding: (i) Bonds
that have been exchanged or replaced, or delivered to the Trustee for credit against a principal payment; (ii) Bonds that
have been paid; (iii) Bonds that have become due and for the payment of which moneys have been duly provided; and
(iv) Bonds for which there have been irrevocably set aside sufficient funds, or Government or Equivalent Obligations
described in clauses (i) and (ii) of the definition thereof bearing interest at such rates, and with such maturities as will
provide sufficient funds to pay or redeem them.

“Project” means the projects originally refinanced with proceeds of the Refunded Bonds, the proceeds of
which were used to refinance the Series 2003A Bonds, the proceeds of which financed and refinanced (i)
construction of a performing arts center, (ii) deferred maintenance to existing facilities, (iii) construction of a day
care center, (iv) dormitory renovations, (v) acquisition and renovation of property at 350 Randolph Avenue for use
as faculty housing, (vi) acquisition, construction and equipping of a new student center and two new dormitories, and
(vii) renovations to the Warren building, the Wigglesworth building, the science building, the visual arts center, and
the dining hall, all located at the Borrower’s main campus at 170 Centre Street in Milton, Massachusetts.

“Refunded Bonds” means a pro rata portion of the outstanding Series 2009B Bonds.

“Refunding Letter of Instructions” means the Refunding Letter of Instructions dated the date of issuance of
the Bonds, from the Borrower to the Issuer and U.S. Bank National Association, as successor trustee for the
Refunded Bonds.

“Revenues” means all rates, payments, fees, charges, and other income and receipts, including proceeds of
insurance, eminent domain and sale, and including proceeds derived from any security provided under the
Agreement, payable to the Issuer or the Trustee under the Agreement, excluding administrative fees of the Issuer,
fees of the Trustee, reimbursements to the Issuer or the Trustee for expenses incurred by the Issuer or the Trustee,
and indemnification of the Issuer and the Trustee.

“S&P” means S&P Global Ratings, or any successor rating agency.

“Series 2009B Bonds” means the Issuer’s Revenue Bonds, Milton Academy Issue, Series 2009B (Federally
Taxable), dated December 22, 2009.

“Series 2003A Bonds” means the Issuer’s Revenue Refunding Bonds, Milton Academy Issue, Series
2003 A, dated November 20, 2003.

“Tax Certificate” means the Tax Certificate and Agreement between the Issuer and the Borrower dated the
date of original issuance of the Bonds.

“UCC” means the Massachusetts Uniform Commercial Code.
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SUMMARY OF CERTAIN PROVISIONS OF THE AGREEMENT

The following is a brief summary prepared by Locke Lord LLP, Bond Counsel, of certain provisions of the
Loan and Trust Agreement dated as of February 1, 2020 (the ““Agreement”), pertaining to the Bonds. This summary
does not purport to be complete, and reference is made to the Agreement for full and complete statements of such
and all provisions.

The Agreement provides for the following transactions: (i) the Issuer’s issue of the Bonds; (ii) the Issuer’s
loan of the proceeds of the Bonds to the Borrower for the purpose of financing and refinancing the Project; (iii) the
Borrower’s repayment of the loan of Bond proceeds from the Issuer through payment to the Trustee of all amounts
necessary to pay the Bonds issued by the Issuer; and (iv) the Issuer’s assignment to the Trustee in trust for the
benefit and security of the Bondowners of the Issuer’s rights under the Agreement and the Revenues to be received
under the Agreement and the rights to receive the same.

The Assignment and Pledge of Revenues; Funds

The Issuer assigns and pledges to the Trustee in trust upon the terms of the Agreement (a) all Revenues to
be received from the Borrower or derived from any security provided under the Agreement, (b) all rights to receive
such Revenues and the proceeds of such rights, (c) all funds and investments held from time to time in the funds
established under the Agreement and (d) all of its right, title and interest in the Agreement, including enforcement
rights and remedies but excluding certain rights of indemnification and to reimbursement of certain expenses as set
forth in the Agreement. This assignment and pledge does not include: (i) the rights of the Issuer pursuant to
provisions for consent, concurrence, approval or other action by the Issuer, notice to the Issuer or the filing of
reports, certificates or other documents with the Issuer; (ii) the right of the Issuer to any payment or reimbursement
pursuant to the Agreement; or (iii) the powers of the Issuer as stated in the Agreement to enforce the rights set forth
in subclauses (i) and (ii) of this sentence. As additional security for its obligations to make payments to the Debt
Service Fund and for its other payment obligations under the Agreement, the Borrower grants to the Trustee a
security interest in its interest in the moneys and other investments held from time to time in the funds established
under the Agreement. (Section 201)

Establishment of Funds

The following funds have been established and shall be maintained with the Trustee for the account of the
Borrower, to be held in trust by the Trustee and applied subject to the provisions of the Agreement:

Debt Service Fund; and
Expense Fund

(Sections 303 and 306)

Debt Service Fund

A Debt Service Fund is established with the Trustee and moneys shall be deposited therein as provided in
the Agreement. The moneys in the Debt Service Fund and any investments held as part of such Fund shall be held in
trust and, except as otherwise provided, shall be applied solely to the payment of the principal of and interest on the
Bonds. Promptly after March 1 of each Bond Year, if the amount deposited by the Borrower in the Debt Service
Fund during the preceding Bond Year pursuant to the Agreement was in excess of the amount required to be so
deposited, the Trustee shall transfer such excess to the Borrower unless there is then an Event of Default known to
the Trustee with respect to payments to the Debt Service Fund or to the Trustee or the Issuer, in which case the
excess shall be applied to such payments. (Section 303)

Rebate
No later than sixty (60) days after the close of the fifth Bond Year following the date of issue of the Bonds

(or any earlier date that may be required) and the close of each fifth Bond Year thereafter, the Borrower shall pay to
the United States on behalf of the Issuer the full amount then required to be paid under IRC Section 148(f) and the
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regulations thereunder (the “Rebate Provision”). Within sixty (60) days after the Bonds have been paid in full, the
Borrower shall pay to the United States on behalf of the Issuer the full amount then required to be paid under the
Rebate Provision. Each such payment shall be made to the Internal Revenue Service Center, Ogden, Utah 84201 or
any successor location specified by the Internal Revenue Service, accompanied by a Form 8038-T (or other similar
information reporting form) prepared by the Borrower.

No later than fifteen (15) days prior to each date on which a payment could become due under the
foregoing paragraph (a “Rebate Payment Date”), the Borrower shall deliver to the Issuer and the Trustee a certificate
either summarizing the determination that no amount is required to be paid or specifying the amount then required to
be paid pursuant to the foregoing paragraph. If the certificate specifies an amount to be paid, (A) such certificate
shall be accompanied by (i) a rebate report in form acceptable to the Issuer prepared by a rebate consultant
acceptable to Issuer, (ii) a completed Form 8038-T, in a form acceptable to the Issuer, which is to be signed by an
officer of the Issuer, and (iii) a certification of the Borrower stating that the Form 8038-T is accurate and complete,
and (B) no later than ten (10) days after the Rebate Payment Date the Borrower shall furnish to the Issuer and the
Trustee a certificate stating that such amount has been timely paid.

To the extent any payment of rebatable arbitrage or penalty in lieu of rebate is not timely made to the United
States, the Borrower shall pay to the United States on behalf of the Issuer any interest, penalty, or other amount
necessary to prevent the Bonds from becoming arbitrage bonds within the meaning of IRC Section 148. The
Borrower covenants that to the extent necessary it shall obtain the advice and assistance of experts to aid it in
complying with the Rebate Provision. (Section 305)

Expense Fund

An Expense Fund is established to be held by the Trustee. The moneys in the Expense Fund and any
investments held as part of such Fund shall be held in trust and, except as otherwise provided in the Agreement,
shall be applied by the Trustee at the written direction of the Borrower solely to the payment or reimbursement of
the costs of issuing the Bonds. The Trustee shall pay from the Expense Fund at the direction of the Borrower the
costs of issuing the Bonds, the reasonable fees and expenses of financial consultants and bond counsel, the
reasonable fees and expenses of the Trustee, any recording or similar fees and any expenses of the Borrower in
connection with the issuance of the Bonds as directed by the Borrower. Earnings on the Expense Fund shall not be
applied to pay costs of issuance of the Bonds, but shall be transferred to the Debt Service Fund as provided in the
Agreement. After all costs of issuing the Bonds have been paid any amounts remaining in the Expense Fund shall
be transferred to the Debt Service Fund. To the extent the Expense Fund is insufficient to pay any of the above
costs, the Borrower shall be liable for the deficiency and shall pay such deficiency as directed by the Trustee.
(Section 306)

Application of Moneys

If available moneys in the Debt Service Fund are not sufficient on any day to pay all principal and interest on
the Outstanding Bonds then due or overdue, such moneys shall, after payment of all charges and disbursements of the
Trustee in accordance with the Agreement, be applied (in the order such Funds are named in this section) first to the
payment of interest, including interest on overdue principal, in the order in which the same became due (pro rata with
respect to interest which became due at the same time) and second to the payment of principal without regard to the
order in which the same became due (in proportion to the amounts due). For this purpose interest on overdue
principal shall be treated as coming due on the first day of each month. Whenever moneys are to be applied pursuant
to this section, such moneys shall be applied at such times, and from time to time, as the Trustee in its discretion shall
determine, having due regard to the amount of such moneys available for application and the likelihood of additional
moneys becoming available for such application in the future. Whenever the Trustee shall exercise such discretion it
shall fix the date (which shall be the first of a month unless the Trustee shall deem another date more suitable) upon
which such application is to be made, and upon such date interest on the amounts of principal paid on such date shall
cease to accrue. The Trustee shall give such notice as it may deem appropriate of the fixing of any such date. When
interest or a portion of the principal is to be paid on an overdue Bond, the Trustee may require presentation of the
Bond for endorsement of the payment. (Section 307)
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Payments by the Borrower

Not later than the opening of business on the Business Day next preceding the date on which a payment of
principal or interest on the Bonds is due, the Borrower shall pay to the Trustee for deposit in the Debt Service Fund
an amount equal to such payment less the amount, if any, in the Debt Service Fund and available therefor.

At any time when any principal of the Bonds is overdue, the Borrower shall also have a continuing
obligation to pay to the Trustee for deposit in the Debt Service Fund an amount equal to interest on the overdue
principal but the installment payments required under this section shall not otherwise bear interest.

Payments by the Borrower to the Trustee for deposit in the Debt Service Fund under the Agreement shall
discharge the obligation of the Borrower to the extent of such payments; provided, that if any moneys are invested in
accordance with the Agreement and a loss results therefrom so that there are insufficient funds to pay principal and
interest on the Bonds when due, the Borrower shall supply the deficiency. (Section 308)

Unconditional Obligation

To the extent permitted by law, the obligation of the Borrower to make payments to the Issuer and the
Trustee under the Agreement shall be absolute and unconditional, shall be binding and enforceable in all
circumstances whatsoever, shall not be subject to setoff, recoupment or counterclaim and shall be a general
obligation of the Borrower to which the full faith and credit of the Borrower are pledged. (Section 309)

Investments

Pending their use under the Agreement, moneys in the Funds and Accounts established pursuant to the
Agreement may be invested by the Trustee in Permitted Investments (as defined below) maturing or redeemable at
the option of the holder at or before the time when such moneys are expected to be needed and shall be so invested
pursuant to written direction of the Borrower if there is not then an Event of Default known to the Trustee provided
that the Borrower shall not request, authorize or permit any investment which would cause any Bonds to be
classified as “arbitrage bonds” as defined in IRC §148. Any investments pursuant to this subsection shall be held by
the Trustee as a part of the applicable Fund and shall be sold or redeemed to the extent necessary to make payments
or transfers or anticipated payments or transfers from such Fund, subject to the notice provisions of Section 9-611 of
the UCC to the extent applicable.

Except as set forth below, any interest realized on investments in any Fund and any profit realized upon the
sale or other disposition thereof shall be credited to the Fund with respect to which they were earned and any loss
shall be charged thereto. Earnings (which for this purpose include net profit and are after deduction of net loss) on
accrued interest deposited in the Expense Fund shall be transferred to the Debt Service Fund not less often than
quarterly.

The term “Permitted Investments” means (A) Government or Equivalent Obligations; (B) “tax exempt
bonds” as defined in IRC §150(a)(6), other than “specified private activity bonds” as defined in IRC 8§57(a)(5)(C),
rated at least “AA” or “Aa2” by S&P and Moody’s, respectively, or the equivalent by any other nationally
recognized rating agency, at the time of acquisition thereof or shares of a so-called money market or mutual fund
that do not constitute “investment property” within the meaning of IRC §148(b)(2), provided either that the fund has
all of its assets invested in such “tax exempt bonds” of such rating quality or, if such obligations are not so rated,
that the fund has comparable creditworthiness through insurance or otherwise and which fund is rated “Aam” or
“AAM-G” if rated by S&P, at the time of acquisition thereof; (C) obligations of any state or political subdivision
thereof rated at least “AA-" and “Aa3” by S&P and Moody’s, respectively, at the time of acquisition thereof; (D)
negotiable certificates of deposit maturing not more than two years after the date of purchase, and interest-bearing
deposit accounts of a national association or state-chartered bank or a state or federal savings and loan association or
by a state-licensed branch of a foreign bank, which (i) has assets of not less than $1,000,000,000, provided that the
senior debt obligations of the issuing institution are rated in the highest category by Moody’s or S&P, at the time of
acquisition thereof, or (ii) funds are guaranteed by the Federal Deposit Insurance Corporation, or (iii) funds are fully
collateralized by Government or Equivalent Obligations; (E) bills of exchange or time drafts drawn on and accepted
by a commercial bank (otherwise known as bankers acceptances), provided that such bankers acceptances may not
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exceed 180 days maturity, and provided further that the accepting bank has the highest short-term letter and
numerical rating as provided by Moody’s or S&P at the time of acquisition thereof; (F) Repurchase Agreements; (G)
(i) the Massachusetts Development Finance Agency Short Term Asset Reserve (STAR) Fund, or any other similar
fund established by, or on behalf of, the Issuer, which is rated “AAAmM-G,” “AAAmM” or “AAm” by S&P, at the time
of acquisition thereof, and (ii) money market funds which have a rating of “AAAmM-G,” “AAAmM” or “AAm” by
S&P, at the time of acquisition thereof, provided that the fund is registered under the Federal Investment Company
Act of 1940 and whose shares are registered under the Federal Securities Act of 1933; (H) investment agreements
with providers rated not lower than the second highest category (without regard to gradations within such category),
at the time of acquisition thereof, by at least one nationally recognized rating agency, provided that if the investment
agreement is guaranteed by a third party, then such rating requirement shall apply to the guarantor only, and
provided further that if the provider is downgraded by one or more nationally recognized rating agency to below the
second highest category, the agreement shall (i) be fully collateralized at 104% by Government or Equivalent
Obligations or 105% by securities outlined in clause (J) of this definition of permitted investments, or (ii) terminate;
(I) collateralized investment agreements with providers rated not lower than the third highest category (without
regard to gradations within such category), at the time of acquisition thereof, by at least one nationally recognized
rating agency, provided that if the investment agreement is guaranteed by a third party, then such rating requirement
shall apply to the guarantor only, and provided further that in all cases such rating requirements shall apply only at
the time the investment agreement is executed; (J) forward purchase and sale agreements with providers rated not
lower than the third highest category (without regard to gradations within such category), at the time of acquisition
thereof, by at least one nationally recognized rating agency, provided that if the forward purchase and sale
agreement is guaranteed by a third party, then such rating requirement shall apply to the guarantor only, and
provided further that in all cases such rating requirements shall apply only at the time the forward purchase and sale
agreement is executed; (K) senior debt obligations and participation certificates issued by an agency or
instrumentality established by an act of Congress, including but not limited to the Federal National Mortgage
Association, Federal Home Loan Bank, Federal Home Loan Mortgage Corporation, Federal Farm Credit Bank
System, Student Loan Marketing Association, World Bank or Federal Agricultural Mortgage Corporation (“Federal
Agency Securities”), in each case rated not lower than the second highest category (without regard to gradations
within such category), at the time of acquisition thereof, by at least one nationally recognized rating agency; (L)
commercial paper that is rated at the time of purchase at least “A-1+" by S&P or “P-1” by Moody’s at the time of
acquisition thereof and that matures not more than 270 days after the date of purchase; and (M) notes issued by
corporate entities rated at least “AA-" and “Aa3” by S&P and Moody’s, respectively, at the time of acquisition
thereof. The term “Repurchase Agreement” shall mean a written agreement under which a bank or trust company
which has a capital and surplus of not less than $50,000,000 or a government bond dealer reporting to, trading with,
and recognized as a primary dealer by the Federal Reserve Bank of New York sells to, and agrees to repurchase
from the Trustee obligations issued or guaranteed by the United States; provided that the market value of such
obligations is at the time of entering into the agreement at least one hundred and three percent (103%) of the
repurchase price specified in the agreement and that such obligations are segregated from the unencumbered assets
of such bank or trust company or government bond dealer; and provided further that unless the agreement is with a
bank or trust company, such agreement shall require the repurchase to occur on demand or on a date certain which is
not later than one (1) year after such agreement is entered into and shall expressly authorize the Trustee to liquidate
the purchased obligations in the event of the insolvency of the party required to repurchase such obligations or the
commencement against such party of a case under the federal Bankruptcy Code or the appointment of or taking
possession by a trustee or custodian in a case against such party under the Bankruptcy Code. Any such investments
may be purchased from or through the Trustee. (Section 311)

Use of Project

Compliance with Law. In the acquisition, construction, maintenance, improvement and operation of the
Project, the Borrower covenants that it has complied and will comply in all material respects with all material and
applicable building, zoning, land use, environmental protection, historical preservation, sanitary, safety and
educational laws, rules and regulations, and all applicable grant, reimbursement and insurance requirements, and
will not permit a nuisance thereon; but it shall not be a breach of this paragraph if the Borrower fails to comply with
such laws, rules, regulations and requirements (other than Chapter 21E of the Massachusetts General Laws, as
amended) during any period in which the Borrower is diligently and in good faith contesting the validity thereof.
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Payment of Lawful Charges. The Borrower shall make timely payment of all taxes and assessments and
other municipal or governmental charges and all claims and demands for work, labor, services, materials or other
objects which, if unpaid, might by law become a lien on the Project or any part thereof; but it shall not be a breach
of this paragraph if the Borrower fails to pay any such item during any period in which the Borrower is diligently
and in good faith contesting the validity thereof, provided that the laws applicable to contesting its validity do not
require payment thereof and proceedings for a refund.

Permitted Purposes. The Borrower agrees that the Project shall be used only for the purposes described in
the Act. The Borrower acknowledges that it is fully familiar with the physical condition of the Project and that it is
not relying on any representation of any kind by the Issuer or the Trustee concerning the nature or condition thereof.
Neither the Issuer nor the Trustee shall be liable to the Borrower or any other person for any latent or patent defect
in the Project. The Borrower further agrees that no part of the Project shall be used for any purpose which would
cause the Issuer’s financing and refinancing of the Project to constitute a violation of the First Amendment of the
United States Constitution. In particular, the Borrower agrees that no part of the Project, so long as it is owned or
controlled by the Borrower, shall be used for any sectarian instruction or as a place of religious worship or in
connection with any part of a program of a school or department of divinity for any religious denomination; and any
proceeds of any sale, lease, taking by eminent domain of the Project or other disposition thereof shall not be used
for, or to provide a place for, such instruction, worship or program. (Section 403)

Repair and Current Expenses

The Borrower agrees that it will maintain and repair the Project and keep the same in good and serviceable
condition and in at least as good condition and repair (reasonable wear and tear and casualty loss excepted) as it was
on the date the same was placed in service. The Borrower shall pay all costs of maintaining and operating the
Project. (Section 404)

Insurance

The Borrower shall maintain insurance with insurance companies authorized to transact business in The
Commonwealth of Massachusetts or otherwise satisfactory to the Trustee on such of its properties, in such amounts
and against such risks as is customarily maintained by similar education institutions operating in the area and
promptly file with the Trustee upon request from time to time certificates of all such insurance. (Section 405)

Default by the Borrower

Events of Default; Default. “Event of Default” in the Agreement means any one of the events set forth
below and “default” means any Event of Default without regard to any lapse of time or notice.

Q) Debt Service. Any principal or interest on the Bonds shall not be paid when due, whether at
maturity, by acceleration, or otherwise.

(i) Other Obligations. The Borrower shall fail to make any other required payment to the Trustee, and
such failure is not remedied within seven (7) days after written notice thereof is given by the Issuer or the Trustee to
the Borrower; or the Borrower shall fail to observe or perform any of its other agreements, covenants or obligations
under the Agreement and such failure is not remedied within sixty (60) days after written notice thereof is given by
the Issuer or the Trustee to the Borrower.

(iii)  Warranties. There shall be a material breach of warranty made in the Agreement by the Borrower
as of the date it was intended to be effective and the breach is not cured within sixty (60) days after written notice
thereof is given by the Issuer or the Trustee to the Borrower.

(iv)  Voluntary Bankruptcy. The Borrower shall commence a voluntary case under the federal
bankruptcy laws, or shall become insolvent or unable to pay its debts as they become due, or shall make an
assignment for the benefit of creditors, or shall apply for, consent to or acquiesce in the appointment of, or taking
possession by, a trustee, receiver, custodian or similar official or agent for itself or any substantial part of its

property.
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(v) Appointment of Receiver. A trustee, receiver, custodian or similar official or agent shall be
appointed for the Borrower or for any substantial part of its property and such trustee or receiver shall not be
discharged within sixty (60) days.

(vi) Involuntary Bankruptcy. The Borrower shall have an order or decree for relief in an involuntary
case under the federal bankruptcy laws entered against it, or a petition seeking reorganization, readjustment,
arrangement, composition, or other similar relief as to it under the federal bankruptcy laws or any similar law for the
relief of debtors shall be brought against it and shall be consented to by it or shall remain undismissed for sixty (60)
days.

(vii)  Breach of Other Agreements. A breach shall occur (and continue beyond any applicable grace
period) with respect to the payment of other indebtedness of the Borrower for borrowed money with respect to loans
exceeding $5,000,000, or with respect to the performance of any agreement securing such other indebtedness or
pursuant to which the same was issued or incurred, or an event shall occur with respect to provisions of any such
agreement relating to matters of the character referred to in this section, so that a holder or holders of such
indebtedness or a trustee or trustees under any such agreement accelerates any such indebtedness; but an Event of
Default shall not be deemed to be in existence or to be continuing under this paragraph (vii) if (A) the Borrower is in
good faith contesting the existence of such breach or event and if such acceleration is being stayed by judicial
proceedings, or (B) such breach or event is remedied and the acceleration, if any, is wholly annulled. The Borrower
shall notify the Issuer and the Trustee of any such breach or event immediately upon the Borrower’s becoming
aware of its occurrence and shall from time to time furnish such information as the Issuer or the Trustee may
reasonably request for the purpose of determining whether a breach or event described in this paragraph (vii) has
occurred and whether such acceleration continues to be in effect.

Waiver. If the Trustee determines that a default has been cured before the entry of any final judgment or
decree with respect to it, the Trustee may waive the default and its consequences, including any acceleration, by
written notice to the Borrower and shall do so, with the written consent of the Issuer, upon written instruction of the
registered owners of at least twenty-five percent (25%) in principal amount of the Outstanding Bonds. (Section 501)

Remedies for Events of Default

If an Event of Default occurs and is continuing:

@ Acceleration. The Trustee may, and shall upon written direction of the owners of at least
twenty-five percent (25%) in principal amount of the Outstanding Bonds, by written notice to the Borrower and the
Issuer declare immediately due and payable the principal amount of the Outstanding Bonds and the payments to be
made by the Borrower therefor, and accrued interest on the foregoing, whereupon the same shall become
immediately due and payable without any further action or notice.

(b) Rights as a Secured Party. The Trustee may exercise all of the rights and remedies of a
secured party under the UCC with respect to securities in the Debt Service Fund and Expense Fund, including the
right to sell or redeem such securities and the right to retain the securities in satisfaction of the obligations of the
Borrower under the Agreement. (Section 502)

Court Proceedings

The Trustee may enforce the obligations under the Agreement by legal proceedings for the specific
performance of any covenant, obligation or agreement contained in the Agreement, whether or not an Event of
Default exists, or for the enforcement of any other appropriate legal or equitable remedy, and may recover damages
caused by any breach of the provisions of the Agreement, including (to the extent the Agreement may lawfully
provide) court costs, reasonable attorneys’ fees and other costs and expenses incurred in enforcing the obligations
under the Agreement. (Section 503)
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Revenues after Default

The proceeds from the exercise of the rights and remedies described under “Remedies for Events of Default
— Rights as a Secured Party” above shall be remitted to the Trustee upon receipt and in the form received. After
payment or reimbursement of the reasonable expenses of the Trustee and the Issuer in connection therewith, the
same shall be applied, first to the remaining obligations of the Borrower under the Agreement (other than
obligations to make payments to the Issuer for its own use) in such order as may be determined by the Trustee, and
second, to any unpaid sums due the Issuer for its own use. Any surplus thereof shall be paid to the Borrower.
(Section 504)

Remedies Cumulative

The rights and remedies under the Agreement shall be cumulative and shall not exclude any other rights
and remedies allowed by law, provided there is no duplication of recovery. The failure to insist upon a strict
performance of any of the obligations of the Borrower or to exercise any remedy for any violation thereof shall not
be taken as a waiver for the future of the right to insist upon strict performance by the Borrower or of the right to
exercise any remedy for the violation. (Section 505)

Resignation or Removal of the Trustee

The Trustee may resign on not less than thirty (30) days’ notice given in writing to the Issuer, the
Bondowners and the Borrower, but such resignation shall not take effect until a successor has been appointed. The
Trustee will promptly certify to the Issuer that it has mailed such notice to all Bondowners and such certificate will
be conclusive evidence that such notice was given in the manner required by the Agreement. The Trustee may be
removed (i) by written notice from the Owners of a majority in principal amount of the Outstanding Bonds to the
Trustee, the Issuer and the Borrower; (ii) with or without cause by the Borrower with the approval of the Issuer if
the Borrower is not in default or (iii) with cause by the Issuer. (Section 604)

Action by Bondowners

Any request, authorization, direction, notice, consent, waiver or other action provided by the Agreement to
be given or taken by Bondowners may be contained in and evidenced by one or more writings of substantially the
same tenor signed by the requisite number of Bondowners or their attorneys duly appointed in writing.

Any request, consent or vote of the owner of any Bond shall bind all future owners of such Bond. Bonds
owned or held by or for the account of the Issuer or the Borrower shall not be deemed Outstanding Bonds for the
purpose of any consent or other action by Bondowners. (Section 801)

Proceedings by Bondowners

No Bondowner shall have any right to institute any legal proceedings for the enforcement of the Agreement
or any applicable remedy under the Agreement, unless the Bondowners have directed the Issuer to act and furnished
the Issuer indemnity as provided in the Agreement and have afforded the Issuer reasonable opportunity to proceed,
and the Issuer shall thereafter fail or refuse to take such action.

No Bondowner shall have any right to institute any legal proceedings for the enforcement of the obligations
of the Issuer under the Agreement or any applicable remedy under the Agreement, unless the Bondowners have
directed the Trustee to act and furnished the Trustee indemnity as provided in the Agreement and have afforded the
Trustee reasonable opportunity to proceed, and the Trustee shall thereafter fail or refuse to take such action.

Subject to the foregoing, any Bondowner may by any available legal proceedings enforce and protect its
rights under the Agreement and under the laws of The Commonwealth of Massachusetts. (Section 802)
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Covenants of the Borrower

Corporate Organization, Authorization and Powers. The Borrower represents and warrants that it is a
corporation duly organized and validly existing under the laws of The Commonwealth of Massachusetts, with the
power to enter into and perform the Agreement, that it is a nonprofit institution as defined in the Act (i.e., it is a
nonprofit corporation organized to operate a facility or facilities that provide educational services) and that by
proper corporate action it has duly authorized the execution and delivery of the Agreement. The Borrower further
represents and warrants that the execution and delivery of the Agreement and the consummation of the transactions
contemplated in the Agreement will not conflict with or constitute a breach of or default under any bond, indenture,
note or other evidence of indebtedness of the Borrower, the charter or by-laws of the Borrower, any gifts, bequests
or devises pledged to or received by the Borrower, or any contract, lease or other instrument to which the Borrower
is a party or by which it is bound or cause the Borrower to be in violation of any applicable statute or rule or
regulation of any governmental authority. (Section 901)

Tax Matters. The Borrower shall not take or omit to take any action if such action or omission would (i)
cause the Bonds to be “arbitrage bonds” under Section 148 of the IRC, including, without limitation, as a result of
computing the yield on any investment acquired with Bond proceeds other than on the basis of the “fair market
value” (within the meaning of Treas. Reg. 8§1.148-5(d)(6)) of such investment at the time of acquisition, (ii) cause
the Bonds to not meet any of the requirements of Section 149 of the IRC, or (iii) cause the Bonds to cease to be
“qualified 501(c)(3) bonds” under Section 145 of the IRC. Without limiting the foregoing, the Borrower shall not
permit the $150,000,000 nonhospital bond limitation of IRC §145(b) to be exceeded. To the extent consistent with
its status as a nonprofit educational institution, the Borrower agrees that it will not take any action or omit to take
any action if such action or omission would cause any revocation or adverse modification of such federal income tax
status of the Borrower. (Section 902)

Securities Law Status. The Borrower represents and warrants that it is an organization organized and
operated exclusively for charitable purposes and not for pecuniary profit; and that no part of its net earnings inures
to the benefit of any person, private stockholder or individual, all within the meaning of the Securities Act of 1933,
as amended. The Borrower shall not take any action or omit to take any action if such action or omission would
change its status as set forth in this section. (Section 903)

Rates and Charges. The Borrower agrees, subject to any governmental restrictions, its fiduciary
obligations and limitations imposed by law, to charge and collect rates and charges which, together with any other
moneys legally available to it, shall provide moneys sufficient at all times: (a) to make the payments required by the
Agreement and comply with the Agreement in all other respects, and (b) to satisfy all other obligations of the
Borrower in a timely fashion. (Section 904)

Reporting Requirements. The Borrower shall from time to time render such other reports concerning the
condition of the Project or compliance with the Agreement as the Issuer or the Trustee may reasonably request.
(Section 905)

Maintenance of Corporate Existence. The Borrower shall maintain its existence as a nonprofit corporation
qualified to do business in Massachusetts and shall not dissolve, dispose of or spin off all or substantially all of its
assets, or consolidate with or merge into another entity or entities, or permit one or more other entities to consolidate
with or merge into it, except that it may consolidate with or merge into one or more other entities or permit one or
more other entities to consolidate with or merge into it, or transfer all or substantially all of its assets to one or more
other entities (and thereafter dissolve or not dissolve as it may elect), if (a) the surviving, resulting or transferee
entity or entities each is a corporation described in Section 501(c)(3) of the IRC, having the status and powers set
forth in the Agreement, (b) the transaction does not result in a conflict, breach or default referred to in the
Agreement, and (c) the surviving, resulting or transferee entity or entities each (i) assumes by written agreement
with the Issuer and the Trustee all the obligations of the Borrower under the Agreement, (ii) notifies the Issuer and
the Trustee of any change in the name of the Borrower, and (iii) executes, delivers, registers, records and files such
other instruments as the Issuer or the Trustee may reasonably require to confirm, perfect or maintain the security
granted under the Agreement. (Section 906)
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Amendment

The Agreement may be amended by the parties without Bondowner consent for any of the following
purposes: (a) to subject any property to the lien of the Agreement, (b) to provide for the establishment or
amendment of a book entry system of registration for the Bonds through a securities depository (which may or may
not be DTC), (c) to add to the covenants and agreements of the Borrower or to surrender or limit any right or power
of the Borrower, or (d) to cure any ambiguity or defect, or to add provisions which are not inconsistent with the
Agreement and which do not impair the security for the Bonds.

Except as provided in the foregoing paragraph, the Agreement may be amended only with the written
consent of the registered owners of at least a majority in principal amount of the Outstanding Bonds; provided,
however, that no amendment of the Agreement may be made without the unanimous written consent of the affected
Bondowners for any of the following purposes: (i) to extend the maturity of any Bond, (ii) to reduce the principal
amount or interest rate of any Bond, (iii) to make any Bond redeemable other than in accordance with its terms, (iv)
to create a preference or priority of any Bond or Bonds over any other Bond or Bonds, or (v) to reduce the
percentage of the Bonds required to be represented by the Bondowners giving their consent to any amendment.

Any amendment of the Agreement shall be accompanied by an opinion of Bond Counsel to the effect that
the amendment (i) is permitted by the Agreement and (ii) will not adversely affect the exclusion of interest on the
Bonds from gross income for federal income tax purposes.

When the Trustee determines that the requisite number of consents has been obtained for an amendment
which requires Bondowner consent, it shall, within ninety (90) days, file a certificate to that effect in its records and
mail notice to the Bondowners. No action or proceeding to invalidate the amendment shall be instituted or
maintained unless it is commenced within sixty (60) days after such mailing. The Trustee will promptly certify to
the Issuer that it has mailed such notice to all Bondowners and such certificate will be conclusive evidence that such
notice was given in the manner required by the Agreement. A consent to an amendment may be revoked by a notice
given by the Bondowner and received by the Trustee prior to the Trustee’s certification that the requisite consents
have been obtained. (Section 1001)

Defeasance

When there are in the Debt Service Fund sufficient funds, or Government or Equivalent Obligations
described in clause (i) or (ii) of the definition thereof in such principal amounts, bearing interest at such rates and
with such maturities as will provide sufficient funds to pay the Bonds in full, and when all the rights under the
Agreement of the Issuer and the Trustee have been provided for, upon written notice from the Borrower to the Issuer
and the Trustee, the Bondowners shall cease to be entitled to any benefit or security under the Agreement except the
right to receive payment of the funds deposited and held for payment and other rights which by their nature cannot
be satisfied prior to or simultaneously with termination of the lien of the Agreement, the security interests created by
the Agreement (except in such funds and investments) shall terminate, and the Issuer and the Trustee shall execute
and deliver such instruments as may be necessary to discharge the lien and security interests created under the
Agreement. Upon such defeasance, the funds and investments required to pay the Bonds in full shall be irrevocably
set aside for that purpose subject, however, to the Agreement, and moneys held for defeasance shall be invested only
as provided above in this paragraph. Any funds or property held by the Trustee and not required for payment of the
Bonds in full shall, after satisfaction of all the rights of the Issuer and the Trustee and after allowance for payment of
rebate to the United States under IRC Section 148(b), be distributed to the Borrower upon such indemnification, if
any, as the Issuer or the Trustee may reasonably require. (Section 202)
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[PROPOSED FORM OF BOND COUNSEL OPINION]

111 Huntington Avenue

% L Boston, MA 02199
J i X_ Telephone: 617-239-0100
Fax: 617-227-4420
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www.lockelord.com

[Date of Closing]

Massachusetts Development Finance Agency
99 High Street
Boston, Massachusetts 02110

$8,195,000
Massachusetts Development Finance Agency
Revenue Refunding Bonds
Milton Academy Issue, Series 2020A
Dated their Date of Delivery

We have acted as bond counsel to Trustees of Milton Academy (the “Borrower”) in connection
with the issuance by the Massachusetts Development Finance Agency (the “Issuer”) of the
above-referenced bonds (the “Bonds™). In such capacity, we have examined the law and such
certified proceedings and other papers as we have deemed necessary to render this opinion,
including the Loan and Trust Agreement dated as of February 1, 2020 (the “Agreement’), among
the Issuer, the Borrower and U.S. Bank National Association, as trustee (the “Trustee”).

As to questions of fact material to our opinion we have relied upon representations and
covenants of the Issuer and the Borrower contained in the Agreement and in the certified
proceedings and other certifications of public officials furnished to us, and certifications of
officials of the Borrower and others, without undertaking to verify the same by independent
investigation.

The Bonds are issued pursuant to the Agreement. The Bonds are payable solely from funds to be
provided therefor by the Borrower pursuant to the Agreement. Under the Agreement, the
Borrower has agreed to make payments sufficient to pay when due the principal (including
sinking fund installments) and redemption price of and interest on the Bonds. Such payments
and other moneys payable to the Issuer or the Trustee under the Agreement, including proceeds
derived from any security provided thereunder (collectively the “Revenues”), and the rights of
the Issuer under the Agreement to receive the same (excluding, however, certain administrative
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Massachusetts Development Finance Agency
[Date of Closing]
Page 2

fees, indemnification, and reimbursements), are pledged and assigned by the Issuer as security
for the Bonds. The Bonds are payable solely from the Revenues.

We express no opinion with respect to compliance by the Borrower with applicable legal
requirements with respect to the Agreement or in connection with the operation of the Project (as
defined in the Agreement) being financed and refinanced by the Bonds.

Reference is made to our opinion of even date, being delivered in our capacity as counsel to the
Borrower, with respect to, among other matters, the corporate existence of the Borrower, the
power of the Borrower to carry out the Project, the power of the Borrower to enter into and
perform its obligations under the Agreement, and the authorization, execution and delivery of the
Agreement by the Borrower. We have relied on such opinion with regard to such matters and to
the other matters addressed therein, including, without limitation, the current qualification of the
Borrower as an organization described in Section 501(c)(3) of the Internal Revenue Code of
1986 (the “Code”). We note that such opinion is subject to the limitations and conditions
described therein. Failure of the Borrower to maintain its status as an organization described in
Section 501(c)(3) of the Code or to use the Project in activities of the Borrower that do not
constitute unrelated trades or businesses of the Borrower within the meaning of Section 513 of
the Code may result in interest on the Bonds being included in gross income for federal income
tax purposes, possibly from the date of issuance of the Bonds.

Based on our examination, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing body corporate and politic and a
public instrumentality of The Commonwealth of Massachusetts with the power to enter into and
perform the Agreement and to issue the Bonds.

2. The Agreement has been duly authorized, executed and delivered by the Issuer
and is a valid and binding obligation of the Issuer enforceable against the Issuer. As provided in
Chapter 23G of the General Laws of The Commonwealth of Massachusetts, the Agreement
creates a valid lien on the Revenues and on the rights of the Issuer or the Trustee on behalf of the
Issuer to receive Revenues under the Agreement (except certain rights to indemnification,
reimbursements and fees).

3. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the Revenues.
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4. Interest on the Bonds is excluded from the gross income of the owners of the
Bonds for federal income tax purposes. In addition, interest on the Bonds is not a specific
preference item for purposes of the federal individual alternative minimum tax. In rendering the
opinions set forth in this paragraph, we have assumed compliance by the Issuer and the Borrower
with all requirements of the Code that must be satisfied subsequent to the issuance of the Bonds
in order that interest thereon be, and continue to be, excluded from gross income for federal
income tax purposes. The Borrower and, to the extent necessary, the Issuer have covenanted in
the Agreement to comply with all such requirements. Failure by the Issuer or the Borrower to
comply with certain of such requirements may cause interest on the Bonds to become included in
gross income for federal income tax purposes retroactive to the date of issuance of the Bonds.
We express no opinion regarding any other federal tax consequences arising with respect to the
Bonds.

5. Interest on the Bonds is exempt from Massachusetts personal income taxes and
the Bonds are exempt from Massachusetts personal property taxes. We express no opinion
regarding any other Massachusetts tax consequences arising with respect to the Bonds or any tax
consequences arising with respect to the Bonds under the laws of any state other than
Massachusetts.

This opinion is expressed as of the date hereof, and we neither assume nor undertake any
obligation to update, revise, supplement or restate this opinion to reflect any action taken or
omitted, or any facts or circumstances or changes in law or in the interpretation thereof, that may
hereafter arise or occur, or for any other reason.

The rights of the holders of the Bonds and the enforceability of the Bonds and the Agreement
may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable,
and their enforcement may also be subject to the exercise of judicial discretion in appropriate
cases.

LOCKE LORD LLP
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APPENDIX F
PROPOSED FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (this “Disclosure Agreement”) is executed and delivered by Trustees of
Milton Academy (the “Institution”) and U.S. Bank National Association, as initial Dissemination Agent (as defined
below) in connection with the issuance of $8,195,000 Massachusetts Development Finance Agency Revenue Refunding
Bonds, Milton Academy Issue, Series 2020A (the “Bonds”). The Bonds are being issued pursuant to a Loan and Trust
Agreement dated as of February 1, 2020 (the “Agreement”) among the Massachusetts Development Finance Agency (the
“Issuer”), the Institution and U.S. Bank National Association, as trustee (in such capacity, the “Trustee”), and the proceeds
of the Bonds are being loaned by the Issuer to the Institution pursuant to the Agreement. The Institution and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed and
delivered by the Institution and the Dissemination Agent for the benefit of the Bondowners and in order to assist the
Participating Underwriter (defined below) in complying with the Rule (defined below). The Institution and the
Dissemination Agent acknowledge that the Issuer has undertaken no responsibility with respect to any reports, notices
or disclosures provided or required under this Disclosure Agreement, and has no liability to any person, including any
Bondowner, with respect to any such reports, notices or disclosures. The Dissemination Agent, except as provided in
Section 3(c), has undertaken no responsibility with respect to any reports, notices or disclosures provided or required
under this Disclosure Agreement, and has no liability to any person, including any Bondowner, with respect to any
such reports, notices or disclosures except for its negligent failure to comply with its obligations under Section 3(c).

SECTION 2. Definitions. In addition to the definitions set forth in the Agreement, which apply to any
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following capitalized
terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Institution pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Agreement.

“Bondowner” shall mean the registered owner of a Bond and any beneficial owner thereof, as established to the
reasonable satisfaction of the Dissemination Agent or Institution.

“Dissemination Agent” shall mean the initial Dissemination Agent or any successor Dissemination Agent
designated in writing by the Institution and which has filed with the Institution and the Issuer a written acceptance of such
designation. The initial Dissemination Agent shall be U.S. Bank National Association. In the absence of a third-party
Dissemination Agent, the Institution shall serve as the Dissemination Agent.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Agreement.

“MSRB” shall mean the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1)
of the Securities Exchange Act of 1934, or any successor thereto or to the functions of the MSRB contemplated by
this Disclosure Agreement. Filing information relating to the MSRB is: http://emma.msrb.org.

“Official Statement” shall mean the Issuer’s Official Statement dated January 30, 2020 in respect of the Bonds.

“Participating Underwriter” shall mean the original underwriter of the Bonds required to comply with the Rule
in connection with offering of the Bonds.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

SECTION 3. Provision of Annual Reports.

@ Commencing with the Institution’s fiscal year ending June 30, 2020, the Dissemination Agent, not
later than 150 days after the end of each fiscal year (the “Filing Deadline”), shall provide to the MSRB an Annual
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Report that is consistent with the requirements of Section 4 of this Disclosure Agreement. Not later than five (5)
Business Days prior to each Filing Deadline, the Institution (if it is not the Dissemination Agent) shall provide the
Annual Report to the Dissemination Agent. In each case, the Annual Report may be submitted as a single document
or as separate documents comprising a package, and may cross-reference other information as provided in Section 4
of this Disclosure Agreement; provided that the audited financial statements of the Institution may be submitted
separately from, and at a later date than, the balance of the Annual Report if such audited financial statements are not
available as of the date set forth above. If the Dissemination Agent submits the audited financial statements of the
Institution at a later date, it shall provide unaudited financial statements by the Filing Deadline and shall provide the
audited financial statements as soon as practicable after the audited financial statements become available. The
Institution shall submit the audited financial statements to the Dissemination Agent as soon as practicable after they
become available and the Dissemination Agent shall submit the audited financial statements to the MSRB as soon as
practicable thereafter. The Institution shall simultaneously provide a copy of each Annual Report to the Issuer.

(b) If the Dissemination Agent has not received the Annual Report by 6:00 p.m. Eastern Time on the
Filing Deadline (or, if the Filing Deadline is not a business day, the business day next preceding the Filing Deadline),
the Dissemination Agent shall send, and the Institution hereby authorizes and directs the Dissemination Agent to
submit on its behalf, a notice to the MSRB in substantially the form attached as Exhibit A.

(© If the Dissemination Agent has not provided the Annual Report to the MSRB by the Filing Deadline,
the Institution shall send, or cause the sending of, a notice substantially in the form of Exhibit A irrespective of whether
the Dissemination Agent submits such notice.

SECTION 4. Content of Annual Reports. The Annual Report submitted by the Institution shall contain
or incorporate by reference the following:

@ The audited financial statements of the Institution in similar form and scope to that provided in
Appendix B to the Official Statement.

(b) Quantitative financial and operating information for the preceding fiscal year of the type presented
in the tables appearing in Appendix A to the Official Statement captioned “STUDENT ENROLLMENT - Overall
Enrollment,” “~ Enrollment Composition” and “— Attrition,” “TUITION,” “FINANCIAL AID,” “FUNDRAISING”
and “FINANCIAL MATTERS - Endowment and Investments” and “— Debt.”

The financial statements provided pursuant to Sections 3 and 4 of this Disclosure Agreement shall be prepared
in conformity with generally accepted accounting principles, as in effect from time to time.

Any or all of the items listed above may be incorporated by reference from other documents, including official
statements of debt issues with respect to which the Institution is an “obligated person” (as defined by the Rule), that (i) are
available to the public on the MSRB Internet Web site, or (ii) have been filed with the Securities and Exchange
Commission. The Institution shall clearly identify each such other document so incorporated by reference.

SECTION 5. Reporting of Significant Events.

@ This Section 5 shall govern the giving of notices of the occurrence of any of the following events:

Principal and interest payment delinquencies.

Non-payment related defaults, if material.

Unscheduled draws on debt service reserves reflecting financial difficulties.
Unscheduled draws on credit enhancements reflecting financial difficulties.

Substitution of credit or liquidity providers, or their failure to perform.

o g~ w DR

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
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material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds.

7. Modifications to rights of the Bondowners, if material.

8. Bond calls, if material, and tender offers.

9. Defeasances.

10. Release, substitution or sale of property securing repayment of the Bonds, if material.

11. Rating changes.
12. Bankruptcy, insolvency, receivership or similar event of the Institution.”

13. The consummation of a merger, consolidation, or acquisition involving the Institution or
the sale of all or substantially all of the assets of the Institution, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to
its terms, if material.

14. Appointment of a successor or additional trustee or the change of name of a trustee, if
material.
15. The incurrence of a financial obligation of the Institution, if material, or agreement to

covenants, events of default, remedies, priority rights, or other similar terms of a financial
obligation of the Institution, any of which affect security holders, if material.

16. The default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the Institution, any of which
reflect financial difficulties.

For purposes of the events identified in subparagraphs (15) and (16), the term “financial obligation” (A)
means (i) a debt obligation, (ii) a derivative instrument entered into in connection with, or pledged as security or a
source of payment for, an existing or planned debt obligation or (iii) a guarantee of (i) or (ii) and (B) excludes
municipal securities as to which a final official statement has been provided to the MSRB consistent with the Rule.

(b) Upon the occurrence of a Listed Event, the Institution shall, in a timely manner not in excess of ten
(10) business days after the occurrence of the event, file or cause to be filed a notice of such occurrence with the
MSRB. The Dissemination Agent, if other than the Institution, shall have no duty to file a notice of an event described
hereunder unless it is directed in writing to do so by the Institution, and shall have no responsibility for verifying any
of the information in any such notice or determining the materiality of the event described in such notice.

SECTION 6. Transmission of Information and Notices. Unless otherwise required by law, all notices,
documents and information provided to the MSRB shall be provided in electronic format as prescribed by the MSRB
and shall be accompanied by identifying information as prescribed by the MSRB.

SECTION 7. Termination of Reporting Obligation. The Institution’s obligations under this Disclosure
Agreement shall terminate upon the defeasance, prior redemption or payment in full of all of the Bonds or upon
delivery to the Dissemination Agent of an opinion of counsel expert in federal securities laws selected by the
Institution and acceptable to the Dissemination Agent to the effect that compliance with this Disclosure Agreement
no longer is required by the Rule. If the Institution’s obligations under the Agreement are assumed in full by some

* As noted in the Rule, this event is considered to occur when any of the following occur: (i) the appointment of a receiver, fiscal agent or similar
officer for the Institution in a proceeding under the U.S. Bankruptcy Code or in any proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or business of the Institution, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or (ii) the entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the Institution.
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other entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as
if it were the Institution and the original Institution shall have no further responsibility hereunder.

SECTION 8. Dissemination Agent. The Institution hereby appoints U.S. Bank National Association as
the initial Dissemination Agent for purposes of this Disclosure Agreement and U.S. Bank National Association hereby
accepts such appointment. The Institution may, from time to time appoint or engage a successor third-party
Dissemination Agent or discharge any such third-party Dissemination Agent, with or without cause, provided that, if
at any time there shall be no third-party Dissemination Agent or the third-party Dissemination Agent shall fail to
perform its obligations hereunder, the Institution shall act as Dissemination Agent and shall discharge the obligations
of the Dissemination Agent hereunder until such time as it shall appoint a successor third-party Dissemination Agent
or the third-party Dissemination Agent shall resume the performance of such obligations. The Dissemination Agent
(if other than the Institution) may resign upon thirty (30) days’ written notice to the Institution, the Trustee and the
Issuer. Any corporation or other entity into which the Dissemination Agent may be merged with or converted into or
with which it may be consolidated, or any corporation or other entity succeeding to all or substantially all of the
corporate trust business of the Dissemination Agent shall be the successor Dissemination Agent under this Disclosure
Agreement without the execution or filing of any document or any further act on the part of any of the parties hereto.

SECTION 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Agreement,
the Institution and the Dissemination Agent may amend this Disclosure Agreement (and, subject to the last sentence
of this Section 9, the Dissemination Agent shall agree to any amendment so requested by the Institution) and any
provision of this Disclosure Agreement may be waived, if such amendment or waiver is supported by an opinion of
counsel expert in federal securities laws acceptable to both the Institution and the Dissemination Agent to the effect
that such amendment or waiver would not, in and of itself, violate the Rule. Without limiting the foregoing, the
Institution and the Dissemination Agent may amend this Disclosure Agreement if (a) such amendment is made in
connection with a change in circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature or status of the Institution or of the type of business conducted by the Institution, (b) this
Disclosure Agreement, as so amended, would have complied with the requirements of the Rule at the time the Bonds
were issued, taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and (c) (i) the Dissemination Agent determines, or the Dissemination Agent receives an opinion of
counsel expert in federal securities laws and acceptable to the Dissemination Agent to the effect that, the amendment
does not materially impair the interests of the Bondowners or (ii) the amendment is consented to by the Bondowners
as though it were an amendment to the Agreement pursuant to Section 1001 of the Agreement. The annual financial
information containing the amended operating data or financial information will explain, in narrative form, the reasons
for the amendment and the impact of the change in the type of operating data or financial information being provided.
The Dissemination Agent shall not be required to accept or acknowledge any amendment of this Disclosure Agreement
if the amendment adversely affects its respective rights or immunities or increases its respective duties hereunder.

SECTION 10.  Additional Information. Nothing in this Disclosure Agreement shall be deemed to prevent
the Institution from disseminating any other information, using the means of dissemination set forth in this Disclosure
Agreement or any other means of communication, or including any other information in any Annual Report or notice
of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement. If the Institution
chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Agreement, the Institution shall have no obligation under this
Disclosure Agreement to update such information or include it in any future Annual Report or notice of occurrence of
a Listed Event.

SECTION 11.  Default. In the event of a failure of the Institution or the Dissemination Agent to comply
with any provision of this Disclosure Agreement, the Trustee may (and, at the request of Bondowners representing at
least 25% in aggregate principal amount of Outstanding Bonds, shall), take such actions as may be necessary and
appropriate, including seeking specific performance by court order, to cause the Institution or the Dissemination
Agent, as the case may be, to comply with its obligations under this Disclosure Agreement. Without regard to the
foregoing, any Bondowner may take such actions as may be necessary and appropriate, including seeking specific
performance by court order, to cause the Institution or the Dissemination Agent, as the case may be, to comply with
its obligations under this Disclosure Agreement. A default under this Disclosure Agreement shall not be deemed an
Event of Default under the Agreement, and the sole remedy under this Disclosure Agreement in the event of any
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failure of the Institution or the Dissemination Agent to comply with this Disclosure Agreement shall be an action to
compel performance.

SECTION 12.  Duties, Immunities and Liabilities of Trustee and Dissemination Agent. The
Dissemination Agent (if other than the Institution) shall have only such duties as are specifically set forth in this
Disclosure Agreement, and the Institution agrees to indemnify and save the Dissemination Agent (if other than the
Institution), its officers, director, employees and agents, harmless against any loss, expense and liabilities which it
may incur arising out of or in the exercise or performance of its powers and duties hereunder, including the costs and
expenses (including reasonable attorneys’ fees) of defending against any claim of liability, but excluding liabilities
due to the Dissemination Agent’s negligence or willful misconduct. The obligations of the Institution under this
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. The Institution
covenants that whenever it is serving as Dissemination Agent, it shall take any action required of the Dissemination
Agent under this Disclosure Agreement. The Dissemination Agent (if other than the Institution) shall have no duty to
review the Annual Report, nor shall it be deemed to have notice of the contents of such Annual Report or a default
based on such content, nor shall it have a duty to verify the accuracy of such Annual Report. The Dissemination Agent
shall have no obligation to disclose information about the Bonds except as expressly provided herein. The fact that the
Dissemination Agent or any affiliate thereof may have a fiduciary or banking relationship with the Institution, apart
from the relationship created by the Rule, shall not be construed to mean that the Dissemination Agent has actual
knowledge of any event or condition except as may be provided by written notice from the Institution. Nothing in this
Agreement shall be construed to require the Dissemination Agent to interpret or provide an opinion concerning any
information made public. If the Dissemination Agent receives a request for an interpretation or opinion, the
Dissemination Agent may refer such request to the Institution for response. The Institution shall pay or reimburse the
Dissemination Agent for its reasonable fees and expenses for the services rendered by the Dissemination Agent in
accordance with this Disclosure Agreement. The Dissemination Agent shall have no duty or obligation to review any
information provided to it hereunder and shall not be deemed to be acting under this Disclosure Agreement in any
fiduciary capacity for the Institution, the Bondholders or any other party.

SECTION 13.  Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the Institution,
the Dissemination Agent, the Participating Underwriter and the Bondowners, and shall create no rights in any other
person or entity.

SECTION 14.  Disclaimer. No Annual Report or notice of a Listed Event filed by or on behalf of the
Institution under this Disclosure Agreement shall obligate the Institution to file any information regarding matters
other than those specifically described in Section 4 and Section 5 hereof, nor shall any such filing constitute a
representation by the Institution or raise any inference that no other material events have occurred with respect to the
Institution or the Bonds or that all material information regarding the Institution or the Bonds has been disclosed. The
Institution shall have no obligation under this Disclosure Agreement to update information provided pursuant to this
Disclosure Agreement except as specifically stated herein.

SECTION 15.  Notices. Unless otherwise expressly provided, all notices to the Issuer, the Institution and
the Dissemination Agent shall be in writing and shall be deemed sufficiently given if sent by registered or certified
mail, postage prepaid, or delivered or sent by facsimile during business hours to such parties at the address specified,
with respect to the Institution and the Issuer, in Section 1003 of the Agreement, and with respect to the Dissemination
Agent, at the address specified below, or, as to all of the foregoing, to such other address as the addressee shall have
indicated by prior written notice to the party giving notice.

To the Dissemination Agent:

U.S. Bank National Association
One Federal Street

Boston, Massachusetts 02110
Attn: Corporate Trust Department,
Fax: (617) 603-6667

SECTION 16.  Counterparts. This Disclosure Agreement may be executed in several counterparts, each
of which shall be an original and all of which shall constitute but one and the same instrument.
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SECTION 17.  Governing Law. This instrument shall be governed by the laws of The Commonwealth
of Massachusetts.

Date: February 18, 2020

TRUSTEES OF MILTON ACADEMY

By

Authorized Officer

U.S. BANK NATIONAL ASSOCIATION,
as initial Dissemination Agent

By

Authorized Officer
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EXHIBIT A

FORM OF
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Massachusetts Development Finance Agency

Name of Bond Issue: Revenue Refunding Bonds, Milton Academy Issue, Series 2020A
Name of Obligated Person: Trustees of Milton Academy

Date of Issuance: February 18, 2020

NOTICE IS HEREBY GIVEN that Trustees of Milton Academy (the “Institution”) has not provided an Annual Report
with respect to the above-named Bonds as required by the Continuing Disclosure Agreement dated February 18, 2020
between the Institution and U.S. Bank National Association, as initial dissemination agent.

Dated:

[U.S. BANK NATIONAL ASSOCIATION, on behalf of]
TRUSTEES OF MILTON ACADEMY

[cc: Institution]
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$8,195,000 MASSACHUSETTS DEVELOPMENT FINANCE AGENCY, Revenue Refunding Bonds, Milton Academy Issue, Series 2020A
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